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A NOTE OF THE CHAIRMAN

moderately favorable international financial climate. Trading
activity in the Athens Stock Exchange markets increased evenly.

In 2004 the Hellenic Capital Market Commission enhanced the reg-
ulatory framework and the infrastructure for the supervision of the capi-
tal market, with new measures that protected the market from systemic
risks and phenomena of speculative behavior. The development of capi-
tal market supervision included measures for the enhancement of the
market’s effectiveness and liquidity, the improvement of the efficient
operation of investment firms, the continuation of the program for the
certification of market agents, the modernization of the framework gov-
erning the listing of companies in the Stock Exchange and their over-
sight, as well as other ameliorating interventions in the operation of the
market, and in the trading and clearing system.

The year 2004 saw major developments regarding the operation and
supervision of stock markets and clearing systems that resulted from the
implementation of Law 3152/2003. The rulebooks for the Athens Stock
Exchange, the Central Securities Depository and the Athens Derivatives
Exchange Clearing House were, indeed, completed and approved.

Investor protection was significantly enhanced by officially requiring
investment firms to segregate their own funds from those of their cus-
tomers, which are now kept in a separate special bank account. It was
also enhanced through the improvement of certain provisions of the code
of conduct for mutual fund management firms, by officially requiring
them to provide more comprehensive information to the holders of
shares in mutual funds. The quality of investment services rendered was
increased through the continuation of the program for the professional
certification of market participants. The investor insurance system was
improved by appointing the Common Guarantee Fund as the adminis-
trator and depository of the Supplementary Clearing Fund and by
increasing the size of the Common Guarantee Fund for the year 2004.

Transparency in the market was reinforced through the improvement
of the terms and conditions for book building and the allocation of
shares in public offering in the Main and Parallel markets of the ASE, as
well as the terms and conditions regarding the allocation of TPO securi-
ties in the New Market of the Athens Stock Exchange and the Greek
Market of Emerging Capital Markets. Transparency in the market was
further enhanced through the establishment of the obligation of mutual
fund management companies to prepare quarterly investment lists

The year 2004 featured a rise in Greek capital market indices, in a




regarding their funds under management, and to make this list available
to investors through their websites. Moreover, the provisions of the Code
of Conduct for Listed Companies were improved by establishing the dis-
closure of additional information in the companies’ Annual Reports,
while the classification of mutual funds was updated according to the
new Law 3283/2004 on UCITS.

The smooth operation of the market was safeguarded by clearly seg-
regating cash from margin purchases. A regulation of the HCMC estab-
lished for the first time the obligation of ASE members to proceed to the
forced sale of shares not purchased on margin, if the deal has not been
settled on the third day after its execution. At the same time, the maxi-
mum credit limit allowed was increased, further expanding the capacity
of investment firms-members of the ASE to provide credit to their
clients. The smooth operation of the market was also enhanced by the
appropriate adjustment of the daily price fluctuation limits of share
prices, block trades and clearing entries. The minimum share capital
required for the establishment of an investment firm was adjusted, along
with the minimum amount of own capital required for the submission of
applications from companies for the listing of their shares for trading in
the Main market of the ASE. In order to enhance the smooth operation
of the market, there was also a change in the percentages concerning
share blocking in the New Market, and in the terms and conditions for
the gradual removal of this constraint. The terms and conditions for the
listing of shares and bonds in the Parallel market were specified, along
with the place and time for the public sessions of the parallel market, and
the reasons for the suspension of trading and the delisting of company
shares from the Parallel market.

One of the priorities for the year 2004 was the supervision of listed
company compliance with transparency obligations and corporate gover-
nance provisions.

The Hellenic Capital Market Commission provided a major assis-
tance for the incorporation of both the EU Directives, and the
Regulation on Market Abuse, into Greek law. This incorporation is due
to be completed in the beginning of 2005, through the ratification of a
new law and the introduction of Hellenic Capital Market Commission
regulations. The new regulatory framework constitutes a serious effort to
adopt an effective and comprehensive structure for the prevention of
market abuse, in harmony with European practices.

During 2004, prudential supervision of financial intermediaries
(investment firms-ASE members and non-members, and mutual fund
management firms), listed companies and financial transactions by the
Commission was carried out forcefully. Both prudential supervision, as
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well as control and sanctions, brought considerable benefits. There were
many audits on brokerage firms, investment firms, mutual fund manage-
ment firms and listed companies. Moreover, many cases concerning the
disclosure of information by large shareholders were audited. The
Commission examined in detail several cases of share transactions, which
showed indications of market abuse practices.

Several illegal practices were detected by those audits, which led the
Commission to levy fines worth 3.3 million Euros in total, and to submit
indictments against a large number of persons and legal entities to crim-
inal courts.

Alexios Pilavios
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< PART ONE

N <

OBJECTIVES AND TASKS
OF THE CAPITAL MARKET COMMISSION

pendent decision-making body, in the form of a Public Law

Legal Entity. It is established in Athens and its organizational
structure is defined by presidential decree 25/2003 (Gazette A
26/6.2.2003). Its responsibilities and operation are mainly governed by
laws 1969/91, 2166/93, 2324/96 and 3152/2003, as well as presidential
decree 25/2003. As a legal entity of the public sector, the HCMC oper-
ates under the supervision of the Ministry of Economy and Finance.

Its objectives are to promote the establishment of sound conditions
for the operation of the capital market, to enhance public confidence to
the institutions of the market, and to protect investors by increasing
transparency and preventing and punishing capital market law violations.
In order to achieve these objectives, and in accordance with the relevant
legal authorization, the Commission can set rules regulating the organi-
zation and operation of the capital market and issues instructions on
compliance procedures. The legislative framework of the Greek capital
market has already been adapted to relevant guidelines and directives of
the European Union. The HCMC is operating on the basis of European
regulation and supervision standards.

The capital market entities supervised by the HCMC are the broker-
age firms, the investment firms, the mutual fund management firms, the
portfolio investment companies and the firms for the reception and trans-
mission of stock exchange orders. ASE listed companies are supervised by
the HCMC, as far as capital market legislation and conduct issues, as well
as corporate governance rules, are concerned. The members of the boards
of directors and the executive managers of the aforementioned entities
have to comply with rules and regulations set by the Commission. Entities
and organizations subject to supervision by the HCMC also include organ-
ized markets and clearing houses, such as the Athens Stock Exchange
(ASE), the Athens Derivatives Transactions Clearing House (ADECH)
and the Central Depository of Securities (CSD), as well as investor insur-
ance schemes, such as the Common Guarantee Fund and the
Supplementary Fund. To this end, Law 3152/2003 transferred the regula-
tory responsibilities of the Ministry of Economy and Finance and the
Athens Stock Exchange to the Hellenic Capital Market Commission.

The Hellenic Capital Market Commission (HCMC) is an inde-
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In order to ensure the smooth operation of the capital market, the
HCMC is responsible for the introduction and enforcement of rules and
regulations concerning the operation of market systems (the trading sys-
tem, the transactions safeguarding system, the transactions settlement
and clearing system, the derivatives markets systems). A central means
to ensure the smooth operation of the capital markets is the introduction
of mandatory codes of conduct, encompassing the entire range of finan-
cial intermediation: a code of conduct for investment firms (including
the firms for the reception and transmission of orders), a code of conduct
for institutional investors (mutual fund management firms and portfolio
investment companies), and a code of conduct for underwriters. The
conduct of companies listed in the Stock Exchange is governed by the
provisions of the Code of Conduct for Listed Companies and the Take-
over Regulation of the HCMC, as well as the provisions of Law
3016/2002 on Corporate Governance; compliance with this law is moni-
tored by the HCMC.

A central means for exercising prudential supervision of capital mar-
ket entities by the Hellenic Capital Market Commission is the license
authorization function and the monitoring of compliance with European
Union (EU) standards of fitness and propriety regarding natural persons.
More specifically, the granting of a license for the provision of invest-
ment services is tantamount to the granting of a “European passport” for
the provision of such services throughout the entire EU area. The grant-
ing of licenses for initial public offerings is another important means for
exercising prudential supervision.

The monitoring of the capital adequacy of brokerage firms and
investment firms, the granting of license for increases in their share cap-
ital, the monitoring of changes in the composition of the board of direc-
tors and senior management of the supervised companies, the assign-
ment of stock exchange representatives and the granting of licenses for
the establishment of subsidiaries by financial intermediaries, constitute
fundamental means for the exercise of prudential supervision of the cap-
ital market entities. With respect to the mutual fund management firms
and the portfolio investment companies, prudential supervision involves
in addition the monitoring of their portfolio composition and compli-
ance with the transparency rules and regulations.

In order to enhance confidence in market institutions and ensure
investor protection, Law 2836/2000 authorizes the Hellenic Capital
Market Commission to hold examinations for the professional certifica-
tion of employees of Investment Firms and Firms for the Reception &
Transmission of Orders. This certification includes the specialties of
market and securities analyst, investment consultant, asset manager,
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person responsible for executing orders, and person responsible for the
reception and transmission of orders.

Transparency is promoted through the introduction and monitoring
of rules and regulations governing the disclosure of financial information
and statements by listed companies, the notification of transactions, cor-
porate actions and confidential information, and the execution of trans-
actions.

The Commission is endowed with the authority to impose adminis-
trative sanctions (suspension and revocation of license, trading halts,
imposition of fines) on all supervised legal and physical entities that vio-
late capital market law. The HCMC is also endowed with the authority
to submit indictments to prosecution authorities, whenever punishable
financial law violations are detected.

As a national regulation authority, the Hellenic Capital Market
Commission can engage in the conclusion of bilateral and multilateral
agreements with the regulation authorities of other countries for the
exchange of confidential information and cooperation in maintaining the
smooth operation of the capital market. The Commission was a founding
and active member of FESCO (Forum of European Securities
Commissions), whose work until September 2001 had been directed at
the uniform implementation of EU Directives pertaining to the capital
market, and the overall promotion of a single capital market in Europe.
The CESR (Committee of European Securities Regulators) was estab-
lished in September 2001 as the successor to FESCO and is already an
official institution of the European Union.

National regulators that participate in the CESR constitute a net-
work of co-operating authorities, of which the Hellenic Capital Market
Commission is a part. The exchange of confidential confirmation, the co-
operation in the fight against capital market violations and the harmo-
nization of supervisory rules and actions are the immediate objectives of
the European regulators’ network, in whose context the Capital Market
Commission is actively engaged. The Commission acts as an advisor to
national and European state authorities on relevant matters both at the
national, and FESCO levels. Furthermore, the Commission is a member
of IOSCO (International Organization of Securities Commissions).

The Commission’s operations are financed by own resources and do
not burden the state budget. These resources originate from fees and
contributions paid by the supervised entities. The Commission’s annual
budget is drafted by its Board of Directors and approved by the Minister
of Economy and Finance.

15



ORGANIZATION OF THE HELLENIC
CAPITAL MARKET COMMISSION

The Board of Directors
The Board of Directors consists of the Chairman, two Vice-
Chairmen and six members. The Chairman and the two Vice-Chairmen
of the Board are appointed by the Minister of Economy and Finance, and
approved by the competent committee of the Greek Parliament. The
other six board members are selected from a list of eighteen candidates,
jointly submitted by the Bank of Greece, the Board of Directors of the
Athens Stock Exchange, the Union of Institutional Investors, the
Federation of Greek Industries, the Association of Athens Exchanges
Members and the Hellenic Bank Association, and are appointed by deci-
sion of the Minister of Economy and Finance.
From 01.01.2004 to 26.04.2004, the seven members of the Board of
Directors of the HCMC, in accordance with the initial provision of arti-
cle 77 par. 3, Law 1969/1991, were the following:

Chairman: Mr. Stavros Thomadakis
First Vice-Chairman: Mr. George Floros

Second Vice-Chairman: Mr. Alexandros Vousvounis
Members: Mr. Panayiotis Alexakis

Mr. Panagiotis Kavouropoulos
Mr. Pavlos Georgouleas
Mr. Michael Massourakis

From 27.04.2004 to 31.12.2004, the Board of Directors of the HCMC
comprised the following nine members, in accordance with Ministerial
Decision 18249/_644 (Gazette 615/27.04.2005):'

Chairman: Mr. Alexios Pilavios

First Vice-Chairman: Mr. Yangos Charalambous
Second Vice-Chairman: Mr. Anastassios Gabrielides
Members: Mr. Spyridon Kapralos

Mr. Nikolaos Pantelakis

Mr. Panagiotis Kavouropoulos
Mr. Ioannis Gousios

Mr. Christos Gortsos

Mr. Nikolaos Travlos

1. According to decision 37213/1611/21.09.2004 (Gazette 228/28.09.2004) by the Minister
of Economy and Finance, resigning member Mr. Pan. Alexakis was replaced by Mr. Sp.
Capralos.
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The law states that the members of the Board must be prominent and
prestigious personalities, with expertise and experience on capital mar-
ket issues. The Chairman and the two Vice-Chairmen are employed full
time. The Board is appointed for a five-year period. The Chairman and
the two Vice-Chairmen may be re-appointed, nevertheless, no term can
exceed a total period of ten years. The remaining members of the Board
may by freely re-appointed.

The Board of Directors of the HCMC is entrusted with the following
tasks: general policy-making, introduction of rules and regulations,
granting and revoking of licenses, imposition of sanctions, drafting the
annual budget, management of the Commission’s operations and deci-
sions on personnel matters.

Where the law requires a decision to be made by the HCMC, this
decision is a mandate of the Board of Directors, unless the specific
responsibility has been ceded to the Commission’s Executive
Committee. The Board of Directors is convened by its Chairman and
meets at least twice a month, provided that at least five of its members
arc present.

The Executive Committee

The Executive Committee consists of the Chairman and the two
Vice-Chairmen and is entrusted with the execution of the decisions
made by the Board of Directors. The Executive Committee is convened
by the Chairman and meets at least once a week, provided that at least
two of its members are present. It has the responsibility for the
Commission’s daily management and the supervision of its operations. It
is also responsible for the judicial representation of the Hellenic Capital
Market Commission in front of Greek and foreign courts.

The Organization of the Hellenic Capital Market Committee

The organization chart and the responsibilities of the departments of
the HCMC were enacted by Presidential Decree 25/2003 (Gazette
26/6.2.2003). The organization chart of the HCMC is the following:

17
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( PART TWO

N <

MARKET DEVELOPMENTS

Macroeconomic Developments

The Greek Economy

few years, against a moderately favorable international background.

According to the Update of the Hellenic Stability & Growth
Programme 2004-2007, of the Ministry of Economy and Finance,
Greece’s real Gross Domestic Product (GDP) increased by 3.7% in 2003,
as compared to 4.5% in 2003. The corresponding figure for eurozone
members is estimated to 2.1%, ranking Greece among the EU member-
states with the highest growth rates for 2004.

The growth of the Greek economy is driven by external factors, main-
ly related to the inflow of EU funds, domestic consumer expenditure and
the consequences from the holding of the Olympic Games. On the aggre-
gate demand side, total gross fixed capital formation increased by 5.8%
in 2004, as compared to 13.7% in 2003, because of the completion of
most Olympic projects. Total real consumption expenditure increased by
3.9% in 2004, as compared to 2.7% in 2003. This development is attrib-
uted to the substantial increase in the growth rate of real public con-
sumption to 5.5% in 2004, following a decrease of 2.5 % in 2003. Private
consumption increased by 3.6% in 2004, as compared to 4.4% in 2003,
mainly driven by increased lending from both households and enterpris-
es. The value of exports of goods and services in constant prices
increased by 7.3% in 2004, as compared to 1.0% in 2003, mainly due to
an increase in the export of services. The imports of goods and services
also increased by 8.3% in 2004, as compared to 4.8% in 2003. The change
in the real external balance had a negative contribution of 1.1 percent-
age points in GDP growth for 2004, as compared to a negative contribu-
tion of 1.3 percentage points in 2003. These developments led to an
increase in effective total domestic demand by 4.8% in 2004, as com-
pared to 6.1% in 2003.

On the aggregate supply side, total annual industrial output (as cal-
culated by the general index of industrial production) decreased by 0.9%
in 2004, after registering a 2.5% increase in 2003. Total employment
decreased and the unemployment rate increased by 11.1% in 2004, as
compared to 9.5% in 2003, while it is estimated that the average gross

I n 2003 the Greek economy remained in the growth path of the past
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real wage for the entire economy increased by 3.3%, as compared to an
increase of 2.4% in the previous year, a rate almost five times the aver-
age rate of increase for the eurozone. In 2004, labor productivity
increased by 1.6%, as compared to 3.1% in 2003.

According to Bank of Greece data, by the end of 2004 the Consumer
Price Index (CPI) registered an increase of 3.1%, the same as in 2003.
Despite oil price hikes, and the acceleration of nominal unit labor cost
growth, the drop in the prices of fruit and vegetables, food, and non-
alcoholic beverages helped the CPI to sustain a relatively stable course.
By the end of the year, the average harmonized rate of the CPI amount-
ed to 3.1%, higher than both the corresponding average for the 12-mem-
ber eurozone (1.9%) and the corresponding average for the EU-25
(1.8%).

Although the main objective of the European Central Bank’s (ECB)
monetary policy in 2004 remained the mid-term containment of inflation
below 2% for all euro zone member-states, ECB interest rates remained
stable in the 9-months from January to September 2004, while Greek
money market rates showed slight changes during the same period. More
specifically, the average 12-month overnight and savings rates in the
money market decreased by 0.49% and 3.36% respectively on a year-on-
year basis. In December 2004, the average short term lending rate to non-
financial enterprises stood at 5.04%, while the long-term lending rate
amounted to 5.29%. The 12-month consumer lending rate fell to 8.58%
in December 2004, from 9.60% in the end of 2003, while the rate for fixed
rate mortgage loans with durations over ten years rose to 5.34% in
December 2004, from 4.90% in December 2003.

Total credit expansion towards domestic businesses and households
registered an annual increase of 15.8% in 2004, as compared to a 17.0%
increase in 2003, consumer credit expansion towards households regis-
tered an annual increase of 37.4% in 2004, as compared to a 27.2%
increase in 2003, and total money supply, based on the M3 index, regis-
tered an annual increase of 6.4% in 2004, as compared to 7.1% in 2003.

The yields of Greek treasury securities showed fluctuation during
2004. The yield of the 10-year benchmark bond for Greek treasury bonds
stood at 3.77% in December 2004, as compared to 4.45% in December
2003, continuing the decline of the previous years.

Following the adjustment in the method for calculating public
finances, general government deficit as a percentage of GDP rose to
5.3% in 2004, from 4.6% in 2003, the primary surplus of the general gov-
ernment remained unchanged in 2004, while general government debt, as
a percentage of GDP, rose to 112.1% in 2004 from 109.9% in 2003.

As far as the country’s external transactions during 2004 are con-
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cerned, the average annual growth of the Greek trade weighted exchange
rate of the euro was limited to 0.9% in the first 10-months of 2004, as
compared to 3% for the year 2003. The trade balance, as a percentage of
GDP, shows a 12.6% deficit in 2004, as compared to a 14.5% deficit in
2003. The limited improvement of the trade deficit was due to the sig-
nificant increase in the cost of imports, as well as the substantial increase
in net payments for fuel imports. The current account, as a percentage of
GDP, also shows a deficit of 2.3% in 2004, as compared to 5.8% in 2003.
This reduction reflects the significant improvement of the services and
transfers account, which more than offset the expansion of the trade
deficit.

TABLE-1

Macroeconomic Indicators of Greece, 2003-2004

Macroeconomic aggregates 2004 2003
Aggregate Demand and GDP

(Constant prices, percent change over previous year)

Gross Domestic Product 37 45
Final consumption 39 2,7
Private Consumption 3,6 44
Public Consumption 55 2,5
Gross Fixed Capital Formation 58 13,7
Domestic effective demand 43 42
Exports of Goods & Services 73 1,0
Imports of Goods and Services 8,3 48
Production & Employment

General Index of Industrial Production (percent, y-0-y) -0,9 25
Labor productivity (percent, y-0-y) 1,6 3.1
Nominal Unit Labour Cost (percent, y-0-y) 48 0,9
Real average wage (percent, y-0-y) 33 24
Unemployment rate 11,1 9,5
Prices & Monetary Aggregates

Inflation (CPI, year average percent change) 3.1 3.1
Difference in Greek and euro zone inflation rates (% points) 0,8 15
Deposits and repos (percent, y-0-y.) 154 2,3
Total credit expansion (percent, y-0-y) 9,9 4,0
Credit expansion to the private sector (percent, y-0-y) 16 18,4
Credit expansion to the Public sector (percent, y-0-y) -1,6 -153
10-year Treasury Bond Yield (percent, year average) 38 45
Public Finances (percent of GDP)

General Government Balance -5.3 -4.6
General Government Primary Surplus 0,0 -
General Government Debt 112,1 109.9
External Transactions

Trade weighted exchange rate (percent, annual change) 0,9 2,6
Trade Balance (percent of GDP) -12,6 -14,5
Current Account Balance (percent of GDP) -2,3 -5,8

Sources: Ministry of Economy and Finance: Revised Program of Economic Stability &
Growth, 2004-2007, Dec. 2004.
Bank of Greece: Statistical Bulletin, Febr. 2005
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The European Economy

The performance of international capital markets follows the course
of the global economy, which, according to European Commission data,
grew by an average rate of 5% in 2004, as compared to 3.5% in 2003.
International economic growth rates for the first six-months of the year
exceeded the long-term trend, albeit were not sustained during the sec-
ond semester, mainly because of the completion of the growth cycle and
the increase in oil prices. Nevertheless, the percentage increase of world
GDP was the largest since the 70s. Its main driver was the invigoration
of international trade, whose value increased, according to OECD data,
by 9.5% in 2004.Growth was further bolstered by the preservation of a
stable international financial environment, the improvement of corpo-
rate results and the strength of investment activities, especially in devel-
oping economies. Economic growth in the eurozone was slower in com-
parison to other developed countries, despite the implementation of sta-
bilizing macroeconomic policies and the fact that the base rate of the
ECB remained fixed at 2%. According to the European Commission, the
economic activity of the 25 member-states of the EU is affected by struc-
tural problems, which have a negative effect on domestic demand. More
specifically, it is argued that the lack of adequate flexibility in the labor
market and the degree of competition, especially in the services sector,
may prevent any increase in investment, while the uncertainty regarding
the fiscal policy mix, and the timidity of social security and labor reforms
prevent any increase in consumption. Nevertheless, the outlook for the
year 2005 is positive.

The macroeconomic developments of the year 2004 led to an
increase in the market capitalization of companies listed in stock mar-
kets (See Table I of the Appendix, which contains harmonized compara-
tive data). The market capitalization of companies listed in the NYSE
increased by 12.2%, in the Tokyo Stock Exchange by 20.5%, in the
London Stock Exchange by 16.1%, in the Frankfurt Stock Exchange by
10.7%, in the Stockholm Stock Exchange by 18.1%, in the Euronext
stock exchange by 17.6% and in the Milan Stock Exchange by 28.4%.

In 2004 there were, also, intense fluctuations in the international
markets. In the first two months of 2004, share prices rose worldwide,
whereas from March the course of the markets was adversely affected by
international terrorist threats, stagnant employment in the US, oil price
increases and doubts concerning the potential for economic recovery in
the eurozone. The announcement of strong results by listed companies
worldwide, did not manage to boost market performance, at least till the
end of the first semester, since, because of the anticipated increases in
US interest rates, and the continuation of oil price hikes, investor senti-
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TABLE-2

E.U. Macroeconomic Indicators, 2002-2004

Gross Domestic Gross National
Country Product Exchange Inflation Debt
(annual change %) Rate (annual change %) (% of GDP)

2004 2003 2002 2004 2003 2002 2004 2003 2002 2004 2003 2002
Austria 1,9 0,8 1,2 - - - 2,0 1,5 1,2 64 64,5 657
Belgium 2,5 1,3 0,9 - - - 2,0 1,8 1,7 958 100 1054
Denmark 23 0,5 1,0 744 743 743 14 1,8 2,1 434 459 488
Finland 3,0 1,9 23 - - - 0,6 0,5 3,1 448 456 426
France 24 0,5 1,2 - - - 1,7 2,0 1,9 649 637 588
Germany 1,9 0,1 0,1 - - - 1,7 1,0 1,1 659 642 609
Greece 38 45 3,6 - - - 3,1 34 3,6 1122 1099 1125
Ireland 52 3,7 6,1 - - - 2,2 38 5,6 30,7 321 327
Italy 1,3 0,3 0,4 - - - 24 2,5 3,1 106 1062 1079
Luxembourg 4,0 2,9 2,5 - - - 23 1,9 2,1 49 53 5,7
Netherlands 14 -0,9 0,6 - - - 1,1 23 2,7 557 541 526
Portugal 1,3 -1,2 0,4 - - - 23 34 35 60,8 603 584
Spain 2,6 2,5 22 - - - 31 3,1 34 482 50,7 544
Sweden 3,7 1,6 2,1 913 912 916 1,5 2,5 1,8 51,6 52 52,6
Britain 33 22 1,8 0,68 0,69 0,63 1,7 1,8 1,6 404 398 383
EU-25 25 1,0 1,1 - - - 2,0 1,9 2,1 63,5 632 616
USA 44 31 1,9 1,23 1.L13 095 24 1,9 14 N/A N/A NA
Japan 4.2 2,4 -0,3 1,34 1,3 1,18 13 14 -13 N/A  N/A  NA

Source: European Economy, Oct. 2004.

ment remained weak and investors preferred to wait. Asian markets were
adversely affected by concerns about whether China’s economic policy
would manage to control the overheating of the Chinese economy, which
fuels the growth of other economies in the region.

International market fluctuations were sustained during the second
semester of the year, and especially till mid-August, because of contra-
dicting news and projections regarding the growth potential of the
world’s largest economies. Afterwards, share prices started to recover,
thanks to the positive estimates about the course of corporate profits,
and the announcement of positive information about the US economy,
and regained their previous levels. The recovery of stock market prices
was interrupted in October, when oil prices spiked, exceeding on
October 26th the price of 55 US dollars per barrel in the New York mar-
ket, and the price of 51 dollars per barrel in the London market. Overall,
oil price increases played a decisive role regarding market performance
during 2004, because of their negative consequences on global econom-
ic growth. Uncertainty was further aggravated by the repression of expec-
tations regarding the economic development of the euro zone’s largest
economies, the stagnation of the US labor market, the mixed quarterly
financial results in the US and the suspense regarding the result of the
US elections.
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The decrease in oil prices during the last two months of the year,
reversed the downward course of international markets. This reversal
was also facilitated by the announcement of strong third quarter results
by both US, and European companies, as well as the announcement of
positive estimates by international analysts regarding the growth poten-
tial of the global economy for the next two years.

General Overview of the Capital Market

International Market Developments

In 2004, investor activity increased and capital market indices rose in
most emerging and advanced capital markets. According to data from
the Financial Times, the MSCI World ($) index registered an annual gain
of 13.4%, sustaining the good performance of the previous year.
Moreover, the MSCI Europe (€) index rose by 10.0%, the MSCI Pacific
($) index by 19.1%, the DJ Euro Stoxx (€) index by 7.3%, and the FTSE
Eurotop 300 (€) index, which includes the largest listed European com-
panies, rose by 9.0%. European capital markets performed slightly bet-
ter than those of the US and Japan. In fact, the FTSE 100 (£) index of
the London Stock Exchange rose by 7.7% year-on year, the CAC-40 (€)
of the Paris Stock Exchange rose by 8.3% and the Dax Xetra (€) index
of the Frankfurt Stock Exchange rose by 7.4%, whereas the Dow Jones
Industrial Average rose by 3.4%, the NASDAQ Comp ($) by 8.7% and
the Nikkei 225 Average (¥) by 7.6%.

This increase of stock market indices took place in a moderately
favorable international enviroment, marked by concerns about the fluc-
tuation of nominal interest rates and the declining international
exchange rate of the US dollar, uncertainty regarding the potential for
global economic growth, the progression of the war in Iraq and the threat
of international terrorism, substantial increases in international oil and
commodity prices, and, of course, skepticism regarding the humanitari-
an and financial consequences of the tsunami that struck Asia shortly
before the year’s end.

Despite the discouraging effect of the above factors, and initial
investor uncertainty, there were many new security issues in internation-
al capital markets. According to data from Thomson Financial (Global
Financial Markets), the total international value of issues of shares,
fixed income securities, and other securities, by means of initial public
offerings, exceeded US$5.7 trillion, registering an annual increase of
6.2% and including 20,066 issues. In Europe the total value of issues
exceeded US$2.2 trillion, registering an annual increase of 21.5%.
Among European countries, most issues took place in the United
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Kingdom (529 public offerings, with a market share of 18.2%), followed
by France (65 and 16.4%), Germany (38 and 13.3%), Italy (34 and
11.2%) and Spain (17 and 5.0%).

The total value of share issues worldwide exceeded US$505.1 bn,
registering an annual increase of 29.9%. This dynamic recovery of the
share market demonstrates that investor expectations have been posi-
tive, despite the moderately favorable international environment, the
concerns of many international bankers and the relative weakness of
activity in the initial public offerings market. The total value of corpo-
rate bond issues worldwide consisted by 91.1% of non-convertible bonds,
whose issuance registered a slight annual decrease of 2.1%, and by 8.9%
of convertible bonds, whose issuance registered a substantial annual
decrease of 40%. In Europe, the total value of corporate bond issues
amounted to eurol01 bn, registering an annual decrease of 39%. The
declining activity of high market capitalization companies in corporate
bond markets came together with an increase of activity in high risk secu-
rity markets. In fact, the total value of securitized claims issues world-
wide reached the amount of US$982 bn, representing 20.5% of the total
value of fixed income security issues. This development was facilitated
by low interest rates, and the improvement of corporate fundamentals. In
Europe, the total value of corporate security issues with credit ratings of
up to BBB- or Baa3 reached eurol7.3 bn, registering an annual increase
of 65% and including 1933 issues. Once more, the financial sector
showed the greatest IPO activity, since its companies captured 17.9% of
the international market for new share issues, and 22.2% of the interna-
tional market for new fixed income security issues.

The same data indicate that, in 2004, there was increased interna-
tional activity in the initial public offerings market. Indeed, the total
value of new issues reached US$135.5 bn, registering an annual increase
of 240%. The growth of this field was also marked by the cancellation of
many IPOs and the final valuation of new listings at levels much lower
than initially proposed, demonstrating the increased caution shown by
investors. In 2004, the alleviation of concerns about company over-capi-
talization, the improvements in IPO practices, and the growing number
of companies that seek finance, led to an increase in business plan
financing through venture capitals. These developments confirm that
recourse to the capital market for capital raising purposes has been the
main source of business financing during 2004, a practice that is expect-
ed to persist in 2005.

In 2004, corporate restructuring was a main feature of international
markets, because of the persistence of consolidation in the financial sec-
tor, the reorganization of firms in the telecommunications sector, and
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the re-emergence of moves towards the absorption and restructuring of
heavily indebted companies. The total value of corporate merger &
acquisition deals worldwide reached US$1.95 trillion, registering an
annual increase of 40%. The value of mergers & acquisitions among
credit institutions increased by 61.6%, reaching US$236 bn, the value of
M&A among telecommunications companies increased by 88.6%, reach-
ing US$215 bn, and the value of M&A in the energy sector increased by
92.2%, reaching US$296 bn.

The total value of stock market transactions increased worldwide.
Given the slow international growth rates, this increase was substantial,
and emanated from the growth of cross-border portfolio restructuring
investments, the privatization of state enterprises and the increased use
of venture capital to finance new security issues. The value of transac-
tions rose substantially in Europe, whose markets executed deals worth
US$180.8 bn, increased by 32% year-on-year, as compared to US$172.5
bn in the US.

Although most stock exchange indices rose during the first quarter of
2004, they fell during the period from May to August, causing a substan-
tial loss of accumulated capital gains. From autumn 2004, and by the end
of the year, market indices registered a slight increase. The fall of stock
market indices in the second quarter of 2004, resulted from the reduction
in corporate profits and the uncertainty regarding the progress of inter-
national macroeconomic aggregates. The recovery of the US economy
incited hopes for a rise of stock market indices, hopes dampened by oil
price hikes and the fluctuations in the supply of crude oil. The improve-
ment of corporate profits during the third quarter of 2004, and the abate-
ment of oil price-related risks, boosted investor confidence in the mar-
kets, and led to a rise of stock market indices and a reduction of share
price fluctuations, especially in the eurozone.

The uncertainty regarding corporate profits did not prevent investors
from expecting positive performance from companies in the eurozone,
and especially in the US, thanks to the recovery of the American econo-
my. In Europe, the recent signs of recovery are encouraging, despite any
differences in performance among member-states. In Japan, strong
export growth and the increase in business investment, have sustained
high hopes for economic development.

In 2004, the performance of international stock exchange indices
featured wide deviations among different sectors. According to OECD
data, the return of advanced technology company shares was negative or
nil, at least during the first quarter of the year. The diminution of profit
expectations and the extensive programs for the repurchase of own
shares by major companies of the sector (Intel, CISCO, Hewlett Packard,
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Nokia, etc), were regarded not so much as positive messages for the sec-
tor, but, rather, as a contraction of investment opportunities. Financial
sector company shares yielded positive returns worldwide, and confirmed
investor confidence towards the restructuring policies pursued by finan-
cial sector firms, with the exception of Germany, where the relevant
index fell. The returns of financial sector company shares are expected to
be positively affected by the international implementation of the Basel
Accord II proposals, concerning capital adequacy. The Accord intro-
duces a capital adequacy regime that is more responsive to the risks
undertaken by companies, than the existing one. Certain analysts have
noted that, in times of reduced liquidity, the new provisions of the
Accord may lead to credit contraction phenomena.

The year 2004, was also market by an emphasis on the adoption of
competitive corporate governance practices by listed companies, which
are mainly focused on increased senior executive and board member
accountability towards shareholders, and the adoption of the
International Accounting Standards for the preparation of their financial
statements, as a main transparency measure. However, the exact final
content of the IAS-39 standard, concerning the valuation of the compa-
nies’ financial obligations, is still pending. The European Commission
placed great emphasis on the adoption of competitive corporate gover-
nance policies by the member-states of the eurozone, in the context of
initiatives for the reform of corporate law and capital market legislation
that are much more comprehensive than those of the Sarbanes-Oxley Act
in the US. These initiatives are expected to facilitate the improvement of
corporate governance practices, albeit without bringing their harmoniza-
tion in the immediate future. Anyhow, the active involvement of
investors, especially institutional investors, in corporate activity control
can, when prudently exercised, exert great influence for the adoption of
competitive corporate governance practices. In May 2004, the member-
states of the OECD approved the revision of its Corporate Governance
Principles, which emphasize, among other things, on the disclosure of
transactions performed by senior executives and board members of the
companies, and the manner in which institutional investors exercise the
voting rights they possess in the companies they invest in. Finally, in the
end of the year, the I.0.S.CO released a document containing the self-
supervision principles that must govern the conduct of credit rating
agencies.

Developments in the Greek Capital Market
International developments affected the course of the Greek capital
market, which in 2004 featured a rise in stock market prices and
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increased trading activity in the share, derivatives and corporate bond
markets of the Athens Stock Exchange (ASE). The rise in the total value
of transactions and the market capitalization of the companies listed in
the Athens Stock Exchange was even, and stock market fluctuations did
not have any destabilizing effect on market systems.

The ASE General Index closed at the year’s end at 2,786.2 units,
realizing an annual increase of 23.1%. In 2004, the daily value of trans-
actions in the ASE was on average 140.9 million euros, registering a
slight annual increase of 1.5%, while the total annual value of transac-
tions amounted to 35.7 bn euros, registering an annual increase of 2.3%.
By the end of 2004, the total market capitalization of ASE-listed com-
panies amounted to 92.1 billion euros, representing an annual decrease
of 9.0%, and was equivalent to almost 56% of the Greek GDP.

The ASE General Index and the sectoral indices followed an upward,
fluctuating course. In January, the General Index rose by 8.3%, exceed-
ing index increases in the eurozone, and fluctuated at 2400-2500 units,
while the average value of transactions amounted to 215.3 million euros.
Macroeconomic developments for the period included a fall of the infla-
tion rate (CPI) to 2.9%, with hopes for further reduction. Investor con-
fidence was boosted by the promising prospects created in late 2003, the
dynamic political developments of the period, and the announcement of
OECD estimates, according to which the growth rate of the Greek econ-
omy for the period 2006-2009 was expected to exceed the average growth
rate of the eurozone by 3.1%, the inflation rate would amount to 3.2% by
2009, while the budget deficit and the public debt for the same period
would amount to 1.5% and 83% of GDP respectively.

In February, stock market index movements were affected by expec-
tations concerning corporate results for the year 2003, as well as politi-
cal developments. While the General Index increased by 0.78%, the
share prices of most listed companies decreased. Uncertainty about the
outcome of the March 7th general election, affected developments in the
market and in certain occasions led to liquidation of holdings. The
announcements of corporate results did not cause any shock, and nur-
tured investor expectations for further corporate profitability growth,
albeit without acknowledgement of any special advantage against
European capital markets. Alpha Bank reported a small decrease in
operating profits, and as a result its share price dropped by 1.85%, the
share price of the National Bank of Greece remained stable, while the
share price of EFG Eurobank increased by 3%. The share price of
Emboriki Bank decreased, while that of General Bank registered the
greatest gains for the period, because of a share capital increase with
favorable terms for the principal shareholder, Societe Generale. The
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share prices of both OTE and Cosmote increased significantly, thanks to
their inclusion in the global MSCI index, as well as the successful sale of
Telenor’s 9% stake in Cosmote to international institutional investors.
The share price of OPAP SA also registered substantial gains, because of
the company’s strong results and the promising prospects of its litigation
with Intralot SA. Although the Public Power Corporation (PPC) report-
ed mediocre results, as a result of the high cost incurred in order to cover
the increased requirements of the Olympic Games, the positive expecta-
tions concerning the company were sustained. Furthermore, the share
prices of certain dynamic middle capitalization companies increased
substantially. The macroeconomic developments for the month were
favorable, showing a marginal increase of the current account deficit,
albeit a slight year-on-year decrease to 5.7% in 2003, from 6.1% in
February 2002. The European Commission approved the Update of the
Hellenic Stability & Growth Programme 2003-2006, noting the expecta-
tion for high growth rates in the following years, as well as the dubious
condition of the country’s public finances, and stressing on the need for
closer harmonization of Greece’s economic policy with basic European
guidelines.

In March-April, the stock exchange indices of the Greek capital mar-
ket outperformed those of European stock exchanges. Both domestic,
and international, institutional investors bought shares of high market
capitalization companies. In April, the General Index increased by 6.2%,
and was stabilized at 2,500 units. The National Statistical Service
reported a small reduction of the unemployment and inflation rates to
9.3% and 2.7% respectively, while the report of the Institute of
Economic and Industrial Research (IOVE) corroborated estimates for a
growth rate of approximately 4%. The European Commission released
its spring report on the Greek economy, noting the high growth rate, but
also the delays in the necessary fiscal consolidation. According to the
Report, the Greek economy was expected to grow by 4% in 2004 and by
3.3% in 2005. In its Annual Report, the Bank of Greece confirmed the
estimates of the European Commission for high growth rates, condition-
al on the formation of a favorable financial environment and the pursuit
of institutional, and company, restructuring.

In May, the stock exchange indices of the Greek capital market
decreased more than those of European countries. Anyhow, this decline
came after a rally that lasted four months, and was the greatest among
European countries. The General Index decreased by 3.7%, while the
FTSE/ASE20 index decreased by 3.2%. The finalization of the compa-
nies’ financial results helped create expectations for further corporate
profit increases, though the overall reaction of the market was rather
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neutral. The revision of macroeconomic aggregates by the Ministry of
Economy and Finance, led the European Commission to criticize Greece
for its increased budget deficits. According to a new Report by the
OECD, the growth rate of the Greek economy was estimated to exceed
the average for the eurozone, albeit would slow down in the post-
Olympic era. At the same time, the National Statistical Service reported
an expected growth rate of 4.1% for the first quarter of 2004, because of
Olympic-related expenditure. Finally, during this period the Greek
General Confederation of Labor (GSEE) and the Federation of Greek
Industries (SEV) signed a minimum wage agreement providing for nom-
inal wage increases of 6.0% in 2004 and 5.5% in 2005.

In June, the stock exchange indices of the Greek capital market
decreased more than European indices. The General Index decreased by
3.1%. This decrease was coincidental and was mostly due to the diminu-
tion of trading activity, as a result of the imposition of strictest rules by
the HCMC, regarding the coverage of open positions. This weak trading
activity was also due to the lack of important corporate or macroeco-
nomic announcements and developments in international markets.
Investors remained out of the market, waiting the companies’ financial
results for the first semester. On June 13, Greece held the election for
the European Parliament, whose outcome did not affect investor expec-
tations, while the European Commission issued a new statement, setting
a deadline for the material reduction of Greek budget deficits.

In July, the General Index decreased by 1.3%, albeit less than other
European markets. The features of the market were a lack of important
announcements, reduced trading activity and an average value of trans-
actions approximating 90 million euros. High market capitalization
shares showed the best, in comparative terms, performance in the mar-
ket. The National Bank of Greece and OPAP SA reported satisfactory
results for the semester, and managed to sustain their share price levels.

August was the month of the Olympic Games and of worldwide oil
price decreases. The market suffered a small loss, comparable to that of
European markets. Trading activity was limited, and investors focused
on the Games and their summer vacations. The General Index fell by
0.2%, approaching 2,300 units. In the macroeconomic front, inflation
rose to 2.9%, the growth rate during the second quarter approached
3.9%, and the budget deficit was re-estimated to 5% of the GDP. In late
August, the decrease in oil prices led to an increase in share prices, which
was short-lived because of the uncertainty regarding the international
economy and corporate profitability. Investors focused on the forthcom-
ing economic policy statements of the Prime Minister at September’s
Thessalonica International Fair, whose main focus would be on privati-
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zation and the changes in the tax regime, while the debate concerning
public finances continued fervently. The end of the Olympic Games on
August 29th brought international acclaim for their success, and the
international Media responded enthusiastically to the fact that the out-
come exceeded their expectations, given that the 2004 Olympics were the
first to be successfully held at such a scale by a small country.

In September, the General Index registered a slight gain of 0.6%,
less than the increase in European stock exchanges, and closed just
above 2,300 units, while the FTSE/ASE20 index increased by 2.3%. In
the same month, the Ministry of Economy and Finance presented the
draft budget for 2005, whose targets were to reduce the deficit to 2.8%
of GDP, from 5.3% that was estimated for 2004, by curbing expenditure
for wage increases and public investment and by boosting tax revenues,
and to achieve a growth rate of about 3.9% for 2005. The deterioration
of public finances led the international rating agencies Standard and
Poor’s and Fitch to a small downgrade of Greece’s sovereign rating.

In October, the Greek capital market outperformed other European
markets, thanks to increased demand for telecom and bank shares. The
General Index increased by 6.9%, and the FTSE/ASE20 index increased
by 8.5%. Investors appraised favorably both the development potential
of Greek banking institutions, and the restructuring program of OTE.
The European Commission declared its intension to take measures
against the Greek economy, aimed at reducing the Greek budget deficits,
and voiced doubt regarding the budgeted reduction of the deficit to 2.8%
of the GDP. Moreover, the European Commission estimated that the
projected economic growth rate of 3.9% was rather optimistic. These
developments dampened the performance of stock exchange indices.
Nevertheless, favorable expectations were generated by the impeding
presentation of the new tax law, and the reduction of capital taxation
rates from 35% to 25% by 2007. This development is expected to help in
boosting the company’s profits and cash flows, and lead to an increase of
share evaluations.

In November, the Greek capital market performed better than the
European ones, thanks to the final announcements concerning the reduc-
tion of the capital tax rates, and the substantial increase in demand for
OTE and Bank shares. The General Index increased by 6.7%, and the
FTSE/ASE20 index increased by 6.2%. Certain analysts expressed the
opinion that the General Index would rise by another 10%, approaching
the level of 2,800 units. The debate on public finances for both the current,
and previous years, as well as the recommendations of the European
Commission, continued. On November 18, the government submitted the
2005 Budget to the Greek Parliament for discussion and ratification.
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In December 2004, the performance of the Greek capital market
remained superior to the performance of European capital markets,
mainly driven by the increase in share prices of middle capitalization
companies, banks, and telecoms. The General Index increased by 4.9%,
and the FTSE/ASE20 index increased by 6.0%. The value of transactions
during the last month of the year was low. The release of revised data
concerning public finances led Fitch, the international rating agency, to
downgrad Greece’s sovereign credit rating from A+ to A. On December
22nd, the Greek Parliament ratified the 2005 Budget, and in the end of
the year the Ministry of Economy and Finance released the new Updated
Stability and Growth Program 2004-2007.

The rise of stock market indices in the Athens Stock Exchange dur-
ing 2004 was accompanied by fluctuations in the overall price level and
the relevant share prices, which are mainly due to the persistence of the
adverse effects caused by the international and domestic financial devel-
opments of previous years. These developments mainly emanate from
the grand “boom and bust” cycle of the previous years, in both the inter-
national and domestic stock markets, and from the uncertainty about the
developing international financial climate. Anyhow, based on domestic
and international estimates, the substantial improvement of internation-
al financial conditions and corporate fundamentals, the dynamics of
structural reforms on the Greek economy, and the continuous streamlin-
ing of the institutional framework for the capital market are expected to
boost the positive sentiment in the Greek market and stimulate transac-
tion activity in the stock exchange.

The bear market of the previous years led to decreased issuance
activity in the markets of the ASE during 2004. Indeed, 10 new compa-
nies proceeded to the initial public offering of their shares, raising 95.4
million euros, and 11 listed companies proceeded to share capital
increases, raising 244.0 million euros. By the end of 2004, the total num-
ber of companies listed in the ASE rose to 360.

During the period 2003-2004, the listed companies’ profitability was
increased. Net profits of listed companies, based on their 2003 annual
financial statements, amounted to 4.8 billion euros, increased by 53.9%
as compared to the previous year, while distributed dividends decreased
by 31.2%. The first estimates of the listed companies’ results for 2004
show that a decline in net profits for the first three quarters.

In the past few years, placements in mutual fund and portfolio invest-
ment company shares were marked by upward and downward trends, with
continuous inflows and outflows of liquidity. In 2004, the trend remained
the same. By the end of the year, the total assets of 262 mutual funds
amounted to 31.7 bn euros, registering a total annual increase of 4%. The
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increase in collective fund assets in recent years laid the groundwork and
provided the incentives for the competitive rationalization and restruc-
turing of the industry’s investments through new mutual fund types and
placements in new products and foreign securities.

There was also a change in the composition of mutual fund invest-
ments. In the end of 2004, the net assets of money market funds amount-
ed to 48.8% of total assets, increasing by 6.1%, the net assets of equity
funds amounted to 16.3% of total assets, increasing by 2.3%, while the
net assets of bond funds amounted to 24.1% of total assets, increasing by
11.9%.

These changes prove that there is a steady change in the treatment
of Greek savings, which is determined by overall developments in the
stock market. While in previous years a large and increasing portion of
savings was channeled into high risk-bearing financial placements, the
reversal in investor sentiment of the past two years led money savings to
low risk placements, a trend that was reversed again during the course of
the previous year. That is, there is both greater sensitivity to stock mar-
ket developments, and a consequent change in the supply of funds that
accept the undertaking of higher risks in return for higher yields.

Institutional Developments in the Greek Capital Market

In 2004, both the supervisory authorities and the State enhanced the
regulatory framework and the infrastructure for the supervision of the
capital market, with new measures that protected the market from sys-
temic risks and phenomena of extreme speculative behavior and disor-
ganization. The measures included improvements and extensions of the
existing regulatory framework, on the basis of the new demands of the
market and the substantial experience thus far accumulated. In 2003, the
development of capital market supervision included measures such as
the reinforcement of the regulatory and supervisory capabilities of the
capital market and the regulatory authorities, the enhancement of the
market’s effectiveness and liquidity, the improvement of the efficient
operation of investment firms, the continuation of the program for the
certification of market agents, the modernization of the framework gov-
erning the listing of companies in the Stock Exchange and their over-
sight, as well as a series of ameliorating interventions in the operation of
the market, as well as in the trading and clearing system.

In 2004 there were major developments regarding the operation and
supervision of stock markets and clearing systems that resulted from the
implementation of Law 3152/2003. The procedures for the execution,
clearing and settlement of transactions were streamlined and substan-
tially improved through the preparation and approval of the rulebooks
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for the Athens Stock Exchange, the Central Securities Depository and
the Dematerialized Securities System, as well as the Athens Derivatives
Exchange Clearing House. The establishment of these rules is a major
step towards the improvement of flexibility and the strategic develop-
ment of the Athens Stock Exchanges, as well as the effective supervision
of market operations.

In 2004, the Board of Directors of the Hellenic Capital Market
Commission, having obtained the necessary authorization, issued a large
number of rules and regulations, circulars and proposals to the Minister
of Economy and Finance. These are rules and regulations which con-
tributed to ongoing institutional progress, by aiming principally at the
protection of investors, the improvement of the smooth functioning and
systemic protection of the market, the establishment of transparency in
the capital market and the improvement of the operating conditions and
efficiency of market intermediaries. These rules and regulations helped
to improve the institutions and rules governing the security of transac-
tions and investors, as well as the financial adequacy of financial inter-
mediation firms, to adapt the codes of their business conduct with the
view of protecting investors from unethical behavior, and to enhance the
rules concerning transparency, which improved the provision of informa-
tion to investors.

Investor protection was significantly enhanced by further requiring
from investment firms to segragate further their own funds from those of
their customers, which are now kept in a separate special bank account.
It was also enhanced through the improvement of certain provisions of
the code of conduct for mutual fund management firms, by requiring
those firms to provide more comprehensive information to the holders of
shares in mutual funds. The quality of investment services was increased
through the continuation of the program for the professional certifica-
tion of market participants and the assignment of stock exchange repre-
sentatives. More than 2,800 capital market executives have been certi-
fied under this program, for the specialties of market and securities ana-
lyst, investment consultant, asset manager, person responsible for exe-
cuting orders, and person responsible for receiving and transmitting
orders. The investor insurance system was improved by appointing the
Common Guarantee Fund as the administrator and depository of the
Supplementary Clearing Fund and by setting the size of the Common
Guarantee Fund for the year 2004 to 187 million euros.

Transparency in the market was reinforced through the improvement
of the terms and conditions regarding book building and the allocation
of public offerings of shares among the various types of investors in the
Main and Parallel markets of the ASE, as well as the terms and condi-
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tions regarding the allocation of IPO securities listed in the New Market
of the Athens Stock Exchange and the Greek Market of Emerging
Capital Markets. Transparency in the market was further enhanced by
establishing the obligation of mutual fund management companies to
prepare quarterly investment lists regarding their funds under manage-
ment, and to release this list to investors and via their websites.
Moreover, the provisions of the Code of Conduct for Listed Companies
were improved by establishing the disclosure of additional information
in the companies’ Annual Reports, while the classification of mutual
funds was updated through the implementation of new Law 3283/2004 on
UCITS.

The smooth operation of the market was safeguarded by improving
the system of margin account trading in the ASE. The new system pro-
vides for an increase in the maximum credit limit allowed, but also strict
adherence to the rules concerning the coverage of open positions, as
regards the settlement of trades. The smooth operation of the market
was also enhanced by the appropriate adjustment of the daily price fluc-
tuation limits of share prices, block trades and clearing entries.
Moreover, the regime for the appointment of stock exchange represen-
tatives at ASE-members was deregulated. There was an adjustment in
the minimum share capital required for the establishment of an invest-
ment firm, the minimum amount of own capital required for the submis-
sion of applications for shares listing in the Main market of the ASE, as
well as the minimum size of corporate bond issues, in order to rational-
ize the existing procedures. In order to enhance the smooth operation of
the market, there was also a change in the percentages concerning share
blocking in the New Market, the duration of this constraint and the terms
and conditions for its gradual removal, while the emerging markets in
which Emerging Market Investment Funds and Emerging Market
Portfolio Investment Firms may invest their respective assets and cash
were defined. The terms and conditions for the listing of shares and
bonds in the Parallel market were specified, along with the place and
time for the public sessions of the Parallel market, and the reasons for
the suspension of trading and the delisting of company shares from this
market.

Developments in the Supervision of the Greek Capital Market

Another major priority during 2004 was the supervision of listed
company compliance with transparency obligations. Controls regarding
the disclosure of additional information in the financial statements pub-
lished by listed companies were continued, with the aim of providing
investors with complete information about the use of the funds raised.
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There were also further controls regarding the disclosure of information
in cases of share capital increases by listed companies, and the obser-
vance of restrictions regarding the amount of such increases, and espe-
cially of the uses of funds raised, which must be in accordance with the
decisions of the General Shareholders’ Meeting.

A major part of the Commission’s supervisory activity was the over-
sight of the implementation of the code of conduct for companies listed
in the Athens Stock Exchange (HCMC rule 5/204/14.11.2000), regarding
the mandatory disclosure of transactions by company executives that are
holders of confidential information, as well as the announcement of
major corporate actions. Moreover, the oversight of compliance with the
provisions of Law 3016/2002 on corporate governance, regarding the
composition of the board of directors, the internal audit and organiza-
tion of the companies, and the use of funds raised in the market contin-
ued and showed a satisfactory degree of company compliance.

As far as infrastructure is concerned, the Dematerialized Securities
System was continuously upgraded in order to meet the demands of the
constantly expanding Greek capital market. In 2004, the institutional
framework was also improved through the enrichment of investment
options with new products. It is expected that this new potential for low
cost business funding through the capital market will further encourage
issuing companies to make new investments, which in turn fuel their
growth and competitive reorganization, and consequently, foster positive
expectations, attracting new businesses and funds to the capital market.

In 2004, the Hellenic Capital Market Commission provided a major
assistance to the State for the production of legislation regulating the
capital market. The most important development was the formation of a
committee to prepare the incorporation of EU Directives and the
Regulation on Market Abuse (price manipulation and insider trading)
into Greek law. This incorporation is due to be completed in the begin-
ning of 2005, in the form of new legislation, and Hellenic Capital Market
Commission regulations. It is also the first implementation of the new
four-level European legislative process, proposed by the Committee of
Wise Men (“Lamfalussy” Report) for the regulation of European securi-
ties markets. These regulations constitute a balanced effort to adopt an
effective and comprehensive structure for the prevention of market
abuse, harmonized with European practices.

During 2004, prudential supervision of financial intermediaries
(investment firms member and non-members of the ASE, and mutual
fund management firms), listed companies and financial transactions by
the Commission was carried out forcefully. More specifically, prudential
supervision principally involved the setting of fit and proper criteria for
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granting operating licenses to financial intermediaries and the listing of
shares in the stock exchange, the monitoring of capital adequacy of
investment firms through monthly regular and ad hoc audits, the moni-
toring of the asset structure of institutional investors through quarterly
and ad hoc audits, the monitoring of the financial behavior of firms for
the reception and transmission orders through recurring sample audits,
the cross-checked monitoring of transactions in the securities and deriv-
ative products markets of the stock exchange for the prevention of mar-
ket abuse practices, the daily monitoring of the clearing and settlement
process and imposition of ‘automatic sanctions’ in cases of malpractice,
as well as the monitoring of illegal short selling.

During the year the Commission continued to follow-up news publi-
cations regarding shares and listed companies, and asked for the
required explanations regarding the content of announcements in the
ASE Daily News. Moreover, the Commission continued the semi-annual
monitoring of the uses of funds raised by listed companies through the
capital market, the quarterly monitoring of financial statements and the
‘real time’ monitoring of stock exchange transactions.

During 2004, the Commission expanded its auditing work.
Prudential supervision, as well as control and sanctions, were efficient
and brought considerable benefits to the Greek capital market by secur-
ing conditions of smoothness in the operation of the market at times of
rapid restructuring of the supply and “retail” demand for securities. The
audits that were performed during 2004 covered all capital market enti-
ties. There were many audits on brokerage firms, investment firms, mutu-
al fund management firms and listed companies. Dozens of cases con-
cerning the disclosure of information by large shareholders were audit-
ed. The Commission examined in detail several cases of share transac-
tions, showing indications of market abuse practices. The monitoring of
the use of funds raised through IPOs in previous years continued at the
same pace, and a certain amount of evidence was released. Several ille-
gal practices were detected by those audits, which led the Commission to
levy fines totally worth 3.3 million Euros, the proceeds credited with the
Greek State, and to submit indictments against a large number of per-
sons and legal entities to criminal courts.

Developments in the Commission’s international activity
The Commission is endowed with the authority to conclude bilateral
and multilateral agreements and memoranda of understanding with
other countries’ regulatory authorities for the exchange of confidential
information, and co-operation on issues related to the safeguarding of
market stability. In the context of international relations development,
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members of the Commission’s staff participated in numerous interna-
tional conferences. Moreover, during 2004 there was further co-opera-
tion with other countries’ regulatory authorities, and the coordinating
bodies continued their work for the improvement of co-operation
between stock exchanges, clearing houses and regulation authorities.

In general, the staff of the Hellenic Capital Market Commission had
a great contribution to the discussions and the preparation of European
Commission Directives related to the capital market, such as the com-
pletion of the Directive on Prospectuses; the revision of the Directive on
investment services; the promotion of work for the Directive on trans-
parency and the frequency of financial disclosure by listed companies;
and the promotion of work for the Directive on mergers & acquisitions.

The continuous institutional and supervisory initiatives of the
Commission enhanced market and investor protection under increasing-
ly difficult circumstances for the financial markets. The market’s opera-
tional and regulatory systems functioned properly and were improved
despite the adverse psychological conditions caused by price fluctua-
tions. All systems and supervisory mechanisms proved to be rather
durable and the market was not exposed to any systemic risk.

Developments in the Greek capital market

The Stock Market and the ASE General Index.

The year 2004 featured a recovery of share prices in the Greek capi-
tal market, after a bear market that lasted for four-years. The Greek cap-
ital market followed international trends, confirming its significant
degree of correlation with major European markets.

In the last trading session of the year 2004, the General Index of the
Athens Stock Exchange closed at 2,786.18 units, registering an annual
gain of 23.1%. This level represents an overall decrease of 56.16% from
the historic high (17.9.1999) of the General Index, as compared to an
overall decrease of 64.4% by the end of 2003. The average closing value
of the General Index during the year was 2,439.23 units. During the ses-
sion of 20.08.2004 the Index registered its lowest intraday value
(2,225.16units) and its lowest closing price (2,227.33 units). Moreover,
the Index registered its highest price for the year on 30.12.2004 (2,801.71
units), and its highest closing value on 29.12.2004 (2,788.67units).

The average standard deviation of the daily returns of the General
Index was 1.05% in 2004, as compared to 1.13% in 2003 and 1.04% in
2002, while the average monthly standard deviation of the difference
between the highest and lowest intraday values of the General Index was
reduced from 9.72 units in 2003 to 8.82 units in 2004 (Figure 2), regis-
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tering a slight decrease in the fluctuation of share prices in comparison
to the previous year. The reduction of intraday share price fluctuations
during the past few years is due to the increased efficiency of the Greek

capital market.

TABLE"3
Average Annual Change (%) of the ASE General Index,
1994-2004
Placement Year
Year 1994 1995 1996 1997 1998 1999 _ 2000 _ 2001 _ 2002 _ 2003
1995 52%
19%  36%  21%
1997 194%  212%  585%
1998 332%  442% 71.3%  85.1%
Return 1999 44.8% 569% 81.0% 934% 1022%
Year 2000 255%  300% 380% 318% 113% -388%
2000 169%  190% 227% 150%  -18% -31.6%- -23.5%
2002 91%  97% 110% 34% -106% -319% -282% -325%
2003 127% 138% 135%  13%  -46% -200% -12.6% -65%  29.5%
2004 124% 132% 147%  95%  03% -12.8% -48%  24% _ 263% 231%

Note.: The results are based on the following formula: (t/ Xo)(1/t) -1, where and t represent
the closing values of the ASE General Index at the year-base 0 and at the year t, respectively.

FIGURE-2

Monthly Volatility of the ASE General Index, 2004

B Monthly Standard Deviation of the Daily Rate of Return*100
I Monthly Standard Deviation of the Dialy Closing Price
B Monthly Standard Deviation of the Dialy Hi-Lo Spread
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FIGURE-3

Monthly Closing Price of the ASE General Index, 2004

3.000,00

2.500,00 =

2.000,00 -

1.500,00 =

1.000,00 =

500,00 =

0,00 -
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

H End of Month Closing Price [ Monthly Average Price

The Stock Market and the Sectoral Stock Exchange Indices

In 2004, most sectoral indices in the Athens Stock Exchange fol-
lowed an upward course (Tables 3 and 4), led by large capitalization
stocks. The FTSE/ASE 20 index rose by 32.27% year-on-year, the
FTSE/ASE Mid 40 index, which includes middle capitalization stocks
decreased by 2.83%, while the FTSE/ASE Small Cap 80 index, which
includes small capitalization stocks decreased by 21.31%. The greatest
gains were realized by Banks (44.32%), Oil Refineries (23.29%),
Telecommunications (23.27%) and Industrial Minerals (21.7%).
Conversely, the following indices suffered losses for the year: Textiles (-
50.95%), Construction (-30.38%), Real Estate (-5.51%), Publishing-
Printing (-19.09%), Insurance (-16.7%), IT Equipment (-15.99%), Food
& Beverages (-13.08%), Retail Trade (-7.87%) and Wholesale Trade (-
2.81%). In total, 3 out of 18 sectoral indices in the ASE outperformed
the General index. The Parallel Market Index registered an increase of
15.1%. Finally, out of 360 stocks listed in the Athens Stock Exchange,
only 76 stocks (21% of the total) registered annual gains during the peri-
od 2.1.2004-31.12.2004, while the remaining 284 closed the year at lower
levels. Moreover, 93 stocks suffered price declines ranging from 50% to
95%.
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TABLE-4

Sectoral Share-price Indices in the ASE, 2004

ASE Indices Closing price Lowest price Highest price Annual change

31.12.2004 for the year for the year (%)
General Index 2,786.18 2,770.93 2,787.30 23.09
FTSE/ASE 20 1,547.47 1,540.57 1,549.11 32.27
FTSE/ASE MID 40 2,309.91 2,290.05 2,309.91 -2.83
FTSE/ASE Small Cap 80 470.05 463.23 470.05 -21.31
FTSE/ASE 140 3,263.14 3,245.94 3,263.94 22.26
Banks 6,129.02 6,094.37 6,137.86 44.32
Insurance 593.17 592.68 601.07 -16.70
Investment 993.85 973.17 994.52 18.69
Industrial 1,227.06 1,217.25 1,227.06 4.75
Holding Companies 1,416.15 1,406.80 1,417.75 1.30
Construction 624.52 611.69 624.52 -30.38
Metals 435.05 429.21 436.98 0.17
IT Equipment 221.62 218.00 221.67 -15.99
Publishing-Printing 353.22 351.08 358.11 -19.09
Textiles 165.02 164.05 166.90 -50.95
Retail Trade 1,003.74 984.11 1,003.74 -1.87
Industrial Minerals 935.47 926.02 935.47 21.70
Information Technology 437.80 433.76 437.80 2.09
Telecommunications 1,078.01 1,072.83 1,083.30 23.27
Food & Beverages 409.91 404.39 409.91 -13.08
Wholesale Trade 500.73 494.60 500.73 -2.81
Real Estate 634.37 622.20 635.56 -25.51
Oil Refineries 1,323.07 1,319.98 1,332.98 23.29
Parallel market 132.69 131.67 132.69 -15.10
Source: ASE

TABLE"5

Monthly Distribution of Sectoral Share-price Indices in the ASE, 2004

Month General Banks Insurance Invest Holding Industrial Constru Parallel FTSE/ FTSE/ FTSE/
Index ment  Compa ction Market ASE20 ASE ASE

nies Mid40 Small

Cap 80
Dec. 2,7806.2 6,129.0 5932 9939 14162 1,227.1 6245 1327 1,547.5 2309.9 470.1
Nov. 2,6548 5,640.2  566.7 9064 14015 12273 621.7 1294 1459.7 22032 4653
Oct. 24892 53272 5154 856.8 1,279.9 1,151.7 562.1 1272 1,3741 2,028.6 4459
Sep. 23282 477578 4038 8052 12460 1,112.1 556.7 1233 1,266.1 19347 4365
Aug. 23143 45172 4288 7964  1,260.2 1,161.6  588.0 1311 1,238.0 1,980.0 468.1
Jul. 23193 45114 4420 831.1 1,2347 1,1653 6403 1344 12313 2,028.6  496.3
Jun. 23492 4,661.1 4449 857.6 12474 11,1563  608.1 1329  1,260.1 2,043.4 4794
May 24237 4,799.0 580.1 892.8 12856 1,187.6 716.7 1426 12882 2,167.0 5329
Apr. 25176 48095 6552 9032 1,3222 1,289.2 7288 1509  1,330.7 22893  553.6
Mar. 2370.7 4421.7 636.1 8520 1,286.5 12455 7474 1470 1,238.1 22354 5542
Feb. 24515 44840 6939 8738 13744 12585 823.6 1547 12695 23848 6159
Jan. 2432.6 45158 7264 8684  1,490.8 1,269.8 8879 1625 1,269.4 24456 6488
Max 2004 2,788.7 6,1554 7957 9939 1,597.5 1779.8 9103 169.8  1,550.5 24456 671.0
Min 2004 2,227.3 42069 39533  790.7 12002 1,112.1  536.6 122.8 1,1748 2427 428.6

Source: ASE. End of month closing prices
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The Value of Transactions in the ASE.

In 2004, the total annual value of transactions amounted to 35.7 bn
euros, registering an annual increase of 2.3% (Table 6). The daily value
of transactions in the ASE was on average 140.9 million euros, register-
ing a slight annual increase of 1.5%. The highest monthly value of trans-
actions was observed in November (4.5 billion euros) and was equivalent
to 12.7% of the total annual value of transactions, while the lowest
monthly value of transactions was observed in August (1.6 billion euros)
and was equivalent to 4.6% of the total value of transactions for the year.

In 2004, the value of transactions in the Main Market increased by
8% and was equivalent to 89.3% of the total value of transactions in the
ASE, the value of transactions in the Parallel Market increased by 29.3%
and was equivalent to 9.8% of the total value of transactions, the value
of transactions in the New Market decreased by 77.5% and was equiva-
lent to 0.2% of the total value of transactions, and, finally, the value of
transactions in the Greek Market of Emerging Capital Markets amount-
ed to 2.79 million euros and was equivalent to a minimal market share.

Market Capitalization of the ASE Listed Companies
In the end of 2004, the total market capitalization of ASE listed
companies amounted to 92.1 bn euros, registering a total annual increase
0of 9.0% (Tables 6 and 8). This increase was due rather to the rise in share
prices, than to new listings in the stock exchange, given that in 2004
activity in the primary securities market was weak. By the end of 2004,

TABLE-6

The Value of Transactions in the ASE, 1995-2004

Year Main market Parallel market New Market EAGAK ASE total'
Annual Annual Annual Annual Annual
Amount change Amount change Amount change Amount change Amount change
(mn euro) (%) (mn euro) (%) (mn euro) (%) (mn euro) (%) (mn euro) (%)
2004 31,928.1 8.0 3,519.0 -29.3 72.55 -71.5 2.8 - 35,736.4 23
2003 29,558.3 50.8 4,975.9 0.7 323.06 40.1 - - 34,936.1 40.9
2002 19,596.8 -41.8 4,943.7 -26.0 230.56 51.8 - - 24,771.1 -38.9
2001 33,698.5 -59.9 6,679.4 -60.3 151.89 - - - 40,529.8 -60.1
2000 83,961.9 -453 16,824.8 -12.3 - - - - 101,675.7  -412
1999 153,373.1  292.3 19,175.7 158.6 - - - - 173,027.0 3149
1998 39,097.7 140.5 2,233.5 190.8 - - - - 41,708.1 1442
1997 16,259.1 204.8 768.1 51.8 - - - - 17,081.4 192.0
1996 5,334.1 44.5 506.0 14.4 - - - - 5,849.3 413
1995 3,690.9 2.6 442.5 321.3 - - - - 4,140.1 11.4
Source: ASE

Note: 1: Includes margin account transactions in the Main and Parallel markets and sales of
existing shares.
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TABLE-7

Market Capitalization of the ASE Listed Companies,

1995-2004.
Main market ASE Total®
End of Parallel New Market annual
year Financial Manufactu  Other’ Amount market Amount change
Sector! ring. (%)
2004 33,816.2 15,250.4 37,619.6 86,686.1 5,346.35 105.5 92,137.9 9.0
2003 26,030.4 17,4583 34,678.7 78,167.3 6,111.4 268.5 84,547.1 28.6
2002 17,578.0 12,383.7 30,487.7 60,449.3 5,188.3 122.1 65,759.7 -47.4
2001 30,105.5 19,178.4 39,894.6 89,178.5 7,720.8 50.2 96,949.5 -17.8
2000 44,076.6 32,788.1 30,419.2 107,283.9 10,672.3 - 117,956.3 -40.3
1999 64,783.2 61,863.2 51,244.0 177,890.4 19,646.6 - 197,537.0 194.7
1998 23,740.5 18,619.2 21,797.3 64,157.0 2,867.8 - 67,024.8 132.8
1997 8,976.0 9,457.1 9,397.3 27,830.4 962.9 - 28,793.3 65.0
1996 4,898.4 5,695.1 6,289.6 16,883.1 563.1 - 17,446.2 477
1995 4,082.4 6,096.5 1,185.0 11,363.9 451.0 - 11,814.8

Source: ASE

Notes: 1. Banks, Insurance Companies, Portfolio Investment Companies, Leasing
Companies 2. Holding Companies, Construction, Telecommunications, Water Supply,
Electricity, Shipping, Information Technology, TV & Entertainment, Gaming, Health,
Wholesale trade, IT Equipment, Retail Trade, Mobile Telephony Retail Services, Hotels,
Resorts, Advertising, Real Estate, Mining, Motor Vehicle Trade & Maintenance, Transport
Rental Services, Fish Farming, Agriculture & Farming, “Change of Activity.” 3. Includes the
market capitalization of the Greek Market of Emerging Capital Markets (EAGAK).

the total capitalization of 11 companies that listed their shares in the
ASE during the year was 320.24 million euros, which accounts for just
0.34% of total market capitalization in the stock exchange.

By the end of 2004, the market capitalization of shares traded in the
Main Market amounted to 86.6 billion euros, increased by 10.9% year-
on-year, and represented 93.9% of total market capitalization in the
ASE, as compared to 92.5% in the end of 2003. By the end of the year,
the market capitalization of shares traded in the Parallel Market
amounted to 5.3 bn euros, decreased by 12.5%, and represented 5.8% of
total market capitalization in the ASE, as compared to 7.2% in the end
of 2003. Finally, the market capitalization of shares traded in the New
Market amounted to 105.5 million euros, decreased by 60.7%, and rep-
resented a mere 0.11% of total market capitalization in the ASE.

In 2004, the financial sector (banks, insurance companies, leasing
companies, portfolio investment companies) registered the largest annu-
al increase in market capitalization, which in the end of the year account-
ed for 36.7% of total market capitalization in the ASE, as compared to
30.1% in 2003. There was also an increase in the market capitalization of
the industrial-manufacturing sector, which in the end of 2004 accounted
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for 16.5% of total market capitalization in the ASE, as compared to
20.7% in the end of 2003. The market capitalization of other sectors and
companies (provision of non-financial services, trade, construction, ship-
ping) registered an annual gain of 8.5%, and in the end of 2004 account-
ed for 40.8% of total market capitalization in the ASE, as compared to
41% in 2003.

By the end of 2004, Banks accounted for 34.5% of total market cap-
italization in the ASE, as compared to 27.9% in 2003, thanks to the great
increase in bank share prices. They were followed by
Telecommunications, with 12.49% of total market capitalization in the
ASE as compared to 14.7% in 2003, Gaming with 7.81% %, Electricity
with 5.19%, and Holding Companies with 5.03% of total market capital-
ization.

In the end of 2004, the National Bank of Greece and EFG Eurobank-
Ergasias were the listed companies with the largest market capitaliza-
tion, equivalent to 8.74% and 8.52%, respectively, of total market capi-
talization in the ASE. The market capitalization of both OTE and OPAP
was equivalent to 7.05% of total market capitalization in the ASE, Alpha
Bank had a share of 6.55%, and Cosmote had a share of 5.31%, followed
by the PPC with 5.19%, and Coca-Cola Hellenic Bottling Company with
4.62% of total market capitalization.

In 2004, the average monthly liquidity index of the stock exchange
oscillated, and in the end of the year decreased to 0.17%, as compared
to 0.18% in 2003 and 0.13% in 2002 (Table 8). By the end of 2004, the
total market capitalization of ASE-listed companies was equivalent to
56% of the Greek GDP as compared to 55.6% in 2003, to 62.2% of
Greece’s contribution to money supply (M3) in the euro zone as com-
pared to 61.5% in 2003, and to 67.4% of the total value of commercial
deposits and repos (Table 9).

Net Profits and Dividends of ASE-Listed Companies.

According to the published financial results for the period 2003-
2004, most ASE-listed companies showed increased profitability (Table
10). In fact, net profits post tax and after board member compensation
of listed companies, based on their 2003 annual financial statements,
amounted to 4.8 billion euros, increased by 53.9% year-on-year.
Conversely, the dividends distributed out of the 2003 profits were
reduced by 31.2%, leading to a dividend payout ratio of 24.1% for 2003,
as compared to 54% for 2002 and 53.3% for 2001. By the end of 2003, the
weighted price to earnings ratio (P/E) was 28.0 for the capital market as
a whole, 26.3 for Banks, 18.2 for Telecommunications, 76.0 for Insurance
and 47.2 for Holding Companies.
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TABLE-8

Monthly Liquidity Index in the ASE, 2004

Average daily value of

Month Market Capitalization transactions Average Daily Liquidity
(end of month, mn euro) (mn euro) Index (%)"
Dec. 92,137.94 156.43 0.17
Nov. 88,429.93 206.29 0.23
Oct. 82,950.44 122.58 0.15
Sep. 77,930.77 98.43 0.13
Aug. 78,555.06 78.89 0.10
Jul. 79,251.79 90.28 0.11
Jun. 83,251.70 120.06 0.14
May 86,885.93 147.37 0.17
Apr. 90,840.09 129.15 0.14
Mar. 87,057.83 144.00 0.17
Feb. 90,180.97 181.76 0.20
Jan. 90,542.47 21531 0.24
Source: ASE

Note: 1. The Liquidity Index equals the ratio of average daily value of transactions to total
market capitalization.

TABLE-9

Market Capitalization and Macroeconomic Indicators, 1993-2004.

End of year Market Capitalization Market Capitalization Market Capitalization
(% of GDP) (% of M3) (% of commercial bank deposits and repos)
2004 56.0' 62.2° 67.4
2003 555 615 68.7
2002 46.9 61.6 66.3
2001 741 67.4 71.0
2000 95.5 9.5 99.9
1999 169.4 172.8 193.9
1998 63.6 100.1 109.6
1997 29.6 471 52.0
1996 20.0 232 385
1995 14.9 17.6 283
1994 14.9 16.9 27.6
1993 14.7 16.8 254

Source: ASE, Bank of Greece

Notes:

1. The GDP level for the year 2004 is estimated by the Ministry of Economy and Finance to
approximately 164.4 billion euros (see Update of the Stability & Growth Program,
December 2004, Appendix A). 2. October 2004 data 3.October 2004 data. Deposits and
reports of monetary financial institutions (Bank of Greece), other financial institutions and
money market mutual funds.
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Moreover, the results of listed companies for the year 2004 have
shown, according to preliminary estimates, an increase in turnover,
albeit a slight decrease in profits. The total revenues of listed companies
in 2004 amounted to 48,036.5 million euros, registering an annual
increase of 8.2%. The increase in revenues was accompanied by the
reduction of total pretax profits by 3.4%. Net profits before taxes
amounted to 5,108.7 million euros, as compared to 5,290.47 million
euros for the previous fiscal year. Market analysts indicate that this
development was mainly due to the adjustments emanating from the
impeding implementation of the IAS (especially regarding the formation
of provisions), the cancellation of own shares, the evaluation of partici-
pations, and the significant downturn in revenues suffered by many list-
ed companies.

According to preliminary estimates, 282 listed companies (82.9% of
the total) showed increased profits, of which 160 showed profits, 24
turned to profitability after incurring losses in the previous year, and 98
companies saw a decrease in profits. Moreover, 58 listed companies
incurred losses, of which 21 incurred losses higher than those of the pre-
vious year, 12 companies reduced their losses, and 25 companies
incurred losses after showing profits in the previous year.

TABLE-10
Net Profits and Distributed Dividends of ASE Listed Companies,
1991-2004
Year Net profits! Distributed dividends
Amount Annual Amount Amount Dividend ratio
(mn euro) Change (%) (mn euro) Change (%)
2003 4,798.50 53.9% 1,156.81 -31.2% 24.1
2002 3,117.67 -27.5% 1,682.46 -26.5% 54.0
2001 4,299.98 -22.6% 2,290.40 -13.4% 533
2000 5,558.00 -9.0% 2,645.74 37.0% 47.6
1999 6,109.47 131.4% 1,931.19 46.7% 31.6
1998 2,640.20 23.1% 1,316.33 30.3% 49.9
1997 2,144.61 6.8% 1,010.38 37.8% 47.1
1996 2,008.38 87.3% 733.38 29.1% 36.5
1995 1,072.40 5.2% 568.24 13.0% 53.0
1994 1,019.07 11.6% 503.03 42.4% 49.4
1993 913.42 72.8% 353.17 35.0% 38.7
1992 528.61 -23.9% 261.62 -30.1% 49.5
1991 694.20 - 374.14 - -
Source: ASE.

Note:1. Profits after taxes and after the compensation of board members of profitable com-
panies.
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The Derivatives Market of the ASE

In 2004, the financial derivatives market of the Athens Stock
Exchange was marked by stable trading activity, the introduction of new
products, the enhancement of its institutional framework and the
improvement of services provided to users.

One of the new products that were introduced for trading in 2004,
was the Eurobank MidCap Private Sector 50 (EPSI-50) future; this index
comprises the 50 largest middle capitalization companies of the ASE
that do not directly or indirectly belong to the Greek state or the finan-
cial sector. The capitalization of the EPSI50 index represents more than
15% of the total market capitalization of the Athens Stock Exchange.
Moreover, new stock repos and stock reverse repos on ten new shares
were introduced, so that all EPSI-50 index stocks could be available for
lending. Finally, the new stock futures listed for trading concerned the
shares of EFG Eurobank, OPAP, PPC, Hellenic Stock Exchanges,
Cosmote, Piracus Bank, Emboriki Bank, Germanos and Titan.

In 2004, both the efficiency and the institutional framework of the
derivatives market were improved. Investors trading in the derivatives
market were given the possibility to pledge Greek Treasury bonds
through the DSS, as collateral for the coverage of margin requirements.
The HCMC proceeded to the approval of both the Rulebook for the
Athens Stock Exchange, which, among other things, regulates the oper-
ation of the derivatives market, and the Regulation For The Clearing of
Transactions on Derivatives. Certain issues concerning the derivatives
market were clarified, such as the procedure for becoming a member and
a market maker, the terms and conditions governing member access in
the system, the procedure for member branch activation, the cases of
immediate imposition of sanctions against members, the forced cancel-
lation of trades at deviating prices, the application of the trading without
system procedure, the procedures for the adjustment of repurchase
agreements in the case of corporate transactions on the underlying
shares, etc.

In 2004, the volume of transactions in the derivatives market
remained unchanged. The average daily volume of transactions on all
traded stock futures and options was 19,471 contracts in 2004, as com-
pared to 19,559 contracts in 2003 and 14,291 in 2002. The highest activ-
ity was observed in January, with an average daily volume of transactions
of 29,560 contracts. The biggest increase in the average daily volume of
transactions concerned the future on the stock of the National Bank of
Greece (107.90%), while the biggest decrease in the average daily vol-
ume of transactions concerned the option on the stock of Intracom
(64.74%).
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In 2004, the average daily volume of transactions on FTSE/ASE 20
futures decreased by 1.87% while the average daily volume of transac-
tions on FTSE/ASE options decreased by 34.21%. The average daily vol-
ume of transactions on two derivative products whose underlying instru-
ment is the FTSE/ASE 20 index accounted for 75.08% of the total aver-
age daily volume of transactions for the year 2004, as compared to
86.23% in 2003 and 83.81% in 2002.

In the same year, the average daily volume of transactions on futures
and options whose underlying instrument is the FTSE/ASE Mid40 index
increased by 62.65% and 64.73% respectively. The average daily volume
of transactions on all stock futures rose from 1,917 contracts in 2003 to
3,854 in 2004, while the average daily volume of transactions on stock
options rose from 69 contracts in 2003, to 110 contracts in 2004. This
increase in the volume of transactions, a large part of it being due to the
listing of 9 new stock futures, led to a substantial decrease of the share
of this type of derivatives in the total average daily volume of transac-
tions of the derivatives market, which rose from 9.80% in 2003 to 19.80%
in 2004.

In 2004, the average daily volume of transactions on futures on the
euro:dollar exchange rate was 330 contracts, as compared to 436 con-
tracts in 2003. Finally, the total volume of transactions on Stock Repos
fell from 191,852 contracts in 2003 to 174,744 contracts in 2004, and the
total volume of transactions on Stock Reverse Repos fell from 225,959
contracts in 2003 to 148,054 contracts in 2004.

In 2004 there was an increase of investor activity in the derivatives
market. The number of end investor-client accounts amounted to 24,153
accounts in 2004, as compared to 21,526 accounts in 2003 and 15,482 in
2002, registering an annual increase of 13.63%. The ratio of contracts
executed by members on their own account to contracts for customer
accounts was 46:54 in 2004, as compared to 47:53 in 2003, regarding all
products traded in the derivatives market (Table 12). Excluding repos,
this ratio remained unchanged at 47/53. Considering each product sepa-
rately, the ratio of contracts executed by members on their own account
to contracts for customer accounts increased in the case of FTSE/ASE20
futures and options, but decreased in the case of FTSE/ASE Mid40
futures and options. In the case of stock futures and options this ratio
remained unchanged.

According to data for the first two quarters of 2004, there was a slight
change in the distribution of transaction volume per type of investor, as
regards all derivative products (Figure 4). The participation of Market
Makers in the total volume of transactions increased from 55% in 2003 to
57% in the first semester of 2004, while the participation of Proprietary
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TABLE-11

The Athens Stock Exchange Derivatives Market, 2000-2004.

Dec. 2004 Dec. 2003 Dec. 2002 Dec. 2001 Dec. 2000
Trading Members 60 67 70 65 40
New members per year 2 1 8 26 22
Member mergers and deletions 9 -4 -3 -1 2
Clearing Members (ADECH) 41 47 47 42 36
New members per year 2 N 6 18
Member mergers and deletions 8 -2 0 0 2
— Direct Clearing Members 29 35 35 33 29
— General Clearing Members 12 12 12 9 7
Terminals 405 429 419 333 171
API use agreements 33 35 34 28 21
Client Accounts 24,153 21,256 15,482 9,133 3,181
Products 11 10 8 7 S
Source: ASE
TABLE-12
Contracts for Own and Customer Transactions per Derivative Product,
2002-2004
Own and Client Contracts
Derivative financial Average 2004 Average 2003 Average 2002
products of the ASE
derivatives market Own Client Own Client Own Client
FTSE/ASE- 20 Futures 57% 43% 53% 47% 51% 49%
FTSE/ASE- Mid 40 Futures 49% 51% 56% 44% 67% 33%
FTSE/ASE- 20 Options 58% 42% 56% 44% 53% 47%
FTSE/ASE- Mid40 Options 65% 35% 70% 30% 2% 28%
Stock futures 54% 46% 54% 46% 61% 39%
Stock options 0% 100% 0% 100% - -
Future on the euro:dollar exchange rate 85% 15% 84% 16%
Stock Repos 0% 100% 2% 98%
Stock Reverse Repos 43% 57% 45% 55% - -
Total 0 1 47% 53% 61% 39%
Source: ASE

Traders remained at 2% in the first semester of 2004. The participation of
private investors in the total volume of transactions decreased from 28%
in 2003 to 27% in the first semester of 2004, while the participation of
institutional investors decreased from 15% in 2003 to 14%. The distribu-
tion of transaction volume per type of investor was the following: In the
first semester of 2004, Market Makers were responsible for 77% of the
total volume of transactions as compared to 73% in 2003, Proprietary
Traders were responsible for 17% of the total volume of transactions as
compared to 20% in 2003 and Simple Members were responsible for 6%
of the total volume of transactions, as compared to 7% in 2003.
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FIGURE-4

Distribution of the Volume of Derivatives Transactions
per Type of Investor, 12.2003-6.2004.

INSTITUTIONAL
INVESTORS
14% (15%) RETAIL INVESTORS
27% (28%)
PROPRIETARY TRADERS
2% (2%)
MARKET MAKERS
57% (55%)
Source: ASE.

Note: The data for the second semester of 2004 are not available because of the reorgani-
zation of the database of the derivatives market in the ASE. The data for 2003 appear in
brackets.

TABLE-13

Value of Transactions in the Underlying and
Futures Market in the ASE, 2004.

Value of Value of Value of Value of Value of
transactions on transactions on transactions on transactions on transactions on
Month/  FTSE/ASE20 & futures & options  futures & options  futures & options  futures & options
Year  MID40 stocks to to ASE stocks to FTSE/ASE20 &  to FTSE/ASE20 to FTSE/ASE40

ASE stocks MID40 stocks stocks stocks
Dec. 2004 82% 61% 67% 65% 78%
Oct. 2004 89% 67% 72% 77% 43%
Nov. 2004 88% 61% 67% 67% 68%
Sep. 2004 83% 70% 78% 84% 30%
Aug. 2004 83% 78% 89% 96% 35%
Jul. 2004 80% 67% 80% 87% 38%
Jun. 2004 8% 84% 102% 115% 44%
May 2004 82% 92% 105% 114% 46%
Apr. 2004 81% 97% 115% 127% 47%
Mar. 2004 76% 104% 130% 151% 39%
Feb. 2004 76% 70% 87% 99% 26%
Jan. 2004 76% 75% 95% 121% 15%
Source: ASE

50



The comparison of the value of transactions in the securities market
to the value of transactions in the derivatives market of the ASE in 2004
indicates that the average ratio of the value of transactions on futures
and options to the total value of transactions in the underlying market
increased from 0.66 in 2003 to 0.77 in 2004. Conversely, the average ratio
of the value of transactions on all futures to the value of transactions on
the stocks included in the FTSE/ASE20 and FTSE/ASE Mid40 indices
was reduced from 0.99 in 2003 to 0.91 in 2004.

In 2004 the call:put ratio was more in favor of call options, reflecting
positive investor expectations concerning the performance of stock mar-
kets. The value of the ratio regarding the entire volume of transactions
was 1.57 in 2004, as compared to 1.59 in 2003 and 0.85 in 2002, while the
average monthly value of the ratio was 1.51 in 2004, as compared to 1.62
in 2003 and 0.87 in 2002. The value of the ratio for the FTSE/ASE20
index is less than the value of the ratio for the FTSE/ASE Mid40 index
(2.08 as compared to 1.56).

The ample scope for further increases in the participation of major
investor types, such as institutional investors and financial groups, in the
derivatives market, the addition of new products to the market and the
efforts for the optimization of services, create a positive outlook for the
further expansion of the derivatives market.

The Fixed-Income Securities Market

In 2004 there was a surge of activity in the fixed-income securities
market. The issuing activity of the Greek State included the refinancing
of the country’s existing public debt, focused on the adjustment of the
average weighted maturity of new debt issued till 31.10.2004 to eight
years, and the adjustment of the average weighted interest rate to 3.4%.
In order to extend the average maturity of public debt, the Greek State
issued for the first time 30-year treasury bonds, through private place-
ment, at the cost of euribor plus 20 and 21 basis points.

In the primary market for fixed income securities, new issues consist-
ed mainly of syndicated loans, including the inflation-linked bond, whose
value is linked to the inflation rate of the euro zone, and to a lesser extent
of auctions, which were satisfactory subscribed. The issues included bonds
with maturities of one year (Savings Certificates), and especially euro-
commercial paper. These issues took place in a controversial environment,
created by the adjustment of the country’s macroeconomic aggregates, and
the downgrading of Greece’s sovereign debt rating. Actually, in September
2004 Standard and Poor’s, the international rating agency, proceeded to a
small downgrade of Greece’s sovereign rating, while in December 2004
Fitch Ratings reduced Greece’s rating from A+ to A.
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Greek treasury security yields followed the performance of interna-
tional bond and Eurobond markets, which were significantly affected by
oil price fluctuations. In the second half of 2004, yields decreased and
the yield curve shifted down. Yield reductions were greater in the case of
long-term bonds with maturities of 10 and 20 years.

The yield of the 10-year Greek treasury bond followed the yield of
German reference bonds. In the third quarter of 2004, the average
spread between the Greek and German 10-year reference bond was
reduced to an average of 18 basis points.

The issuance of government certificates convertible to privatized
public enterprises shares (Genika Prometoha 2001-2004) ended in 2004.
The total value of the issue amounted to 1,700 million euros, of which
976 million euros were converted to shares of privatized public enter-
prises, while 724 million euros were redeemed upon maturity. Moreover,
in 2004 all “prometoha” concerning Hellenic Tourist Properties, and
worth a total of 800 million euros, were redeemed.

In the secondary market for fixed income securities, the value of
transactions increased. The secondary market includes the bond market
of the ASE and the dematerialized securities system (DSS), which
records the total value of transactions (trades and repos) in all securities
markets (“over-the-counter” market, Electronic Secondary Treasury
Bonds Market, and the EuroMTS trans-European electronic platform),
as well as in the wholesale Electronic Secondary Treasury Bonds Market,
which is operated and supervised by the Bank of Greece. The average
daily value of transactions was 29,018 euros in the bond market of the
ASE, and 4,553euros in the ESTBM. In the first three quarters of 2004,
the total number of orders executed at the ESTBM increased to 122,078
from 87,728 during the same period of 2003. Of these orders, 51.3% con-
cerned purchases and 48.7% concerned sales of securities.

In 2004, the ESTBM was upgraded in order to facilitate the faster
entry of trading prices and to minimize operational risks. The rulebook
was updated, and the methodology for the classification of new Primary
Dealers was improved. A main prerequisite for the renewal of their term
is participation in both the primary (taking into consideration only suc-
cessful bids at Treasury bond auctions), and the secondary markets, with
a minimum share of 2% annually.

The Transactions Clearing and Settlement System
The Central Securities Depository (CSD) is the central agency for
the clearing and settlement of stock exchange transactions, as well as for
the support of the dematerialized securities system (DSS), in which
dematerialized securities are credited to the securities account of
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FIGURE"-5

The Yield Curve for Greek Treasury Bonds (annual percentage points)
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investors during the execution of daily transactions or corporate actions.
The participants in the clearing of transactions are the DSS operators,
the members of the ASE, and the banks that provide custodian services.

The basic services provided by the CSD include the clearing of trans-
actions in all markets of the Athens Stock Exchange, the crediting of
dematerialized securities, the provision of services on issues related to
the payment of dividends, the payment of coupons, the distribution of
securities, the intermediation for the transfer of options and the clearing
of transactions on dematerialized treasury securities. These services
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were specified by the “Regulation for the Clearing and Settlement
Process and the Operation of the Dematerialized Securities System”
(CMC Rule 9820/154/16.3.1999). The enactment of Law 3152/2003, on
the establishment and supervision of stock exchanges and organized
markets, led to the abolition of the aforementioned regulation, which
was replaced by two new regulations: (i) the Regulation for the Clearing
and Settlement of Stock Exchange Transactions on Dematerialized
Securities, which is issued by the Central Securities Depository and
approved by the Capital Market Commission (HCMC Rule
2/304/10.6.2004), and (ii) the Regulation for the Operation of the
Dematerialized Securities System, which is administered by the Capital
Market Commission (HCMC Rule 3/304/10.6.2004).

In 2004, there was a small increase of investor activity in the
market. The total number of trading accounts in the DSS reached
2,363,607 accounts, registering a small annual increase of 1.85% (Table
14). Of those, 2,297,840 accounts were active, while there were 42,864
new accounts, registering an annual decrease of 57.6%. This decrease
was expected, given that the number of new accounts had been exces-
sively high during the previous year, because of the need to issue and
credit the Greek State Saving Certificates (the so-called “popular
bonds”) into the DSS. Table 15 shows the distribution of accounts among
different types of investors in the ASE, at the end of 2004.

TABLE-14

Number of New Trading Accounts in the CSD by Month, 1998-2004.

Month / Year 2004 2003 2002 2001 2000 1999 1998
January 4,427 1,663 2,156 3,330 56,303 44,586 27
February 18,352 36,441 2,243 4,604 64,840 58,113 307
March 1,861 2,503 2,776 4,245 78,891 89,850 381
April 2,372 2,390 1,942 2,954 142,986 129,473 25,582
May 1,961 16,728 1,408 4,129 98,502 116,017 10,543
June 1,322 3,659 1,489 2,829 132,23 118,216 71,977
July 1,784 4,744 1,826 3,146 8,118 73,341 101,518
August 1,066 2,573 1,131 2,116 5,070 74,532 30,896
September 1,607 15,330 1,342 2,898 10,949 145,817 39,171
October 5,230 3,446 1,604 2,151 7,670 99,149 21,697
November 1473 10,207 1,739 6,758 10,402 81,956 40,678
December 1,409 1,399 2,476 3,620 34,006 83,317 46,133
Total new accounts 42,864 101,083 22,132 42,780 650,471 1,114,367 389,910
Total inactive accounts 3,258 3,143 4,496 6,567 15,316 10,822 22,165
Total active accounts 2,297,840 - - - - -
Total accounts 2,363,607
Source: CSD.
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TABLE-15

Distribution of Trading Accounts by Investor Type, 31.12.2004.

Investor type Number of accounts % of Total
1. Domestic Investors 41,947 95.55%
- Individuals 41,446 94.41%
- Legal Entities 248 0.56%
- Institutional Investors 253 0.58%
II. Foreign Investors 1,953 4.45%
- Individuals 460 1.05%
- Legal Entities 167 0.38%
- Institutional Investors 1,269 2.89%
- Other legal entities 57 0.13%
Total I +11 43,900 100.00%
Source: CSD.

The Primary and Secondary Corporate Security Markets

In 2004, the international issuing activity of companies was initially
limited, but increased afterwards. According to data from Thomson
Financial (Global Financial Markets), the total international value of
shares, fixed income securities, and other securities issued by means of
initial public offerings, exceeded US$5.7 trillion, registering an annual
increase of 6.2% and including 20,066 issues. In Europe the total value
of issues exceeded US$2.2 trillion, registering an annual increase of
21.5%. The total value of share issues worldwide exceeded US$505.1 bn,
registering an annual increase of 29.9%. In Europe, the total value of
corporate bond issues amounted to eurol01 bn, registering an annual
decrease of 39%. The same data indicate that, in 2004, there was
increased international activity in the initial public offerings market.
Actually, the total value of new issues amounted to US$135.5 bn regis-
tering an annual increase of 240%. The increase of this activity was also
marked by the cancellation of many IPOs and the final valuation of new
listings at levels much lower than the initially proposed ones, demon-
strating the increased caution shown by investors. Anyhow, these devel-
opments confirm that recourse to the capital market for capital raising
purposes has been the main source of business financing during 2004, a
practice that is expected to persist in 2005.

The moderately favorable international environment of the year
2004, also affected new issues in Greece. The number of companies that
proceeded to initial public offerings of stock in the Athens Stock
Exchange was reduced, remaining on the downward course of the past
two years. Moreover, there was a decrease in both the amount of funds
raised from the sale of stocks and corporate bonds through IPOs and

55



share capital increases, and of new issues as a percentage of total market
capitalization in the ASE. The total funds raised amounted to 414.1 mil-
lion euros, registering an annual decrease of 10.4%, while funds raised
by newly-listed companies accounted at the end of 2004 for almost 0.10%
of the total market capitalization of ASE-listed companies, as compared
to 0.55% in 2003.

Share Issues Through Public Offerings

In 2004, 11 new companies proceeded to initial public offerings in
the markets of the Athens Stock Exchange. One of these companies was
a Portfolio Investment Company (PIC), which is legally required to list
its shares in the stock exchange six months after its establishment.
Moreover, 4 offerings took place in the Main Market, 3 in the Parallel
Market, 2 in the New Market and 1 (the initial) in the Greek Market of
Emerging Capital Markets (EAGAK). This is the smallest number for
the past six-years, given that the number of new company listings in the
stock exchange had been 13 in 2003, 21 in 2002 and 2001, 53 in 2000, 38
in 1999 and 23 in 1998 (Table 16). This trend is also verified in the case
of public offerings of listed companies, whose number was the smallest
in recent years, given that the number of ASE-listed companies that pro-
ceeded to the sale of shares through public offerings had been 16 in 2003,
20 in 2002, and 24 in 2001.

The funds raised through public offerings and private placements
with company employees of newly-listed companies decreased to 95.39
million euros in 2004, as compared to 1,467.8 million euros in 2003,
965.95 million euros in 2002, and 1,075.5 million euros in 2001. If,
nonetheless, we subtract from the totals concerning public offerings in

TABLE-16

Initial Public Offerings of Shares and Funds Raised
by ASE market, 2001-2004.

2004 2003 2002 2001
Total Total Total Total
Number  Funds Number Funds Number Funds Number Funds
Market of Raised (mn of Raised (mn of Raised (mn of Raised (mn
IPOs euro) IPOs euro) IPOs euro) IPOs euro)
Main market 413 651,024 37 1,404 7 899 13 1,024
Parallel market 39 17 11 55 10 50 9 44
New Market 2 9 2 9 3 18 2 8
GMECM 1 4 0 0 0 0 0 0
Total 10 95 16 1,468 20 966 24 1,076

Source: HCMC
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TABLE-17

Public Offerings in the ASE, 2000-2004.

Year Total Offerings Initial Public Offerings Public offerings by Listed C
Number Amount % total annually  Number Amount Number
(mn euro) (mn euro)

2004 10 10 95.39 100 0 0 0
2003 16 14 118.4 8.1 2 1,349.5 929
2002 20 18 925 9.6 2 873.5 90.4
2001 24 24 1,075.6 100 0 0 0
2000 49 48 2,557.8 87.8 1 356 12.2

Source: HCMC

FIGURE"7

Initial Public Offerings in the ASE, 1996-2004
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previous years those performed by already listed companies, the amount
of funds raised only by newly-listed companies is reduced to 118.4 mil-
lion euros in 2003, 92.5 million euros in 2002, 1.08 bn euros in 2001, 2.56
bn euros in 2000 and 1.84 bn euros in 1999. In this case, the comparison
of funds raised in 2004 to the funds raised in the previous three-years,
shows a small decrease of 19.43% as compared to 2003, a small increase
of 3.12% as compared to 2002 and a decrease of 91.13% as compared to
2001. That is, although in 2004 there was a reduction in both the number
of, and the funds raised by, public offerings made by already listed com-
panies, initial public offerings sustained their dynamism. Finally, the
total amount of funds raised through public offerings was affected to a
large extent by the fact that there were no offers of privatized state enter-
prise shares in 2004.
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From the total amount of funds raised though public offerings in
2004, a share of 68.55% (65,385,499 euros) was raised from the Main
Market, 18% (17,173,230 euros) was raised from the Parallel Market,
9.76% (9,312,500 euro) was raised from the New Market and 3.69%
(3,515,250 euro) was raised from the EAGAK. The corresponding figures
for the year 2003, excluding funds raised by listed companies, were
45.81% from the Main Market, 46.77% from the Parallel Market, and
7.42% from the New Market. In other words, the year-on-year increase
of the percentage of funds raised by Main and New Market companies,
came along with a decrease of the percentage of funds raised by Parallel
Market companies.

The average amount of funds raised per public offering was 9.5 mil-
lion euros in 2004, as compared to 91.7 million euros in 2003, 48.3 mil-
lion euros in 2002, 44.8 million euros in 2001 and 60.45 million euros in
2000. Barring the large public offerings performed by listed companies in
2003, the average amount of funds raised per public offering is reduced
to 8.4 million euros in 2003, therefore it is smaller than the correspon-
ding figure for 2004. It is also noted that in 2004 capital concentration
was not high, given that the only one issue accounts for more than 20%
of total funds raised (Sprider SA, with a percentage of 27%).

From the total amount of funds raised in 2004, 83.2% (79,658,479
million euros) was raised from new share issues and 16.8% (16,098,800
million euros) was raised from the sale of shares by existing sharehold-
ers. The latter percentage includes the funds raised from the sale of
existing shares in two companies. The allocation of funds raised between
new and existing shares was, respectively, 3.6% and 96.4% in 2003, 8.9%
and 91.1% in 2002, 44% and 56% in 2001, and 62.4% and 37.6% in 2000.
There is a major shift of the allocation of funds raised towards the
issuance of new shares.

The index of the average weighted (on the basis of the funds raised)
over-subscription of public offerings in the ASE was 3.42 in 2004, as
compared to 5.4 in 2003, 4.4 in 2002, 2.2 in 2001 and 29.5 in 2000. Table
18 presents the index of average weighted IPO over-subscription by pri-
vate and institutional investors for each quarter of the year 2004. This
index amounted to 3.95 in the first quarter, 1.65 in the second quarter,
and 1.78 in the final quarter of 2004, while there were no public offerings
in the third quarter.

Figure 8 presents the allocation of the total funds raised in 2004 per
sector of activity in the ASE. The Retail Trade sector absorbed 26.98% of
the total funds raised, followed by Wholesale Trade (16.82%), Holding
companies (13.79%), Construction (12.25%), and Industry (10.96%),
while the Information Technology sector was ranked last (2.58%).
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TABLE-18

Quarterly Distribution of Public Offerings in the ASE, 2004.

Quarter 2004 Number Funds Raised Average weighted
of issuesAmount Total (euro) (% of total) over-subscription

lo 7 Méoo m0od 10,371,981

Zivoro 72,603,870 76 3.95
20 2 Méoo moa6 4813875

Zivoro 9,627,750 10 1.65
30 0 Méoo 1006 0

Zivoro 0 0 0
40 1 Méoo mood 13,154,859

Zivoro 13,154,859 14 1.78

Zivoko 10 Méoo noo6
9,538.648
ivoro 95,386,479 100.0 3.42

Source: HCMC

FIGURE'8

Public Offerings in the ASE by Sector, 2004
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The average return realized during the first three days of IPO trad-
ing in the ASE was negative and amounted to -2.83%, as compared to
2.9% in 2003, 11.0% in 2002, 36.2% in 2001 and 58.4% in 2000. The aver-
age return realized in the first day of IPO trading was also negative and
amounted to -3.56%, as compared to 6.1% in 2003. During the first three
trading days there are no price fluctuation limits, and this period is con-
sidered adequate for attaining newly listed company share price equilib-

rium.

After weighing average return by each company’s capitalization upon
listing, that is by the number of newly listed shares multiplied by the list-
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ing price, in order to incorporate in the resulting average return any dif-
ference in returns between small and large capitalization companies
because of differences in the volume of shares offered to investors, the
dispersion of shares, as well as issue over-subscription, then the average
weighted return of share prices after the three-days of free trading was
approximately -5.14% in 2004, as compared to almost 16.8% in 2003.

The greatest return during these first three-days was realized by the
share of Elinoil SA, whose price increased by 8.53%, followed by the
shares of Eurobrokers SA (4.58%), Ilyda SA (3.0%), Alpha Grisin SA
(2.78%), Delta Project SA (2.25%) and Revoil SA (2.09%). The largest
losses were suffered by the share of Intramet SA (-26.84%), followed by
the share prices of Sprider SA (-14.06%), Kloukinas-Lappas SA (-
10.12%), Fhl Mermeren Kombinat AD (-2.13%) and Global New Europe
Fund (-1.24%).

Figure 9 illustrates the monthly return of newly listed shares during
the first three trading days and the average monthly value of the ASE
General Index during 2004. The Figure shows that there were 2 positive
returns of newly listed company shares, against 3 negative returns, while
in 7 out of 12 months of the year 2004 there were no new company list-
ings in the stock market. By the end of 2004, only one newly-listed com-
pany share was showing gains, as compared to its initial listing price
(Elinoil SA), while the average price return of newly-listed company
shares was negative (-24.31%), in line with their average weighted return
(-22.28%).

FIGURE-9

Average Monthly Return of New Listings in the ASE past the Initial
Three Days of Trading, 2004
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Share Issues Through Capital Increases by ASE Listed Companies
In 2004 the number of share capital increases by ASE-listed compa-
nies decreased to 11, from 12 in 2003 (Table 19). The procedures for the
increase in the share capital of Aspis Pronia General Insurances SA and
Datamedia SA, which had started in 2004, were due to be completed in
January 2005. The total value of funds raised amounted to 244 million
euros, registering an annual decrease of 11.4%. This figure does not
include the value of the share capital increase performed by Keranis
Holding SA, because the approval of the increase by the competent
authorities is still pending. The finalized share capital increases were
performed by 7 companies of the Main Market and 4 companies of the
Parallel Market of the ASE.

TABLE-19

Share Capital Increases by ASE-Listed Companies, 2001-2004.

2004 2003 2002 2001
ASE Number Funds Number Funds Number Funds Number Funds
Market raised raised raised raised
(mn euro) (mn euro) (mn euro) (mn euro)

Main market 7 194.4 8 2484 N 257.7 14 320.3
Parallel market 4 49.6 4 27 - 5 106.7
New market - - - - - - -

Total 11 244 12 2754 5 257.7 19 427
Source: HCMC

FIGURE-10

Share Capital Increases by ASE-Listed Companies, 2001-2004
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The quarterly distribution of share capital increases in 2004 (Table
20) is the following: in the first quarter there were four share capital
increases, with a total value of 152.7 million euros that absorbed 62.6%
of the total funds raised throughout the year; in the second quarter there
were 2 increases, with a total value of 39.4 million euros that absorbed
16.1% of the total funds raised; in the third quarter there were two
increases, with a total value of 42.8 million ecuros that absorbed 17.54%
of the total funds raised; and in the fourth quarter there were two
increases (excluding Keranis Holding SA), with a total value of 9.1 mil-
lion euros that absorbed the remaining 3.72% of the total funds raised.

All share capital increases that took place in 2004 (apart from the
share capital increase performed by General Bank, which concerned the
entry of a strategic investor), were not fully subscribed initially. In fact,
initial subscription ranged from 7.7% to 85.7% of the total amount
offered, while average subscription stood at 37.11%. This failure regard-
ing the initial coverage of the required funds reflects the limited
response of existing shareholders to company calls to increase their par-
ticipations, which is attributed to the cautiousness of investors against
new investments, and the increased prudence they exercise in all their
investment decisions.

The distribution of funds raised from share capital increases per sec-
tor of activity in 2004 is shown in Figure 11. There were two share capi-
tal increases in the Banks sector, which raised 125.6 million euros, or
51.48% of the total funds raised. The Hotels & Resorts Sector featured
one share capital increase that raised 45.8 million euros, equivalent to
18.76% of the total. There was also one share capital increase in the
Metals sector, which raised 35.9 million euros (14.72% of the total), in
the Construction sector, which raised 14.1 million euros (5.77% of the
total), in the Retail Trade sector, which raised 6.3 million euros (2.58%
of the total), in the Textiles sector, which raised 4 million euros (1.63%
of the total), in the Wholesale Trade sector, which raised 3.8 million
euros (1.55% of the total), and in the Beverages sector, which raised 3.4
million euros (1.41% of the total). Finally, in 2004 there was also a share
capital increase by a company, whose share is under suspension, which
raised 5.1 million euros or 2.1% of the total funds raised. It is also noted
that (because of the reasons mentioned above) the share capital increase
performed by Keranis Holding SA, which belongs to the Holding &
Consulting Companies sector, has not been taken into account.

Fixed-income Securities Issues by ASE-Listed Companies
In 2004, the both the number of fixed income securities issues by
ASE-listed companies, and the value of the funds raised remained stable.
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TABLE-20

Quarterly Distribution of Share Capital Increases in the ASE, 2004.

Quarter Number of Share Funds raised (% of total)
Capital Increases (mn euro)
g 3 152.7 62.61
20 3 39.4 16.13
30 2 42.8 17.54
40 5 9.1 372
Total 13 244 100.00

Source: HCMC

FIGURE-11

Distribution of Funds Raised Through Share Capital Increases
in the ASE by Sector, 2004
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TABLE-21

Issues of Corporate Securities by ASE-Listed Companies, 2004.

Quarter Number of Corporate Capital Raised (% of total)
Bond issues (mn euro)
o 0 0 0
2 0 0 0
30 4 65.8 88.1
40 1 8.9 11.9
Total S 74.7 100.0

Source: HCMC
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FIGURE-12

Funds Raised Through Issues of Corporate Securities
in the ASE by sector, 2004
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In fact, 5 ASE-listed companies issued corporate bonds in 2004, as com-
pared to 4 in 2003 and 5 in 2002. The value of the funds raised amount-
ed to 74.7 million euros in 2004, as compared to 68.4 million euros in
2003 and 85.3 million euros in 2002. Table 21 presents the quarterly dis-
tribution of corporate bond issues in the ASE during 2004. There were
no corporate bond issues in the first and second quarters of the year.
Most issues took place in the third quarter, raising 65.8 million euros. In
the fourth quarter there was only 1 issue that raised 8.9 million euros.
Figure 12 shows the distribution of funds raised from corporate bond
issues per sector of activity in 2004. The Construction sector performed
one issue, which raised 33 million euros, or 44.16% of the total funds
raised. There was also one issue in the Wholesale Trade sector, which
raised 16.6 million euros (22.24% of the total) and in the Industrial
Minerals sector, which raised 8.9 million euros (11.94% of the total).
Finally, there were two corporate bond issues in the Information
Technology sector, which raised 16.2 million euros (21.7% of the total).

Mergers and Acquisitions in the Greek Capital Market
In 2004, corporate restructuring was a main feature of international
markets, because of the persistence of consolidation in the financial sec-
tor, the reorganization of firms in the telecommunications sector, and
the re-emergence of moves towards the absorption and restructuring of
heavily indebted companies. The total value of corporate merger &
acquisition deals worldwide reached US$1.95 trillion, registering an
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annual increase of 40%. The value of mergers & acquisitions among
credit institutions increased by 61.6%, reaching US$236 bn, the value of
M&A among telecommunications companies increased by 88.6%, reach-
ing US$215 bn, and the value of M&A in the energy sector increased by
92.2%, reaching US$296 bn.

Although there was limited restructuring among listed companies in
the Greek market in 2004, there was extended M&A activity among list-
ed and non-listed companies (Table 22). In 2004, there were 4 final
mergers and acquisitions among listed companies, as compared to 8 in
2003, 17 in 2002 and 13 in 2001. Of the 8 listed companies that complet-
ed the relevant merger procedures, 4 belonged to Investment
Companies, 2 in Real Estate, one in Banks and one in the Holding &
Consulting Companies sector.

M&A activity among listed and non-listed companies increased sub-
stantially. In fact, 28 listed companies absorbed 42 non-listed companies
through mergers. Of the listed acquiring companies, 6 belonged in the
Wholesale Trade sector, 4 in Banks, 3 in Retail Trade, 3 in Food, 2 in
Fish Farming, 2 in Information Technology and one in each of the fol-
lowing sectors: Restaurants, Change of Activity, Printing & Publishing,
Telecommunications, Wood & Cork Products, and Holding &
Consulting Companies. Finally, the shares of 2 of the listed companies
were under suspension of trading.

In 2004, there were 7 spin-offs and transfers of branches from listed
companies to an equal number of non-listed companies. These con-
cerned 2 listed companies of the Information Technology sector and one
company from each of the following sectors: Construction, Retail Trade,
Metals, Holding & Consulting Companies, and Change of Activity.

Share Ownership Dispersion of ASE Listed Companies

The share ownership dispersion of listed companies is an indication
of investor behavior, market trends and corporate governance practices.
Previous surveys of the Hellenic Capital Market Commission on the dis-
persion of share ownership of companies in the ASE during the period
1.2.2001-2.7.2002 showed a decrease in the dispersion range of share-
holdings of less than 1% or 5%. More recent surveys of the HCMC,
based on data from the period 17.10.2003 — 27.10.2004, have shown that
the dispersion range is increasing (Table 23). This increase is mainly
observed in high market capitalization companies, especially financial
institutions, and is the result of large sales of stock accumulated from the
repurchase of own shares, or sales of stock by the companies’ principal
shareholders. Compared to other developed countries, the dispersion of
share ownership in the Athens Stock Exchange remains limited.
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TABLE-22

Corporate Mergers, Acquisitions, Spin-Offs and Branch Transfers, 2004.

No Acquirer Company Target Company

Company Sector Company Sector

A. Mergers and Acquisitions between ¢ listed in the ASE

1 Comm Group A.E. Holding & Consulting ~ Marfin Classic Investment Companies
Companies
2 Alpha Trust Investment Companies ~ Alpha Trust Investment Companies
Andromeda Management
3 Hermes Real Estate Real Estate GEK SA Real Estate
Ent. SA
4 Emboriki Bank Banks Emboriki Investment SA Investment Companies

B. Yuyyevedoeig petakv ewonynévay xo pn ewnypévey oto Xonnenorjoro Abnvav erooidy

10

12

13

14

15

16

17

18

19

20

21

COMM GROUP SA

LOULIS MILLS SA
AKRITAS SA

MOUSIKOS OIKOS
FILIPPOS NAKAS
ENEPI'OX HOLDING
ETERIA SA

EFG EUROBANK
ERGASIAS

VIVERE SA

FORTHNET AE
G. SARANTIS SA

DIAS

NOTOS COM
HOLDING
SARANTIS
CONFECTIONERY
LIBERIS
PUBLICATIONS SA
GENERAL
COMMERCIAL &
INDUSTRIAL SA
PROFILE SA

DIONIC SA

A-B

VASSILOPOULOS SA
EMBORIKI BANK

ELTON SA

PIRAEUS BANK

P.G. NIKAS SA

Holding & Consulting
Companies

Food

Wood & Cork
Products
Wholesale Trade
Under Suspension
Banks

Retail Trade

Telecommunications
Wholesale Trade

Fish Farming
Retail Trade

Change of Activity
Publishing & Printing
Wholesale Trade
Information
Technology
Wholesale Trade
Retail Trade

Banks

Wholesale Trade
Banks

Food

MARITIME & FINANCIAL
HOLDINGS

St GEORGE MILLS SA
PRAXIS SA

ELLINIKI MOUSIKI
ETERIA SA

SITHONIA BEACH PORTO
CARRAS SA

Q SYSTEM
MANAGEMENT
GLYFADA

MUSIC STORES LTD
ELLAS NET AE

SANITAS SANITAS SA
LOBELIN PHARMACARE
YANNETAS SA

BIG CITY
CORPORATION

FEEDUS SA

LIBERIS ATHENS SA

HELCAST SA

ANALYSIS INF.
SYSTEMS SA

PROFILE SA
EUROKATASTIMATA SA
UNKID HELLAS SA
TROFO SA

COMMERCIAL INVESTMENT

BANK EMBORIKI
FACTORING SA
COMMERCIAL CAPITAL
MOSCHOLIOS
CHEMICALS SA

PIRAEUS FINANCE SA
PIRAEUS INVESTMENT
NIKAS THESSALONIKI SA
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Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed
Non-listed

Non-listed
Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed

Non-listed



22 KATSELIS SONS SA Food CIBUS SA Non-listed
23 SEA FARM IONIAN Under Suspension PERCO Non-listed
AQUACULTURES SA AQUACULTURES SA
24  DRUCKFARBEN Wholesale Trade INTERNATIONAL Non-listed
HELLAS SA HELIOS KOTAXEM SA
25 GENIKI BANK Banks GENIKI BROCK. Non-listed
26  NIREFS SA Fish Farming INOUSSES Non-listed
AQUACULTURES SA
27 LOGICDIS SA Information A.LP.S. CONSULTING
Technology INFOSERVE SA LOGICIN SA  Non-listed
28 GREGORYS Restaurants FOOD COURT SA Non-listed
MICROGEVMATA SA
C. Spin-offs and transfers between ASE-listed and listed com
1 Electra SA Retail Trade Electra Northern Greece SA Non-listed
(now Elephant SA)
2 ALTE Construction Parking Space SA Non-listed
3 Micromedia-Britannia SA Change of Activity ATH MOLOKOTOS Non-listed
(now Piraeus Real Estate) & SON SA
4  DELTA SINGULAR SA Information SINGULAR IT Non-listed
Technology (ex GRAFO SA)
5  DELTA SINGULAR SA Information DELTA SINGULAR Non-listed
Technology INT. SYST
(ex ONE WORLD SA)
6 NEORION Holding & Consulting  Syros Shipbuilding & Non-listed
HOLDING SA Companies Industrial Enterprises
7  CORINTH Metals EVIMET SA Non-listed
PIPEWORKS SA.
Source: HCMC
TABLE-23

Average Share Ownership Dispersion of

ASE Listed Com

Date of Estimation

Ownership < 1%

panies, 2001-2004

Ownership < 5%

27.10.2004 44.02%
17.10.2003 37.36%
2.7.2002 33.86%
3.9.2001 35.70%
1.2.2001 38.25%

56.21%
48.56%
44.61%
47.22%
50.03%

Source: HCMC
Note: Ownership dispersion is weighted by company capitalization.
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THE ACTIVITY OF CAPITAL MARKET INTERMEDIARIES

Investment Firms

General Overview

In 2004, eighty investment firms ASE-members and thirty seven
investment firms non-ASE members were active in the Greek capital
market. The Hellenic Capital Market Commission revoked the licenses
of two (1) investment firms-ASE members, proceeded to the dissolution
of three investment firms non-ASE members, granted license expansion
to five investment firms-ASE members and one investment firm-non
ASE member, and approved corporate objective changes for two invest-
ment firms non-ASE members. It also approved of share capital increas-
es for eleven investment firms-ASE members and five investment firms
non-ASE members, as well as share capital decreases for four investment
firms-ASE members and one investment firm non-ASE member.
Furthermore, the HCMC granted licenses for the establishment of new
branches and representative offices to four investment firms-ASE mem-
bers and one investment firm non-ASE member. In 2004 one investment
firm-ASE member was absorbed by a bank, one investment firm-ASE
member was absorbed by another investment firm-ASE member, one
investment firm-non-ASE member was absorbed by an investment firm-
ASE member and two investment firms-non ASE members were
absorbed by an investment firm-non-ASE member.

In 2004, the Hellenic Capital Market Commission proceeded to the
implementation of measures aimed at upgrading the quality and range of
both the rendered services and the liquidity of the market. Certain issues
were clarified, concerning the strict closure of investment firm clients’
open positions, the administrative and accounting organization of invest-
ment firms, the auditing mechanisms, the information sent to clients and
the information submitted to the HCMC.

The utilization extent of the possibility for the provision of credit by
ASE members to their clients for the purchase of securities (margin
account) was satisfactory. By the end of 2004, the number of active mar-
gin account contracts was 11,951, as compared to 6,466 in 2003 and the
total value of security portfolios for margin trading amounted to approx-
imately 553.0 million euros, as compared to 252.4 million euros in 2003.
Basket Order trading continued in the OASIS stock trading system, con-
tributing to the increase of flexibility and the decrease of management
cost of investment firm client portfolios.

One of the major developments of 2004, was the completion of work
on the revision of the EU Investment Services Directive (ISD 93/22). The
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aim of the new European Directive (2004/39/EC - MFiD) is to upgrade the
regulatory framework for EU capital markets and investment firms, and to
ensure the appropriate infrastructure for the creation of a single European
market for the provision of investment services. The new Directive har-
monizes procedures concerning the licensing and operation of investment
firms and regulated markets, and establishes co-operation among regula-
tors on both the national, and European, levels. In this context, the
Directive establishes provisions on the expansion of the scope of invest-
ment products and services offered by investment firms operating in
organized markets within the EU, the upgrading of the investor protection
framework through the establishment of standards and rules regarding the
firms’ organization, operation and ethical conduct, and the improvement
of transparency in the execution of transactions.

In 2004, the Common Guarantee Fund was set to 187 million euro,
and the minimum contribution were set to 704,328.7 euros for invest-
ment firms ASE -members, 704,328.7 euros for investment firms-non
ASE members, and 2,465,150.4 euros for each investment firm that
becomes a new member of the Fund and the Athens Stock Exchange. In
the same year, the amount of the Supplementary Fund stood at 210 mil-
lion euros, while in July 2004, CMC Rule 7/308/15.7.2004 abolished the
contribution on transactions paid by ASE-members in favor of the
Supplementary Fund.

The Value of Transactions Executed by Investment
Firms-ASE Members

The improvement in investor sentiment boosted trading activity in
the ASE during 2004. The total value of transactions executed by invest-
ment firms-ASE members in the Athens Stock Exchange was 71.3 bn
euros in 2004, as compared to 69.8 bn euros in 2003, registering a small
increase of 2.15%. Since the percentage growth of the value of transac-
tions was smaller than the estimated increase of the economic growth
rate, the ratio of the total value of transactions to GDP decreased from
45.8% in 2003 to 43.4% in 2004. The average daily value of transactions
amounted to 141.3 million euro, registering an annual increase of 4.82%.
The average value of transactions per investment firm-ASE member was
839 million euros in 2004, as compared to 802 million euros in 2003. Only
thirteen investment firms-ASE members, accounting for 15% of the
total, outperformed this average. The value of transactions performed
through the Thessalonica Stock Exchange Centre increased to 2.15 bn
euros in 2004 from 1.95 bn euros in 2003. The ratio of transactions in the
Exchange Centre to the total value of transactions in the ASE increased
to 6.01% in 2004 from 5.6% in 2003.
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FIGURE-13

Total Net Transactions Value Executed by Investment Firms-ASE Members
and Average Value per Member, 1997-2004, (bn euros)

350 45
300 40
L35

250
F30
200 F25
150 r20
100 |1
F10

50
F05
0 : : : : : : : 00

1997 1998 1999 2000 2001 2002 2003 2004
Source: ASE
FIGURE-14

Monthly Distribution of Transactions Value Executed by Investment
Firms-ASE Members, 2004 (bn euros)
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The net value of transactions by investment firms-ASE members was
59.3 bn euros in 2004, registering an annual increase of 8.7%. The reduc-
tion of transactions on block trades and repurchase agreements during
2004 led to an increase in the ratio of net to the total value of transac-
tions from 0.78 in 2003 to 0.83 in 2004.

Restructuring in the sector contributed to the increase of the con-
centration of transactions executed by investment firms-ASE members.
The share of the four investment firms-ASE members with the largest
value of transactions as percentage of the total value of transactions
increased from 43% in 2003 to 47% in 2004, the share of the four invest-
ment firms-ASE members with the largest value of transactions as per-
centage of the net value of transactions increased from 33.4% in 2003 to
42.7% in 2004, while the top ten investment firms-ASE members execut-
ed more than 65% of the net value of transactions. Investment firms-
ASE members that are subsidiaries of financial institutions executed
51% of total transactions in 2004, as compared to 58% in 2003. In 2004,
twelve investment firms-ASE members were subsidiaries of financial
institutions, representing 14% of all investment firms-ASE members
operating in the Athens Stock Exchange.

In 2004, the value of transactions on block trades and repurchase
agreements amounted to 11.8 billion Euros, registering an annual
increase of 22.8%. The value of transactions on block trades and repur-
chase agreements accounted for 16.6% of the total value of transactions,
as compared to 22% in 2003. The value of pre-arranged deals executed
by investment firms-ASE members that are subsidiaries of credit institu-
tions represented 64% of the total, while the number of investment
firms-ASE members that executed block trades was reduced from eighty
one in 2003 to seventy seven in 2004.

Continued restructuring in the sector is expected to cause further
concentration of trading activity, clientele and income for the companies
of the sector. Another stimulus arises from the persistent opening of
European markets and the capability to perform faster and cheaper
transactions through the use of new technologies.

Margin Account Trading

In 2004, there was an increase in the provision of credit by invest-
ment firms-ASE members to their clients for the purchase of securities
(margin account trading). Such credit may be provided by investment
firms-ASE members, which possess the appropriate operational and
organizational capacity, and have submitted the relevant notification to
the Hellenic Capital Market Commission. A prerequisite for the provi-
sion of credit is the conclusion of an agreement between the investment
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TABLE-24

Analysis of Transactions Value Executed by
Investment Firms-ASE Members, 2002 -2004.

2004 2003 2002
Analysis of the value of transactions Amount Annual Amount Amount
by investment firms-ASE members (,000 euro) change (,000 euro) (,000 euro)
(%)

Total Transaction Value 71,284,505 2.16% 69,774,318 49,542,080
Share of the top 4 investment firms-ASE members 46.59% 8.34% 43.00% 35.40%
Average value per investment firm-ASE member 838,641 4.57% 802,003 562,978
Max transaction value per investment firm-ASE member 10,919,536 -5.35% 11,537,250 6,547,343
Min transaction value per investment firm-ASE member* 1.65 7.56% 1.534 2,927
Share of transaction value by Bank subsidiaries 51,38% -11.41% 58.00% 48.37%
Net Transaction Value 1 59,268,478 8.74% 54,503,871 39,944,349
Share of the top 4 investment firms-ASE members. 42.72% 27.90% 33.40% 27.86%
Average value per investment firm-ASE member 697,276 11.30% 626,481 453,913
Max transaction value per investment firm-ASE member 8,935,454 35.64% 6,587,761 3,973,967
Min transaction value per investment firm-ASE member* 1,650 7.56% 1,534 2,927
% Share of transaction value by Bank subsidiaries 49.16% -2.54% 50.44% 41.33%
Block Trades & Repurchase Agreements 11,827,767 -22.54% 15,270,446 9,597,731
% Percentage over total transaction value 16.59% -24.21% 21.89% 19.37%
% Share of the top 4 investment firms-ASE members 66.30% -14.25% 71.32% 66.80%
Investment firms-ASE members that performed block trades 71 -4.94% 81 79
% Share of transaction value by Bank subsidiaries 61.91% -27.51% 85.40% 77.68%

Source: HCMC
Notes: 1 : Block trades and repurchase agreements are excluded from total value.
*: Concerns investment firms that operated throughout the year

TABLE-25

Market Share Concentration of
Investment Firms-ASE Members, 2001-2004

2004 2003 2002 2001
Classification of investment firms
according to market share Market Annual Market Market Market
share (%) change (%) share (%) share (%) share (%)
1-10 70.9 12.7 62.9 55.5 50.1
11-25 14.6 -16.6 17.5 22.8 22.6
26-45 84 -28.8 11.8 133 15.6
46-89 6.1 -21.8 7.8 8.4 11.8

Source: HCMC
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firm-ASE member and the client, and the pledging of the client’s securi-
ty portfolio with the investment firm-ASE member. The maximum cred-
it that can be extended for each new purchase of shares is limited by the
percentage of the initial margin requirement, and the maximum credit
limit, which has been increased by decree of the Bank of Greece
(2552/23.06.2004) to 1,000,000 euros per client. During the term of the
agreement, the security portfolio of each margin account is daily evalu-
ated, while the margin must be kept within limits set in advance, in order
to compare the amount of total credit extended to each client with the
pledged portfolio.

In 2004, the Hellenic Capital Market Commission (CMC Rule
2/291/22.01.2004, Gazette B 300/11.02.04) established the subjection of
share purchases to a Margin Account from the day of purchase and until
the deadline for trade clearing expires (T+3). Moreover, for the cases
where no credit is extended, the HCMC has issued Circular 24, concern-
ing the cash settlement by clients of trades executed in the Athens Stock
Exchange by ASE-members.

Table 26 presents the development of margin account trading for the
year 2004, according to data submitted by investment firms-ASE mem-
bers to the Hellenic Capital Market Commission on the last trading day
of each month. Out of the investment firms-ASE members that submit-
ted the relevant notification to the Commission, 46 firms became active
in this field. The average number of active contracts increased from 7,695
in 2003 to 10,546 in 2004. Total debit balances in margin accounts
increased by average from 102.8 million euros in 2003 to 146.2 million

TABLE-26

Margin Account Trading, 2004

Month Notifications by Members actually ~ Active agreements Debt margin Total value of
ASE members for providing credit or the provision account balances security portfolios
the provision of credit (;000 euro) from margin
of credit account trading
Dec. 52 47 11,951 156,939 553,003
Nov. 53 49 11,464 159,313 557,498
Oct. 54 48 11,059 151,430 504,670
Sep. 52 49 11,075 153,798 490,602
Aug. 52 47 10,847 153,345 488,444
Jul. 53 47 10,724 150,337 494,335
Jun. 51 44 10,543 137,702 442,570
May 51 44 10,364 142,182 458,029
Apr. 50 44 10,214 134,310 459,537
Mar. 50 44 10,031 135,721 452,140
Feb. 50 43 9,572 143,676 485,401
Jan. 49 43 9,300 141,113 500,716

Source: HCMC
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euros in 2004, and reached its highest level in November 2004 (159 mil-
lion euros). The average value of security portfolios increased from 348.5
million euros in 2003 to 491.8 million euros in 2004. These developments
show that margin account trading is, indeed, a primary instrument for
increasing liquidity in the market.

Market-Making Activity by Investment Firms-ASE Members

Market making on listed company shares aims at increasing liquidi-
ty in the market for the specific shares, and, ultimately in the capital
market as a whole. Market making is performed by investment firms-
ASE members, properly authorized by the listed companies and the
Athens Stock Exchange.

In 2004, fifteen (15) new companies got their own market maker,
raising the total number of listed companies that received market mak-
ing services at the end of the year to thirty one (31), of which sixteen (16)
belong to the Main Market and fifteen (15) belong to the Parallel Market
of the Athens Stock Exchange. During the same year, seven (7) compa-
nies terminated market making, while six (6) renewed their market mak-
ing agreements.

A major development for the year 2004, was the receipt of market
making services by a high market capitalization company (OTE) for the
very first time. In 2004, twelve (12) investment firms-ASE members
acted as market makers in the Main and Parallel markets of the stock
exchange, while two (2) of those companies attracted most listed com-
pany shares that are under market making status. By the end of 2004,
nine (9) companies had listed their shares in the New Market, of which
eight (8) were under normal trading status, while one share was under
suspension of trading. The market making of New Market company
shares is performed by 7 investment firms-ASE members. It is noted that,
although market making is optional for shares traded in the Main and
Parallel markets, it is mandatory for shares traded in the New Market.

In 2004 there were two share evaluations, based on the average daily
bid-ask spread criterion, in order to classify the shares listed in the Main
and Parallel market to the five-hour trading category (extended time-
schedule) or the three-hour trading category (limited time-schedule) of
the ASE. According to the Rulebook of the ASE, the classification of
shares to the extended time-schedule implies that their average daily
bid-ask spread for the period is less than the annually set limit, (two per-
centage points for the year 2004), whereas shares for which a market
maker had been appointed may be included in this category, irrespec-
tively of their average daily bid-ask spreads. The evaluation performed
for the period 01.10.2003 - 31.03.2004, showed that there were two shares
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that should be included to the limited time-schedule according to the
above criterion, and the evaluation performed for the period 01.04.2004
- 30.09.2004 indicated four companies, albeit two of them had already
introduced market making towards the end of the evaluation period.

The following tables present the average bid-ask spreads of shares
under market making status in the Main, Parallel and New markets of the
Athens Stock Exchange, during the last two evaluation periods, and dur-
ing the fourth quarter of 2004. The average bid-ask spread for most Main
and Parallel market shares for the said periods is, indeed, stabilized,
albeit at lower levels than in 2003, while the average bid-ask spread for
New Market companies shows an upward trend during the same periods.

Finally, it is noted that, in order to increase the effectiveness of the
institution, the Hellenic Capital Market Commission proceeded in
December 2004 to a consultation with investment firms-ASE members
providing market maker services, as well as with listed companies whose
shares are under market making status.

Collective Investment Institutions

Developments in the Greek Mutual Fund Market

The main features of the Greek mutual funds market in 2004 was the
upgrading of its institutional framework, the restructuring of mutual
fund management firms and a slight increase of activity. In 2004 the total
number of mutual fund management firms decreased to twenty six (26)
from twenty nine (29) firms in 2003, while the total number of mutual
funds under management decreased to 262 in 2004, from 265 in 2003.
The distribution of mutual funds by investment by the end of 2004 was
the following: 39 money market funds, 62 bond funds, 116 equity funds
and 45 mixed (or balanced) funds.

One of the major events of 2004 was the ratification of Law
3283/2004 (Gazette A 210/2.11.2004) “Mutual Fund Management Firms,
Undertakings for Collective Investment on Securities, mutual funds and
other provisions.” This law incorporates three adjustments to the initial
Directive 85/611/EC into Greek legislation: directive 2001/107/EC,
which regulates management firms and simplified prospectuses, direc-
tive 2001/108/EC, which regulates investments by Undertakings for
Collective Investment on Securities, and directive 2000/ 64/EC, which
regulates the exchange of information with third countries. The law
reforms the institutional framework for the operation of mutual fund
management firms and replaces the relevant provisions of Law
1969/1991, while it enables mutual fund management firms to invest in
more types of financial instruments on behalf of the mutual funds they
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TABLE-27

Average Bid-Ask Spreads of Shares Under Market Making Status
in the Main and Parallel ASE Markets, 2003-2004

No ASE Listed Company Market Average Average Average Market
making spread (%) spread (%) spread (%) making
initiation 01.10.03 01.4.04 01.10.04 initiation
date - 31.3.2004 - 30.9.2004 - 31.12.2004 date
1 UNCLE STATHIS SA 18.11.2002 0.90 0.95 0.86
2 DELTA ICE CREAM SA 18.11.2002 1.44 1.38 1.70
3 INFORMER SA 3.2.2003 1.62 1.82 1.30
4 RIDENCO SA 11.3.2003 1.03 1.38 1.33
5 GOODYS SA 11.3.2003 0.81 0.93 0.85
6 TECHNICAL PUBLICATIONS SA 7.4.2003 1.66 1.87 1.83
7 TECHNICAL PUBLICATIONS SA  17.4.2003 1.16 - - 1.10.2004
8 KYRIAKOULIS SHIPPING SA 22.4.2003 1.56 1.85 1.80
9 QUALITY & RELIABILITY SA 8.5.2003 1.03 - - 20.7.2004
10 NIREFS SA 12.5.2003 1.24 - - 13.5.2004
11 SELONDA AQUACULTURES SA 12.5.2003 1.44 1.74 1.62
12 CRETE PLASTIC SA 30.5.2003 2.14 1.89 1.58
13 LAMDA DEVELOPMENT SA 30.5.2003 1.14 1.36 1.10
14 MOCHLOS SA 2.6.2003 1.48 2.29 2.53
15 SATO SA 12.6.2003 1.55 1.81 1.80
16 BITROS HOLDING SA 30.6.2003 1.20 1.07 0.99
17 P.KOTSOVOLOS SA 23.7.2003 1.24 0.94 - 22.11.2004
18 NEW MILLENNIUM INV. SA 7.8.2003 1.35 1.51 1.54
19 AUTOHELLAS SA 11.8.2003 0.97 1.02 0.80
20 HELLENIC FISHFARMING SA 13.11.2003 1.87 2.18 - 12.11.2004
21 PERSEFS SA 1.12.2003 2.13 1.79 1.68
22 LIBERIS PUBLICATIONS SA 2.2.2004 1.69 1.48 1.63
23 ANEK SA 4.3.2004 1.13 1.23 1.34
24 OMEGA SA (EX ASTRA) 29.3.2004 1.46 1.70 1.90
25 ETEM SA 8.4.2004 1.59 1.58
26 PAPAPANAYIOTOU SA DROM. 8.4.2004 1.87 1.57
27 IKTINOS HELLAS SA 20.4.2004 1.38 1.43
28 ELEFTHERI TILEORASI SA 26.4.2004 2.03 1.80
29 CYCLON HELLAS SA 24.6.2004 2.00 1.70
30 HELLENIC FABRICS SA 5.7.2004 1.21 1.24
31 BYTE COMPUTER SA 26.7.2004 1.52 1.58
32 MLS MULTIMEDIA SA 30.9.2004 1.21
33 YALCO SA 8.11.2004 2.23
34 OTE SA 1.12.2004 0.18
35 ELTON SA 21.12.2004 1.75
36 INTERFISH SA 21.12.2004 3.73
Source: ASE

Note: The calculation of the bid-ask spread of each share was based on the difference
between the best ask from the best bid price, as a percentage of their sum divided by two,
i.e. spread = (ask-bid)/[(ask+bid)/2].

manage, to form specialized funds and to provide investment services
that were hitherto rendered by investment firms, such as individual client
portfolio management, provision of investment advice, and the safe-
keeping and administration of shares in undertakings for collective
investments. It also enables mutual fund management firms to obtain the
community passport, which allows them to establish branches in other
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TABLE-28

Average Bid-Ask Spreads of Shares Under Market Making Status
in ASE New Market, 2003-2004

No ASE Listed Company Market Average Average Average
making spread (%) spread (%) spread (%)
initiation 01.10.03 01.4.04 01.10.04
date - 31.3.2004 - 30.9.2004 - 31.12.2004
1 UNIBRAIN SA (cr) 30.4.2001 227 2.85 2.67
2 EUROCONSULTANTS SA (CR) 7.1.2002 1.45 2.15 218
3 COMPUCON COMPUTER 2.4.2002 0.96 1.86 2.00
APPLICATIONS SA (CR)
4 HITECH CONSULTANTS SA (CR) 4.9.2002 1.17 1.88 1.93
5 DYNAMIC LIFE SA (CR) 25.9.2002 1.07 1.07 0.90
6 BALLIS CHEMICALS SA (CR) 30.5.2003 1.37 1.68 1.43
7 PROFILE SYSTEMS SA 29.10.2003 0.97 1.69 223
8 ILYDA SA 26.2.2004 1.00 1.35 1.21
9 DELTA PROJECT SA 27.5.2004 1.71 1.88
Source: ASE

EU member-states and provide investment services. In order to enhance
the supervision of institutional investments, and the co-operation among
regulators, the law provides for new responsibilities of the HCMC, as
well as procedures for the closer co-operation among other member-
state regulators, concerning the cross-border activities of mutual fund
management firms. In order to safeguard mutual fund assets, and, ulti-
mately, to improve investor protection, it is mandated that at least 51%
of the share capital of mutual fund management firms must comprise
participations of solvent and reliable financial institutions and financial
sector firms, while new investment risk evaluation and executive certifi-
cation procedures are established. In the context of the authorizations
provided by Law 3283/2004, in November 2004 the HCMC issued two
rules. The first (CMC Rule 1/317/11.11.2004) reformed the classification

TABLE-29

Net Asset Value and Number of Mutual Funds, 2000-2004

31.12.2004 31.12.2003 31.12.2002 31.12.2001
Mutual

Fund Amount No. Amount No. Amount No. Amount No.
Classification (mn euro) of M/F (mn euro) of M/F (mn euro) of M/F  (mn euro) of M/F
Money Market 15,429.90 39 15,787.39 40 10,747.44 40 9,692.96 42
Bond 7,621.92 62 6,540.32 65 5,121.93 63 5,586.55 63
Equity 5,168.35 116 4,852.77 119 3,711.26 121 5,470.21 128
Mixed 3,427.14 45 3,218.33 41 5,804.52 36 6,045.18 36
Total 31,647.31 262 30,398.81 265 25,385.15 260 26,794.90 269

Source: Union of Greek Institutional Investors, HCMC

71



TABLE-30

Net Asset Value of Mutual Funds and Macroeconomic Indicators,

1991-2004
Date Commercial Bank ASE Capitalization Net Mutual

Deposits (euro million) Funds Assets

(mn euro) (mn euro)
Dec. 2004 - 250,045.2 31,647.3
Oct. 2004 156,802.2 235,177.1 31,061.1
Dec. 2003 140,029.7 219,766.6 30,398.8
Dec. 2002 133,848.7 180,329.5 25,385.1
Dec. 2001 135,732.7 178,129.8 26,795.0
Dec. 2000! 117,825.9 194,898.0 30,887.7
Dec. 1999 67,172.4 274,397.4 35,021.3
Dec. 1998 58,910.9 133,938.4 26,405.6
Dec. 1997 57,974.8 69,099.9 21,497.6
Dec. 1996 52,816.1 68,905.6 11,367.3
Dec. 1995 46,268.8 61,946.0 7,202.1
Dec. 1994 40,344.8 45,250.5 3,943.4
Dec. 1993 32,530.0 35,817.5 2,543.8
Dec. 1992 29,7843 27,049.2 655.6
Dec. 1991 27,097.6 22,555.8 503.3

Source: Bank of Greece, ASE, Union of Greek Institutional Investors, HCMC

Note: 1. Resident deposits and repurchase agreements of residents (companies, households
and general government) in Greek credit institutions. The previous data of the series refer
to total deposits in commercial banks and specialized credit institutions.

FIGURE-15

Net Asset Value and Number of Mutual Funds by Fund Classification, 2004
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of mutual funds, and the second (CMC Rule 2/317/11.11.2004) improved
transparency, by establishing the mandatory disclosure of investments
made by mutual funds.

By the end of 2004, the total assets of the mutual funds amounted to
31.65 bn euros, registering a total annual increase of 4.11 %. This rise is
mainly due to the increase in the net assets of bond funds by 1.08 billion
euros and of equity funds by 315.6 billion euros.

The net assets of bond mutual funds registered an annual increase of
16.54%, which mainly occurred during the second quarter of 2004,
because of the inflow of new capital into this category. The largest net
asset increases in the category of bond mutual funds were registered by
international bond (76.6%) and foreign bond mutual funds (41.52%).

The net assets of equity funds registered an annual increase of 6.50%,
which is due to share evaluation increases, given that in 2004 this catego-
ry suffered net outflows of 247 million euros. The largest increase in net
assets was registered by foreign equity funds (29.10%), while the net
assets of domestic equity mutual funds increased by a mere 3.31%. In this
category, only foreign equity M/Fs registered a net inflow (174.2 million
euros). The average annual return of domestic equity M/Fs was 9.81% in
2004, while during the same year the General Index increased by 15.27%,
the FTSE/ASE20 increased by 24.54%, and the FTSE/ASE Mid40 and
FTSE/ASES0 indices decreased by 9% and 20.86% respectively.

In 2004, the net assets of mixed mutual funds increased by 6.49%.
The net assets of foreign mixed M/Fs surged by 757.2%, and the net
assets of international mixed M/Fs surged by 210.09%, more than offset-
ting the decrease in the net assets of domestic mixed funds by 6.36%.
The increase in the net assets of foreign and international mixed mutual
funds continued throughout the entire year. The final figure concerning
mixed mutual funds depends heavily on the changes in the biggest mixed
fund of this category, whose net assets accounted for 52.76% of the total
net assets of this category by the end of 2004, as compared to 64.32% in
2003. The net assets of the remaining mixed mutual funds increased by
40.98% in 2004.

In 2004, the net assets of money market mutual funds decreased by
2.26%. The net assets of domestic money market M/Fs decreased by
3.13%, while the net assets of international money market M/Fs
increased by 87.41%. Domestic money market M/Fs suffered net out-
flows of 737.6 million euros, while international money market M/Fs
received net inflows of 150.6 million euros.

In the first three quarters of 2004, the total net assets of Greek mutu-
al funds increased by a mere 0.71%, as compared to a 7.8% increase in
the total net assets of the euro zone’s mutual funds. It is noted that only
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the net assets of Greek mixed mutual funds followed a similar, albeit
more limited, upward course with the net assets of European mixed
mutual funds (increase of 2.14%, as compared to 3.19%). Conversely,
the net assets of domestic money market mutual funds decreased by
1.67%, while the net assets of European funds increased by 20.71%, the
net assets of domestic equity mutual funds decreased by 2.87%, while the
net assets of European funds increased by 8.74%, and the net assets of
Greek bond mutual funds increased by 8.40%, while those of European
funds decreased by 3.07%.

In 2004, the mutual funds of the Greek market received a total net
inflow of 53.7 million euros. All mutual fund categories registered net
inflows, except domestic money market, domestic bond, domestic mixed,
and international equity mutual funds. The largest net inflow of capital
was achieved by international bond M/Fs and amounted to 495.6 million
euros, while the largest net outflow was incurred by domestic money
market M/Fs and amounted to 737.6 million euros.

By the end of 2004, the structure of the mutual funds market was the
following: Bond mutual funds held a market share of 24.08 %, as com-
pared to 21.52% in 2003. International bond funds held a market share
of 15.8%, as compared to 10.42% in 2003, and foreign bond funds held a
market share of 13.90%, as compared to 11.45% in 2003. By the end of
2004, there were 62 bond mutual funds, of which 32 were domestic, 15
were foreign and 15 were international. In the same year, the market
share of equity mutual funds was 16.33%, as compared to 15.96% in
2003. By the end of the year, there were 68 equity mutual funds, of which
38 were domestic, 10 were foreign and 116 were international. By the end
of 2004, mixed mutual funds held a market share of 10.83% as compared
to 10.59% in 2003. International mixed funds held a market share of
13.84%, as compared to 4.75% in 2003, and foreign mixed funds held a
market share of 2.70%, as compared to 0.34% in 2003. By the end of
2004, there were 45 mixed mutual funds, of which 26 were domestic, 4
were foreign and 15 were international. Finally, by the end of 2004
money market mutual funds controlled a market share of 48.76%, as
compared to 51.93% in 2003. In the end of the year, there were 39 money
market mutual funds, of which 35 were domestic and 4 were internation-
al. (see Table III of the Appendix). The overall make-up of the mutual
funds market is presented on Figure 17, which correlates the quarterly
change in total mutual fund assets with the corresponding ratio of equi-
ty funds to total assets.

During the first semester of 2004, total net mutual fund assets
increased by 1.59%, while the General Index of the ASE rose by 3.78%,
and during the second semester of 2004, total net assets of mutual funds
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increased by 3.09%, while the General Index of the ASE rose by 18.60%.
The increase in total net mutual fund assets is mainly attributed to new
inflows towards bond mutual funds, international mixed funds, and for-
eign equity funds, as well as to the recovery of share prices, which had a
favorable effect on the net assets of equity mutual funds.

In 2004, the concentration level of net mutual fund assets increased.
By the end of the year, the three largest mutual fund management firms
had funds under management of 23.68 bn euros, which accounted for
74.83% of total mutual fund assets, as compared to assets of 20.05 bn
euros and a corresponding portion of 65.69% in 2003. The 5 largest
mutual fund management firms had funds under management of 84.22%
of total mutual fund assets in 2004, as compared to 80.06% in 2003 (see
Table II of the Appendix). .

In 2004, twelve overseas Undertakings for Collective Investments in
Transferable Securities (UCITS), notified the HCMC about their inten-
tion to sell mutual fund units in the Greek market through their repre-
sentatives. Seven UCITS originated from Luxemburg and five from
France. Finally, in 2004 the Hellenic Capital Market Commission
approved the sale of shares from 92 foreign mutual funds.

Developments in the European Mutual Fund Market
According to FEFSI statistics, during the first nine-months of 2004
the total net assets of mutual funds in European markets increased by
7.6%. During the same period, the total net assets of UCITS mutual
funds increased by 7.8%, mainly because of the increase in the total

TABLE-31

Net Asset Value and Number of Units of Mutual Funds, Dec 2004

Mutual Fund Type of M/F Net Asset Value Annual Number of Units Annual
Classification 31.12.2004 (euros) Change (%) 31.12.2004 Change (%)
Domestic 15,145,749,240 -3.13 2,892,706,000 -2.61
Money Market Foreign 0 - 0 -
International 284,148,300 87.41 32,492,000 125.51
Domestic 5,358,419,340 4.86 852,708,000 7.11
Bond Foreign 1,059,432,750 41.52 169,749,000 37.25
International 1,204,067,780 76.60 247,156,000 51.97
Domestic 4,323,048,840 3.31 678,918,000 -8.07
Equity Foreign 802,442,740 29.10 179,645,000 15.34
International 42,857,760 -8.06 16,982,000 -14.38
Domestic 2,860,250,010 -6.36 431,554,000 -9.89
Mixed Foreign 92,487,740 757.21 22,245,000 664.46
International 474,402,330 210.09 99,664,000 407.86
Total 31,647,306,830 4.11 5,623,819,000 2.57

Source: Union of Greek Institutional Investors, HCMC
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FIGURE-16

Net Mutual Fund Asset Value, ASE Capitalization
and the ASE General Index, 2004
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FIGURE-17

The Make-Up of the Capital Market and the Total Mutual Funds
Asset Value, 2001-2004
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TABLE-32

New Foreign UCITS in the Greek Capital Market, 2001-2004

YEAR UCITS covered by Directive 85/611/EEC UCITS not covered by Directive 85/611/EEC
No of UCITS Number of M/F No of UCITS Number of M/F

2004 12 92 0 0

2003 4 115 2 2

2002 6 246 0 0

2001 18 316 3 11

Source: HCMC

assets of money market funds by 20.7% and in the total assets of equity
funds by 8.7%. The net assets of mixed mutual funds increased by 3.1%,
while the net assets of bond mutual funds increased by 3.1%. Net sales
were high for all mutual fund categories during the first three quarters of
2004, the highest being those of equity funds, which reached 64 bn euros.
It is noted that during the 2nd quarter of 2004, mixed mutual funds suf-
fered net outflows of 6 bn euros, and during the 2nd and 3rd quarters of
2004 money market funds suffered net outflows of 7 bn euros.

These changes in net assets during the first three quarters of 2004,
did not produce any major reshuffling in the market shares of European
UCITS mutual funds, which were the following: equity funds held a mar-
ket share of 34.1%, as compared to 33.5% in 2003, mixed funds held a
share of 13%, as compared to 13.5% in 2003, bond funds held a share of
27.1%, as compared to 29.9% in 2003, and money market funds held a
share of 21.9%, as compared to 19.4% in 2003. The above figures do not
include Irish mutual funds, for which there is no classification.

France, Luxembourg and Italy, dominate the European UCITS
mutual fund market, with a combined market share of 58.9%, followed
by the United Kingdom and Ireland. The non-UCITS markets are domi-
nated by four product types: German Special Mutual Funds, exclusively
addressed to institutional investors, British investment trusts, French
employee insurance funds and real estate funds. During the first three
quarters of 2004, the total net assets of non-UCITS mutual funds
increased by 6.9%; real estate funds and French employee insurance
funds registered the largest net asset increases by 6.8% and 4.8% respec-
tively.

Developments in the Activity of Portfolio Investment Companies
In the end of 2004, the shares of twenty Portfolio Investment
Companies (PIC) were traded in the Athens Stock Exchange, with a total
market capitalization of 1.23 bn euros, as compared to 1.3 bn euros for
the twenty two companies that were listed by the end of 2003, and 1.4 bn
euros for twenty four companies listed by the end of 2002.
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TABLE-33

Net Asset Value of UCITS, 2003-2004

30.9.2004 30.6.2004 31.3.2004 31.12.2003

Mutual Fund Net asset value % of total Net asset value Net asset value Net asset value
Classification (billion Euros) (billion Euros) (billion Euros) (billion Euros)
Equity 1,269 34.1% 1,288 1,269 1,167
Mixed 485 13.0% 487 490 470
Funds of Funds 61 1.6% 69 69 60

Bond 1.009 27.1% 979 980 1.041
Money Market 816 21.9% 826 825 676
Other 83 2.2% 84 78 71

Total (1) 3,723 100.0% 3,733 3,711 3,485
Incl. Ireland 4,054 4,058 4,026 3,760

Source: FEFSI
Note: 1. Excluding Ireland for which there is no detailed information.

TABLE-34

Top-5 E.U. Countries in Net Mutual Fund Asset Value, 30.9.2004

30.9.2004 31.12.2003
Country Net asset value % of the total Net asset value % of the total
(mn euro) in the EU market (mn euro) in the EU market
France 981,600 24.21% 909,300 24.19%
ALuxembourg 980,373 24.18% 874,198 23.25%
Italy 373,410 9.21% 386,759 10.29%
Un. Kingdom 361,728 8.92% 329,694 8.77%
Ireland 330,907 8.16% 285,372 7.59%
Total 3,028,018 74.68% 2,785,323 74.09%
Source: FEFSI
FIGURE-18

Top-5 E.U. Countries in Mutual Fund Asset Value, 30.9.2003 - 30.9.2004
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In the end of the year, the total net asset value of these companies
amounted to 1.34 bn euros, as compared to 1.41 bn euros in 2003 and 1.7
bn euros in 2002. By the end of 2004, net assets, adjusted to take into
account the companies that were absorbed during the year, and subtract-
ing the companies listed during the year, amounted to 1.52 bn euros, reg-
istering an annual increase of 7.5%. PIC shares traded at an average
weighted discount of 5.73%, as compared to a premium of 5.2% by the
end of 2003 and a discount of 15% by the end of 2002. By the end of
2004, the average weighted return of portfolio investment companies was
12.24% and the average return was 0.84%. Since the beginning of the
year the investment companies’ index increased by 18.69%, while the
General Index of the ASE rose by 23.09% (Figure 19).

In 2004 the HCMC revoked the licenses of one company because of
dissolution and liquidation, and approved the mergers of four companies
by absorption. More specifically, Commercial Investment SA with assets
of 107 million euros was absorbed by Emboriki Bank, Marfin Classic SA
with assets of 135 million euros was absorbed by Comm Group, Alpha
Trust Asset Manager Fund was absorbed by Alpha Trust Andromeda and
Verinvest was absorbed by Marfin Global Investments, while Magna
Trust Investments proceeded to dissolution and liquidation.

In 2004, one company, the Global New Europe Fund, listed its shares
in the Main Market of the ASE, raising 13.15 million euros, while none
of the listed companies proceeded to share capital increases through the
payment of cash. By the end of 2004, five portfolio investment compa-
nies were still remaining out of the stock market.

FIGURE-19
The Evolution of the ASE General Index and the PIC Index, 1998-2004
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The Portfolio Structure of Portfolio Investment Companies

In the end of September 2004, the total value of PIC portfolios
amounted to 1,405.94 million euros, as compared to 1,756.20 million
euros in the end of September 2003, decreasing by 19.94% year-on-year.
In the first quarter of 2004, total portfolio value decreased by 6.67%, in
the second quarter it had decreased by 0.35% and in the third quarter it
increased by 0.53%.

In 2004, the activity of portfolio investment companies involved
extended portfolio restructuring. Table 35 presents the portfolio struc-
ture of the portfolio investment companies listed, or about to be listed,
in the ASE. In September 2004, placements in ASE-listed shares
accounted for 55.91% of total portfolio value, as compared to 55.23% in
September 2003 and 63.24% in December 2003. In the period September
2003-September 2004, the value of investments in ASE-listed shares
decreased by 18.96%, while the General Index of the ASE rose by
15.27%, the FTSE/ASE20 index rose by 24.54%, and the FTSE/ASE
Mid40 and FTSE/ASESO indices fell by 9% and 20.86% respectively. In
September 2004, placements in foreign equities accounted for 10.43% of
total portfolio value, as compared to 5.46% in September 2003 and
8.21% in December 2003, increased by 53.11% since September 2003 and
by 18.76% since December 2003. In September 2004, placements in non-
listed shares accounted for 0.58% of total portfolio value, as compared
to 1.20% in September 2003 and 1.02% in December 2003. In September
2004, placements in bonds and mutual funds accounted for 5.39% of
total portfolio value, as compared to 8.86% in September 2003 and
6.97% in December 2003. In September 2004, placements in cash and
repos accounted for 29.25% of total portfolio value, as compared to
27.69% in September 2003 and 20.55% in December 2003.

The development of the portfolio structure of portfolio investment
companies for the period Dec. 1998-Sept. 2004 shows that, by the end of
this period, placements in ASE-listed shares represented a small a per-
centage of total portfolio value, while investments in cash and repos,
accounted for an historically high percentage. Moreover, in 2004 place-
ments in foreign equities accounted for the first time for over 10% of the
total portfolio value of PICs.

Institutional Investor Activity in the Derivatives Market
In 2004, institutional investors increased their activity in the deriva-
tives market. In the third quarter of the year, mutual fund placements in
derivatives amounted to 2.21 bn euros, increased by 20.50% as compared
to the corresponding period of 2003 (Table 36). In September 2004 these
investments represented 9.22% of the net assets of the mutual funds that
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invested in derivatives, as compared to 14.91% in September 2003 and
11.98% in December 2003.

In September 2004, portfolio investment company placements in
derivatives amounted to 194.5 thousand euros, registering an increase of
123.87% as compared to the corresponding period of 2003 (Table 37). In
September 2004, these investments represented 16.25% of the compa-
nies own capital, as compared to 7.89% in September 2003 and 7.23% in
December 2003.

TABLE-35

Portfolio Structure of Portfolio Investment Companies, 1998-2004

Shares of Shares of Mutual fund Foreign Equities Cash & Repos
ASE-listed non-listed shares and bonds
Quarter/  Value % Value % Value % Value % Value %

Year (euro)  oftotal  (euro) oftotal (euro) oftotal (euro) of total (euro) of total
Sep-04 786,043,823 559 8,163,674 0.6 75776993 54 146,705293 10.4 389247478 27.7
Jun-04 837,257,838 59.9 8,154,672 0.6  85059,152 6.1 154,077,118 11.0 314,007,944 225
Mar-04 919,144,286 655 8,288,361 0.6  85981,522 6.1 184,010,768 13.1 206,110,790 14.7
Dec-03 951,130,467 632 15316351 1.0 104,812,642 7.0 123,533,989 82 309,122,417 20.6
Sep-03 969,911,721 552 21,090,561 1.2 155,681,907 89 95814685 55 513,699,238 29.3
Jun-03 959,890,303 57.1 21,342,628 13 140,877,328 84 124/488,072 7.4 434376831 25.8
Mar-03 800,682,842 559 23729213 1.7 151,625,248 10.6 118,395,815 83 337218910 23.6
Dec-02 998,544,781 61.6 23982934 1.5 115944476 72 135,095,027 83 347861296 21.5
Sep-02  1,180,101,243 624 73,865,125 39 140,780,181 7.5 132,433,614 7.0 363,195291 19.2
Jun-02  1,480,581,075 664 76,401,919 3.4 109,729,778 49 151,763,219 6.8 410,953,028 18.4
Mar-02  1,623,012,223 70.0 79,301,056 3.4 109,520,679 4.7 156,450,788 6.8 350,975,339 15.1
Dec-01 1,794,795,933 723 102,081,693 4.1 89328166 3.6 152,019,483 6.1 342,896,397 13.8
Sep-01  1,386,488,156 67.0 114,852,039 5.6 73,572,056 3.6 125095822 6.0 369,844,726 17.9
Jun-01  1,751,883,358 71.7 119,069,134 49 100,029,997 4.1 166,192,424 6.8 305,855,331 125
Mar-01 1,976,439,443 688 117479276 4.1 88,172,928 3.1 144318466 5.0 547,523,162 19.1
Dec-00 2,222,303,236 71.5 111,955,154 3.6 122,098,616 3.9 160,202,699 52 491,401,809 15.8
Sep-00  2,786,542,076 744 104,819,780 2.8 100,314,162 2.7 171,304,166 4.6 584,588,294 15.6
Jun-00  2,689,366,183 71,6 104,227,972 2.8 117,287,330 3.1  155216,242 4.1 692,471,215 184
Mar-00 2,890,894,437 69.6 103,548,139 2.5 219,460,706 53 147,023,651 3.5 793,883,405 19.1
Dec-99  2,827,316,684 759 94,036,409 2,5 32799209 0.9 96,072,272 2.6 673,383,700 18.1
Sep-99  2,347,463,352 843 44,573,116 1.6 45,683,002 1.6 71,151,486 2.6 276,871,459 9.9
Jun-99  1,456,406,630 77.9 21,092,959 1.1 66,220,179 35 71982571 39 253522586 13.6
Mar-99  935920,847 727 18,871,745 1.5 33223972 2.6 54427048 42 244552107 19.0
Dec-98 740,516,933 75.0 15,320,182 1.6 59,738,868 6.1 47,652,064 4.8 124,409,081 12.6

Source: HCMC

Note: 1. The above analysis includes data concerning companies whose shares were either
already being traded in the ASE on December 31st, 2004, or had been approved for listing
by the HCMC. Therefore, the above analysis includes data for the following companies:
Aeolian Investment Funds SA, Attiki Investments SA, Active Investments SA, Alpha
Portfolio Investments SA, Alpha Trust Andromeda, Alpha Trust Asset Manager Fund,
Alpha Trust Orion, Altius, Arrow, Aspis Invest SA, Omega SA, Dias SA Investment
Company, Domus Closed End Fund SA, National Investment SA, Hellenic Investment SA,
Commercial Investment SA, Exelixi SA, Investment Development Fund, Ergo Invest SA,
Eurodynamic Closed End Fund SA, Euroline SA, Global New Europe Fund, Interinvest
International Investments, Marfin Classic SA, Marfin Global Investments SA,New
Millennium SA, Nexus Investment, Optima SA, P&K SA, Piraeus Investment SA, The
Greek Progress Fund SA, Standard Investment SA and Farai Investment Co.
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TABLE-36

Mutual Fund Investment on Derivatives, 2001-2004

End of Quarter Absolute value of Absolute value of Gains / Losses
position on derivatives position on derivatives (euro)
(euro) (% of assets)
3rd Quarter 2004 2,206,051,166 9.22% -10,640,795
2nd Quarter 2004 2,099,349,517 8.63% 51,576,944
1st Quarter 2004 2,587,152,357 10.60% -46,141,264
4th Quarter 2003 2,591,048,186 11.98% 28,148,121
3rd Quarter 2003 1,830,795,801 14.91% 4,227,805
2nd Quarter 2003 2,232,022,819 10.79% -14,274,272
1st Quarter 2003 1,719,168,837 10.61% -7,262,240
4th Quarter 2002 1,462,288,622 8.40% 23,467,248
3rd Quarter 2002 1,102,462,102 7.09% -7,796,429
2nd Quarter 2002 1,329,785,038 7.94% 5,859,696
1st Quarter 2002 953,982,414 7.23% 707,904
4th Quarter 2001 783,945,848 5.91% 10,024,880
3rd Quarter 2001 670,887,540 5.03% 1,540,379
2nd Quarter 2001 1,106,847,848 8.21% -1,627,693
1st Quarter 2001 703,731,902 5.12% 3,278,772

Source: HCMC

TABLE-37

Portfolio Investment Company Investment on Derivatives, 2001-2004

End of Quarter Value of position Value of position Gains / Losses
on derivatives on derivatives (euro)
(euro) (euro)

3rd Quarter 2004 194,499,988 16.25% 1,978,154
2nd Quarter 2004 169,931,710 14.13% 1,536,923
1st Quarter 2004 113,990,721 9.21% 1,530,461
4th Quarter 2003 84,604,724 7.23% 436,133
3rd Quarter 2003 86,879,115 7.89% 2,910,027
2nd Quarter 2003 98,218,767 8.51% -473,970
1st Quarter 2003 96,099,169 5.14% 257,711
4th Quarter 2002 80,974,822 3.36% 3,405,621
3rd Quarter 2002 124,602,151 6.33% -3,902,468
2nd Quarter 2002 67,764,316 2.70% 2,234,410
1st Quarter 2002 94,798,312 3.77% 1,562,640
4th Quarter 2001 43,711,727 1.74% -2,296,656
3rd Quarter 2001 74,098,112 2.95% 4,772,068
2nd Quarter 2001 47,267,147 1.88% -1,723,921
1st Quarter 2001 72,117,296 2.87% 696,670

Source: HCMC
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PART THREE )

ACTIVITIES OF THE HELLENIC CAPITAL MARKET COMMISSION

Rules and Regulations

In 2004, the Board of Directors of the Hellenic Capital Market

Commission, having obtained the necessary authorization, issued many
rules and regulations. There rules and regulations were directed towards
the enhancement of service quality and investor protection, the safe-
guarding of the normal operation of the market, the protection of the
trading and clearing system, market transparency and the assurance of
the smooth function of the market. The following rules are regulations
were issued during 2004:

Quality of Services and Investor Protection
HCMC Rule 2/306/22.06.2004 (Gazette B 1029/08.07.2004):
“Segregation of client and investment firm funds.” The rule sets that
when investment firms hold client funds, they are required to keep
them in a special bank account, separated from the firms own funds,
stating that this account concerns client funds.
HCMC Rule 24/318/23.11.2004 (Gazette B 1843/13.12.2004):
“Amendment of HCMC Rule 2/132/19.05.1998 (Gazette
615/18.06.1998) ‘Code of Conduct for Mutual Fund Management
Firms and Portfolio Investment Firms’.” The rule amends paragraph
11, article 9 of 2/132/19.05.1998 (Gazette 615/18.06.1998), concerning
the obligation of mutual fund management firms to inform their share
holders.
HCMC Rule 1/294/19.02.2004 (Gazette B 483/05.03.2004): “Syllabus,
terms and conditions for the participation of capital market partici-
pants in special exams for the acquisition of professional certification
according to article 4 of law 2836/2000.” The rule sets the syllabus, the
terms and conditions for the participation of capital market partici-
pants in special exams for the acquisition of professional certification.
Moreover, CMC rules 4/213/28.3.2001 (Gazette _ 480/26.04.2001),
4/252/18.9.2002 (Gazette _ 1262/26.09.2002) and 2/273/10.6.2003
(Gazette _ 852/27.06.2003) are abolished.
HCMC Rule 2/294/19.02.2004 (Gazette B 483/05.03.2004): “Syllabus,
terms and conditions for the appointment of investment firms-ASE
members representatives.” The rule sets the syllabus, the terms and
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conditions for the appointment of investment firms-ASE members
representatives.

Capital Market Transparency

HCMC Rule 6/306/22.06.2004 (Gazette 1029/08.07.2004): “Terms
and conditions for book building and the allocation of shares in pub-
lic offering in the Main and Parallel markets of the ASE.” The rule
sets the terms and conditions regarding book building and the allo-
cation shares in public offerings in the Main and Parallel markets of
the ASE.

HCMC Rule 7/306/22.06.2004 (Gazette 1029/08.07.2004): “Terms
and conditions regarding the allocation of IPO securities in the New
Market of the Athens Stock Exchange and the Greek Market of
Emerging Capital Markets.” The rule sets the aforementioned terms
and conditions.

HCMC Rule 2/317/11.11.2004 (Gazette B 1746/26.11.2004):
“Quarterly mutual fund investment lists according to Law

3283/2004.” The rule sets that mutual fund management firms pre-
pare a list containing the investments of the mutual fund for each
calendar quarter, on the basis of the example attached to the rule,
and submit the investment list to the HCMC, release it to the public
and upload it on their websites within 10 calendar days after the end
of each semester.

HCMC Rule 1/319/9.12.2004 (Gazette B 1884/20.12.2004):
“Amendment of HCMC Rule 5/204/14.11.2000 (Gazette
1487/06.12.2000) ‘Code of Conduct for listed companies.”” The rule
amends article 16 of the said rule, concerning the annual report.

Smooth Operation and Liquidity of the Capital Market

HCMC Rule 1/291/22.01.2004 (Gazette B 1/291/22.01.2004):
“Additional Contributions to the Transaction Clearing Fund of the
Athens Stock Exchange.” The rule sets that the foreseen contribu-
tion of Athens Stock Exchange members to the Transaction Clearing
Fund, according to the decision 106/13-5-1997/Par. 4 that is equal to
0,01 percent of the value of daily transactions, is extended until
31.12.2004.
HCMC Rule 2/291/22.01.2004 (Gazette B 300/11.02.2004):
“Amendment of articles 3, 5 and 8 of CMC Rule 2/213/28.3.2001
(Gazette 480/26-4-2001) ‘Provision of credit by the ASE members
and other adjustments to clients (margin account).”” The rule intro-
duces amendments to the aforementioned CMC Rule
2/213/28.3.2001 (Gazette _/480/26.04.2001).
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HCMC Rule 18/291/22.01.2004 (Gazette B 486/05.03.2004): “Fixing
of the fluctuation limits of share prices, block of trades and clearing
entries.” The rule sets the fluctuation limits of share prices, block
trades and clearing entries.

HCMC Rule 3/294/19.02.2004 (Gazette B 473/05.03.2004): “Amount
of the Common Guarantee Fund for the year 2004.” The rule sets the
total amount of the Common Guarantee Fund for the year 2004 to
187 million euros.

HCMC Rule 14/300/06.05.2004 (Gazette B 795/27.05.2004):
“Appointment of the Common Guarantee fund as the administrator
and depository of the Supplementary Fund for Clearing at the ASE.”
The rule sets the Common Guarantee Fund as an administrator and
depository of the Supplementary Fund for the Clearing at the Athens
Stock Exchange.

HCMC Rule 15/300/06.05.2004 (Gazette B 795/27.05.2004):
“Appointment of a member of the Board of Directors of the
Common Guarantee Fund.” The rule appoints a member and
Chairman of the Board of Directors of the Common Guarantee
Fund.

HCMC Rule 1/302/26.05.2004 (Gazette B 900/16.06.2004): “Minimum
share capital requirements of Investment firms.” The rule sets that
the minimum amount of the share capital of an Investment Firm that
is paid in cash, is adjusted to six hundred thousand (600,000) euros.
The minimum share capital requirement for the execution of over-
the-counter agreements by investment firms is adjusted to nine hun-
dred thousand (900,000) euros.

HCMC Rule 2/302/26.05.2004 (Gazette B 900/16.06.2004):
“Specification of the number of stock market representatives of
investment firms.” The rule sets that the number of investment firm-
ASE members representatives employed by each investment firm
may be specified freely, according to the firm’s needs, by decision of
the firm’s Board of Directors. Moreover, in any case investment
firms must employ at least one representative.

HCMC Rule 3/302/26.05.2004 (Gazette B 900/16.06.2004): “Minimum
size requirement for the listing of company shares to the main market
of the ASE”, as amended by CMC Rule 15/315/26.10.2004. This rule
sets the minimum amount of own capital required for the submission
of company applications for the listing of their shares in the main mar-
ket of the ASE, which must be twelve million (12,000,000) euros. This
condition does not apply to the listing of additional series of shares, of
the same type with those already listed.

HCMC Rule 4/302/26.05.2004 (Gazette B 900/16.06.2004): “Minimum
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amount of net book value for the listing of bonds in the main market
of the ASE.” The rule sets the amount of net book value required for
the submission of company applications for the listing of their bonds
in the main market of the ASE, which, according to the last balance
sheet published prior to the issuance of the bond, must be three mil-
lion (12,000,000) euros.

HCMC Rule 5/302/26.05.2004 (Gazette B 900/16.06.2004): “Minimum
size of corporate bonds”. The rule sets the minimum amount required
for the listing of corporate bonds in the main market of the ASE to two
hundred thousand (200,000) euros.

HCMC Rule 1/304/10.06.2004 (Gazette B 900/16.06.2004): “Approval
of the Rulebook of Athens Stock Exchange SA”. The rule approves
the Rulebook of Athens Stock Exchange SA that was adopted at the
08.06.2004 meeting of the Board of Directors of the ASE.

HCMC Rule 5/304/10.06.2004 (Gazette B 900/16.06.2004):
“Amendment of the terms for share blocking in the New Market.”
The rule sets the percentages concerning share blocking in the New
Market, the duration of this constraint and the terms and condition
for its gradual removal.

HCMC Rule 6/304/10.06.2004 (Gazette B 900/16.06.2004):
“Adjustment of the minimum share capital of Investment Firms.”
The rule readjusts the minimum share capital of investment firms,
provided for by article 28, paragraph 1, verse 1 of Law 2396/1996
(Gazette 73 A/30.04.1996) to six hundred thousand (600,000) euros.
The minimum share capital of investment firms provided for by arti-
cle 28, paragraph 1, verse 2 of Law 2396/1996 (Gazette 73
A/30.04.1996) for the provision of underwriter services, is adjusted
to three million (3,000,000) euros.

HCMC Rule 7/304/10.06.2004 (Gazette B 900/16.06.2004):
“Adjustment of the minimum share capital of Brokerage Firms pro-
viding underwriter services at public offerings.” The rule readjusts
the minimum share capital of brokerage firms, provided for by arti-
cle 26, paragraph 1, of Law 1806/1988 (Gazette 207A/20.09.1988) for
the provision of underwriter services at public offerings to three mil-
lion (3,000,000) euros.

HCMC Rule 9/304/10.06.2004 (Gazette B 900/16.06.2004): “Emerging
markets in which Emerging Market Investment Funds may invest their
assets.” The rule specifies the markets in which Emerging Market
Investment Funds are allowed to invest their assets.

HCMC Rule 10/304/10.06.2004 (Gazette B 900/16.06.2004): “Emerging
markets in which Emerging Market Portfolio Investment Firms may
invest their cash.” The rule specifies the markets in which Emerging
Market Portfolio Investment Firms are allowed to invest their cash.
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HCMC Rule 2/305/18.06.2004 (Gazette B 1360/03.09.2004):
“Operation of the parallel market of the stock exchange, as provided
for by article 32 Law 1806/1988 (Gazette A 207).” The rule specifies
the terms and conditions for the listing of shares and bonds in the
Parallel market, along with the place and time for the public sessions
of the parallel market, and the reasons for the suspension of trading
and the delisting of company shares from the parallel market.
HCMC Rule 1/306/22.06.2004 (Gazette B 1029/08.07.2004):
“Amendment of article 2 of CMC Rule 2/213/28.3.2001 (Gazette
480/26.04.2001) ‘Provision of credit by the ASE members and other
adjustments to clients (margin account).”” The rule amends article 2
of CMC Rule 2/213/28.3.2001 (Gazette 480/26.04.2001) ‘Provision of
credit by the ASE members and other adjustments to clients (margin
account).’

HCMC Rule 7/308/15.07.2004 (Gazette B 1124/23.07.2004):
“Abolishment of paragraph 1 of CMC Rule 4/106/13.05.1997
(Gazette B/417/23.05.1997), concerning the payment of additional
contributions to the Supplementary Fund for the Clearing at the
Athens Stock Exchange.” The rule abolishes CMC Rule
4/106/13.05.1997 (Gazette B/417/23.05.1997, as amended by CMC
Rule 2/291/22.01.2004 (Gazette B 300/11.02.2004).

HCMC Rule 8/308/15.07.2004 (Gazette B 1124/23.07.2004):
“Amendment of CMC Rule 8/304/10.06.2004 (Gazette
B/900/16.06.2004) on the Rights of ASE members and the contribu-
tion of ASE members to the Supplementary Fund for the Clearing at
the Athens Stock Exchange.” The rule abolishes verse 2 of the first
paragraph and verse 2 of the second paragraph of article 1 of CMC
Rule 8/304/10.06.2004 (Gazette B/900/16.06.2004).

HCMC Rule 2/316/29.10.2004 (Gazette 1671/11.11.2004):
“Transitional provision on the tax audit requirements of CMC Rule
2/305/18.06.2004 (Gazette /1360/03.09.2004) ‘Operation of the paral-
lel market of the stock exchange, as provided for by article 32 Law
1806/1988 (Gazette A 207).”” The rule establishes a transitional pro-
vision concerning the tax audit requirements of the aforementioned
CMC Rule.

HCMC Rule 1/317/11.11.2004 (Gazette B 1746/26.11.2004):
“Classification of mutual funds according to Law 3283/2004.” The
rule redefines the classification of mutual funds.

HCMC Rule 2/319/9.12.2004 (Gazette B 1884/20.12.2004):
“Amendment of CMC Rule 18/291/22.1.2004 (Gazette B
486/05.03.2004) ‘Fixing of the fluctuation of share prices, block
trades and clearing entries’.” This rule adjusts share price fluctuation
limits.
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HCMC Rule 4/319/09.12.2004 (Gazette B 1884/20.12.2004): The rule
approves three amendments to the Athens Stock Exchange
Rulebook. The first concerns the extension by 15 minutes of the spe-
cific period of the sessions of the ASE spot market, during which
transactions are executed at the closing price. The second concerns
the placement of shares of companies showing negative own capital
under suspension of trading status. The third concerns the obligation
of listed companies to announce the dividend cutout date and the
payment period of dividends to the General Meeting.

Efficiency of the Transactions Clearing and Settlement System

HCMC Rule 1/295/01.03.2004 (Gazette B 483/05.03.2004):
“Amendment of the regulation for the clearing and settlement process
and the operation of the Dematerialized Securities System.” The rule
amends CMC Rule 2/154/16.3.1999 (Gazette B 900/26.05.1999) on the
regulation for the clearing and settlement process and the operation of
the Dematerialized Securities System.
HCMC Rule 2/304/10.06.2004 (Gazette B 900/16.06.2004): “Approval
of the Regulation for the Clearing of Transactions on Dematerialized
Securities.” The rule ratifies the “Regulation for the Clearing of
Transactions on Dematerialized Securities” dated 26.5.2004.

HCMC Rule 3/304/10.06.2004 (Gazette B 900/16.06.2004): “Rulebook
of the Dematerialized Securities System.” The rule sets the Rulebook
of the Dematerialized Securities System.”

HCMC Rule 4/304/10.06.2004 (Gazette B 900/16.06.2004): “Approval
of the Regulation For The Clearing of Transactions on Derivatives.”
The rule ratifies the “Regulation For The Clearing of Transactions on
Derivatives” adopted on 28.05.2004 at meeting No. 108 of the Board
of Directors of the ADECH.

HCMC Rule 8/304/10.06.2004 (Gazette B 900/16.06.2004): “Rights
of ASE members and the contribution of ASE members to the
Supplementary Fund for the Clearing at the Athens Stock
Exchange.” The rule sets the rights of ASE members, as well as the
contribution of ASE members to the Supplementary Fund for the
Clearing at the Athens Stock Exchange.

HCMC Rule 3/319/09.12.2004 (Gazette B 1884/20.12.2004):
“Amendment of the Regulation For The Clearing of Transactions on
Derivatives.” The rule approves an amendment of the Regulation For
The Clearing of Transactions on Derivatives concerning the minimum
margin paid to the ADECH by members of the derivatives market that
are not ADECH members (non-clearing members).
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Licensing

The work of the Hellenic Capital Market Commission in the field of
licensing during 2004, includes the following:

Investment Firms-ASE Members

® Granted expansions of license to five (5) investment firms-ASE mem-
bers.

e Approved of the absorption of one (1) investment firm-ASE member
by a credit institution.
Revoked the licenses of two (2) investment firms-ASE members.
Approved the merger through absorption of one (1) investment firm-
ASE member by one (1) investment firm-ASE member.

e Approved the appointment of stock exchange representatives of
investment firms-ASE members in twenty eight (28) cases.

e Approved the operation of subsidiaries of one (1) investment firm-
ASE member.

e Approved the operation of the local representative offices of three
(3) investment firms-ASE members.

e Approved the modification of the charters of four (4) investment
firms-ASE members.

® Approved of share capital increases of investment firms-ASE mem-
bers in thirteen (13) cases (concerns 11 firms).

e Approved of share capital decreases of four (4) investment firms-ASE
members.

® Approved of the transfer of shares of investment firms-ASE members
in two (2) cases.

® Approved of changes in board composition of investment firms-ASE
members in twenty five (25) cases (concerning 21 firms).

® Approved of the replacement of the head of investment firms-ASE
members branches in four (4) cases (concerns 3 firms).

® Approved of the participation of investment firms-ASE members in
the share capital of other companies in two (2) cases.

® Approved overseas operation for five (5) investment firms-ASE mem-
bers.

Investment Firms-non ASE Members
® Approved of the dissolution of three (3) investment firms-non ASE
members.
® Approved of the absorption of one (1) investment firm-non ASE
member by one (1) investment firm-ASE member, and of two (2)
investment firms-non ASE members by one (1) investment firm-non
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ASE member.
Approved of changes in the purpose of two (2) investment firms-non
ASE members.

Granted expansion of license to one (1) investment firm-non ASE
member.

Approved the operation of subsidiaries of one (1) investment firm-
non ASE member.

Approved the modification of the charters of eight (8) investment
firms-non ASE members.

Approved of share capital increases of investment firms-non ASE
members in five (5) cases.

Approved of the share capital decrease of one (1) investment firm-
non ASE member.

Approved of the transfer of shares of investment firms-non ASE
members in five (5) cases.

Approved of changes in the board composition of investment firms-
non ASE members in fourteen (14) cases (concerning 13 firms).
Approved of the replacement of the head of one (1) investment firm-
non ASE member branch.
Approved the overseas operation of one (1) investment firm-non ASE
member.

Mutual Fund Management Firms
Approved of eight (8) new mutual funds.
Approved of the modification of the internal regulations of one hun-
dred and nine (109) mutual funds.
Approved the merger of eight (8) mutual funds.
Approved mutual fund investments in bonds in four (4) cases.
Approved of the modification of the charter of six (6) firms.
Approved of share capital changes in five (5) firms.
Approved of the appointment of new board members in twenty one
(21) cases.
Approved of share transfers of six (6) firms.

Portfolio Investment Companies
Approved of the modification of the charter of four (4) PICs.
Revoked the license of one (1) PIC because of dissolution.
Approved of the appointment of new board members in eleven (11)
PICs.
Approved of share capital increases of ten (10) PICs.
Approved of share capital decreases of eleven (11) PICs.
Approved investments in “prometoha” for one (1) PIC.
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Real Estate Investment Companies
Approved of the appointment of new board members in one (1) firm.
e Approved of the share capital increase of one (1) firm.

Initial Public Offerings

® Approved of the initial public offering of shares of four (4) new firms
in the Main Market of the ASE. The above approvals include the re-
approval of the listing of one (1) firm that was granted approval in
2003, by simultaneously revoking the approval previously granted.

® Approved of the initial public offering of shares of four (4) new firms
in the Parallel Market of the ASE. The above approvals include the
re-approval of the listing of two (2) firms that were granted approval
in 2003, by simultaneously revoking the approvals previously grant-
ed.

e Approved of the initial public offering of shares of two (2) new firms
in the New Market of the ASE. The above approvals include the re-
approval of the listing of one (1) firm that was granted approval in
2003, by simultaneously revoking the approval previously granted.

e Approved the initial public offering via Greek Depository Certificates
of one (1) firm in the Greek Market of Emerging Capital Markets of
the ASE. The above approval includes the re-approval of the listing
that was approved in 2003, by simultaneously revoking the approval
previously granted.

® Decided to revoke permanently the approvals granted to three (3)
firms regarding their listing in the Parallel market of the ASE.
Initial Public Offerings with no Listing in the ASE

e Approval of the public offering of bonds of one (1) firm, without the
listing of the bonds in the ASE.

Take-over Bids
e Approval of four (4) company Prospectuses regarding take-over bids

in the capital market.

Enforcement and Compliance

The Supervisory Framework
For the purpose of supervision of market entities, the Hellenic
Capital Market Commission monitors and analyses the developments in
the capital market and exercises control and sanctions whenever deemed
necessary. The responsibility for the first task rests with the Directorate
of Research, Certification and Information Systems, whilst the responsi-
bility for the second task rests with the three supervising Directorates:
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the Directorate of Licensing and Supervision of Capital Market
Intermediaries, the Directorate of Public Offerings and Supervision of
Listed Companies and the Directorate of Monitoring and Auditing of
Capital Market Transactions.

The supervising Directorates act on the basis of regular and ad hoc
audits concerning the functioning procedures of all supervised entities,
with the purpose of ascertaining the degree of compliance with the rele-
vant legislation, as well as with the rules and regulations issued by the
Commission, including the Codes of Conduct.

During 2004, the Hellenic Capital Market Commission continued its
auditing work in all areas. Prudential supervision, as well as control and
sanctions, were efficient and brought considerable benefits to the Greek
capital market by securing conditions of smoothness in the operation of
the market. The audits that were performed during 2004 covered all cap-
ital market entities. There were multiple audits on investment firms,
mutual fund management firms, firms for the receipt and the transmis-
sion of orders, listed companies, and stock exchange transactions.

Administrative Sanctions
The audits detected violations of capital market regulations, which
led the Hellenic Capital Market Commission to the imposition of the fol-
lowing administrative sanctions:

Revocation of License

e Revoked the licenses of two (2) investment firms-ASE members and
three (3) investment firms-non ASE members because of dissolution
and liquidation.

e Revoked the license of one (1) investment firm-non ASE member for
failing to conform with the requirements of articles 32-38 of Law
2396/1996 on capital adequacy.

® Revoked the license of one (1) investment firm-non ASE member
because of change of purpose.

e Revoked the licenses of one hundred and thirty six (136) firms that
receive and transmit orders, under the power of paragraph 6 article
30 of law 2396/1996.

® Temporarily revoked the licenses of sixteen (16) firms that receive
and transmit orders, under the power of paragraph 1, article 7 of law
2836/2000.

Fines
Investment firms-members and non members of the ASE
® A fine was levied on one (1) investment firm-ASE member for the
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announcement or dissemination in any manner of inaccurate or mis-
leading information about securities being listed or already listed in
an organized stock exchange market, which may, due to their nature,
affect the price of or the transactions on these securities.
Fines were levied on two (2) investment firms-ASE members for
exploiting client funds for their own benefit.
A fine was levied on one (1) investment firm-ASE member for vio-
lating paragraph 6 of article 29 of Law 2579/1998 on the possession
of securities not tradable in organized markets on own account.
A fine was levied on one (1) investment firm-ASE member for vio-
lating article 3 of Law 2651/1998 on the public offering of shares.
Fines were levied on two (2) investment firms-ASE members for vio-
lating paragraph 15 of article 15 of Law 3632/1928 on short selling.
A fine was levied on one (1) investment firm-ASE member for vio-
lating paragraph 1 of article 20 of Law 3632/1928 on the spot settle-
ment of trades.
Fines were levied on three (3) investment firms-ASE members for
violating CMC Rule 6¢/86/15.10.1996, on the keeping of books and
records for the provision of services concerning portfolio manage-
ment and stock exchange intermediation.

A fine was levied on one (1) investment firm-ASE member for vio-
lating CMC Rule 6¢/86/15.10.1996, on the conditions regarding the
granting of licenses for the provision of services concerning portfo-
lio management and stock exchange intermediation.

Fines were levied on three (3) investment firms-ASE members for
violating CMC Rule 6¢/104 /8.4.1997, on the supervision and moni-
toring of Large Financial Exposures of Investment Firms.

A fine was levied on one (1) investment firm-ASE member for vio-
lating CMC Rule 5/108/27.5.1997 on money laundering.

Fines were levied on two (2) investment firms-ASE members for vio-
lating CMC Rule 9/201/10.10.2000 concerning the terms and condi-
tions regarding book building and the allocation of shares in public
offering in the Main and Parallel markets of the ASE.

Fines were levied on eight (8) investment firms-ASE members for vio-
lating CMC Rule 2/213/28.3.2001 on the provision of credit by the
ASE members and other adjustments to clients (margin account).
Fines were levied on three (3) investment firms-ASE members for
violating CMC Rule 16/262/6.2.2003 regulating the provision of
client investment portfolio management services by investment
firms.

A fine was levied on one (1) investment firm-ASE member for vio-
lating the Regulation for the Operation of the Dematerialized
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Securities System.

Fines were levied on two (2) investment firms-ASE members for vio-
lating the Underwriters Code.

A fine was levied on one (1) investment firm-ASE member for vio-
lating ministerial decision 6280/_508/17.5.1989 on the statutory
bookkeeping obligations of ASE members.

Fines were levied on ten (10) investment firms-ASE members for vio-
lating the Code of Conduct.

Fines were levied on one (1) investment firm-non ASE member and
one (1) investment firm-ASE member for violating article 4 of Law
1806/1988, concerning the licensing procedures for these firms.

Firms for the reception & Transmission of orders
Fines were levied on three (3) firms for violating Law 2396/1996.
Fines were levied on two (2) firms for the announcement or dissemi-
nation in any manner of inaccurate or misleading information about
securities being listed or already listed in an organized stock
exchange market, which may, due to their nature, affect the price of
or the transactions on these securities.

A fine was levied on one (1) firm for violating CMC Rule
4/213/28.3.2001 Specification of special qualifications and procedures
for the professional qualifications of persons working for Firms for the
Receipt and Transmission of Orders.
Fines were levied on six (6) firms for violating the Code of Conduct.

Mutual Fund Management Firms
and Portfolio Investment Companies
A fine was levied on one (1) mutual fund management firm for the
announcement or dissemination in any manner of inaccurate or mis-
leading information about securities being listed or already listed in
an organized stock exchange market, which may, due to their nature,
affect the price of or the transactions on these securities.
A fine was levied on one (1) mutual fund management firm for vio-
lation CMC Rule 2/119/25.8.1992 on the rules for the advertisement
and the methods for calculating mutual fund returns.
A fine was levied on one (1) mutual fund management firm for vio-
lating the Code of Conduct.
Fines were levied on one (1) mutual fund management firm and one
(1) PIC for violating CMC Rule 3/244/16.5.2002 on the use of finan-
cial products and selected securities by mutual funds.

Fines were levied on two (2) PICs for violating CMC Rule
4/278/18.8.2003 on the disclosure and announcement of information
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according to article 12 of Law 1969/1991.

Listed Companies

Fines were levied on three (3) listed companies for violating PD
360/1985 on the mandatory periodical disclosure of information.

A fine was levied on one (1) listed company for violating PD 350/1985
on the definition of the conditions for the listing of securities in the
ASE and the obligations of the issuing listed companies.

A fine was levied on one (1) listed company for the announcement or
dissemination in any manner of inaccurate or misleading information
about securities being listed or already listed in an organized stock
exchange market, which may, due to their nature, affect the price of
or the transactions on these securities.

Fines were levied on one (1) listed company for violating CMC Rule
4/278/18.8.2003 on the disclosure and announcement of information
according to article 12 of Law 1969/1991.

Legal Entities
Fines were levied on seven (7) legal entities for the announcement or
dissemination in any manner of inaccurate or misleading information
about securities being listed or already listed in an organized stock
exchange market, which may, due to their nature, affect the price of
or the transactions on these securities.

A fine was levied on one (1) company for violating CMC Rule
5/204/14.11.2000 on the Code of Conduct for Listed Companies.

Individuals
A fine was levied on one (1) individual for violation the provisions of
P.D. 51/1992 on the information that must be disclosed upon the
acquisition and sale of major shareholdings in listed companies.
Fines were levied on six (6) individuals for the announcement or dis-
semination in any manner of inaccurate or misleading information
about securities being listed or already listed in an organized stock
exchange market, which may, due to their nature, affect the price of
or the transactions on these securities.
A fine was levied on one (1) individual for violating the provisions of
article 4 of Law 2396/1996, according to which the provision of pro-
fessional investment services is restricted to Investment Firms.

A fine was levied on one (1) individual for violating CMC Rule
5/204/14.11.2000 on the Code of Conduct for Listed Companies.

A fine was levied on one (1) individual for violating the Code of
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Conduct.

Credit institutions.

Proposed the levying of fines by the Bank of Greece on two (2) cred-
it institutions for violations of the Underwriters’ Code.

During 2004, the Hellenic Capital Market Commission levied fines

of a total worth of 3,270,500 euros. The allocation of fines among mar-
ket entities is presented in Table 38.

Indictments to Courts

An indictment was submitted against (1) individual for opening stock
exchange accounts on behalf of individuals, of which certain were
deceased, and for participating in public offerings and share alloca-
tions in violation of capital market legislation.

An indictment was submitted against the representatives of two (2)
investment firms-ASE members for perpetrating offences according
to article 76 par. 8 of Law 1969/1991.

An indictment was submitted against the representatives of one (1)
investment firm- ASE member for violation article 34 of law
3632/1928 and article 76 par. 8 of Law 1969/1991.

An indictment was submitted against the representatives of a corpo-
ration for violations of article 386 paragraph 1 of the Penal Code for
deceit in court and the provision of article 225 par. 2 verse a of the
Penal Code for unsworn false testimony.

TABLE-38

Fines Levied per Supervised Entity, 2004

Number of Fines Entity Value of fines (euro)

43 Investment firms-ASE members 1,729,500

1 Investment firms-non ASE members 3,000

12 Firms for the reception & transmission of orders 380,000

4 Mutual fund management firms 155,000

3 Portfolio investment companies 14,000

6 Listed companies 103,000

8 Other legal entities 316,000

10 Individuals 570,000

Total: 87 Total: 3,270,500

Source: HCMC

102



The Supervision of ASE-listed companies

Code of Conduct and Corporate Governance
of ASE Listed Companies

In 2004 the implementation and supervision of the Code of Conduct
for listed companies and their affiliated persons (HCMC Rule
5/204/11.12.2000) continued for a fourth consecutive year. The Code was
enacted in order to enhance market transparency and ensure the provi-
sion of adequate and equitable information to investors. Among others,
it imposes the timely announcement to investors of corporate investment
decisions and actions that may affect the share prices of the relevant
companies, the timely announcement of transactions performed by com-
pany insiders, and the recording of important periodic information by
the listed companies. The Code is an important instrument of interactive
communication among issuing companies and investors and, in conjunc-
tion with Law 3016/2002 on corporate governance, is the main instru-
ment to ensure the improvement of the issuing companies’ governance
practices.

More specifically, in 2004 there were 278 announcements, in accor-
dance with article 8 of the Code, concerning the disclosure of transac-
tions performed within the “sensitive period”. The distribution of the
volume of announcements among the four “sensitive periods” (January,
April, July, and October) shows increased concentration of announce-
ments in January and July. The investigation of these announcements
during the year led to the detection of one violation of article 8, for
which a fine of 8,000 euros was levied. The substantial reduction of
penalties, as compared to previous years, demonstrates the proper com-
pliance of the provision of the responsible persons, which has increased
transparency regarding transactions. Article 8 of the Code is due to be
amended within 2005, in order to be appropriately adapted to the provi-
sions of the executive measures of Directive 2003/6/EC on market abuse.

Moreover, during 2004 and according to article 10 of the Code, there
were 91 recorded cases of shareholders owning more than 10% in a com-
pany’s share capital that announced in advance their intention to
acquire, or dispose of, more than 5% of this company’s share capital.
Almost 71% of the announcements were made during the second half of
the year. After the end of the advance notification period, 14 cases of
significant deviation were identified, accounting for 15% of the total.
The maintenance of the provisions of the said article is under consider-
ation, in the context of the amendment of the Code and the major
changes caused by the European Directive on Listed Company
Transparency obligations.
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A great number of listed company announcements were published
during 2004 in the ASE Daily Bulletin, in accordance with articles 4 and
5 of the Code, concerning the disclosure of corporate actions and deci-
sions that may affect share prices, as well as the confirmation, or denial,
of information or rumors. In the scope of preventive control and focus-
ing on the smooth operation of the market, in conjunction with the com-
plete, proper and timely provision of information to investors, the
HMCM recommended strict adherence to the Code’s provisions and the
announcement of more detailed information in eleven cases. Controls
concerning the information provided by companies about new important
activities during the year, uncovered one case of deviation from the pro-
visions of article 5 paragraph 5 of PD 350/85 and article 4 paragraph 3 of
PD 360/85, and the levying of a total fine of 40,000 euros.

In 2004, the audits of the companies’ Annual Reports were intensi-
fied, aiming at the provision of regular and easy to understand informa-
tion to investors. The Annual Report is considered to be a major source
of periodic information and the data it contains must be adequate and
accurate. The audits of the Reports during 2004 led to the detection of
certain deviations from the provisions of article 16, albeit no fines were
levied. On the contrary, certain companies were asked to amend and re-
publish their Annual Reports. In late 2004, article 16 of the Code was
amended in order to provide for the presentation of “net” issuing com-
pany fundamentals in the Annual Report (i.e. those resulting after the
qualifications of the Certified Auditors-Accountants have been quanti-
fied). Moreover, the new formulation provides for increased diffusion of
information by including the Annual Report in the issuing company’s
website, and by its mandatory distribution at the Annual General
Meeting of the Shareholders. Finally, given that the contents of the
Annual Report were extensive, leading in difficulties to understand the
provided information, it was decided that part of the Report’s informa-
tion that does not materially affect investor decisions shall only be
included in the issuer’s website. This leads to a significant reduction in
disclosure costs for issuers, without any reduction in the quality of infor-
mation provided to investors.

Law 3016/17.5.2002 on corporate governance, whose supervision has
been assigned to the Hellenic Capital Market Commission set principles
for the equitable treatment of all listed company shareholders and the
prevention of of practices aiming at the assumption of corporate control
by managers or large shareholders without any accountability, and in this
context specified certain issues pertaining to the Code of Conduct. This
law was fully enforced and supervised for the first time in 2004. Active
control implementation leads to the conclusion that almost all compa-
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nies have complied with the provisions of the Law, especially as regards
the composition of their boards. Many companies proceeded to changes
in the composition of their Boards, properly notifying both investors and
regulators. The implementation of the Law improved confidence in the
Greek capital market.

In 2004 prudential supervision of the transparency rules set by Greek
law was intensified, with the aim of improving ex ante the information
provided to investors, and therefore reducing sanctions. In order to
implement such supervision, the HCMC adopted the method of real-
time intervention concerning major issuing company activities, for which
there was inadequate or vague information. This method has further
scope of improvement and is expected to become more efficient once
experience will have been accumulated.

Given the active supervision exercised by the Hellenic Capital
Market Commission and the remarkable increase in announcements, the
substantial decrease in the number of sanctions imposed for violations of
the Code during 2004, shows a satisfactory degree of compliance with the
aforementioned transparency rules. This conclusion is rather important,
since it demonstrates the actual improvement in the conduct of listed
company executives in comparison with their conduct in previous years,
and with the practices prevailing in other advanced capital markets. In
other words, the promotion of transparency has a positive effect on com-
pany evaluation and on the liquidity of their shares. This conclusion ver-
ifies the successful implementation of the transparency-enhancing poli-
cy pursued by the Hellenic Capital Market Commission since 2000, with
the aim of improving corporate government practices, and consequently,
the very reliability of the Greek capital market.

There were major developments regarding the institutional frame-
work for the operation and conduct of listed companies. In fact,
European Commission Directive 2003/6/EC on market abuse, as well as
Directives 2003/124/EC and 2003/125/EC on executive measures, create
a new regulatory framework, featuring the introduction of prudential
supervision measures, aimed at enhancing the provision of proper, time-
ly and adequate information to investors, and, consequently, to improve
transparency in the market. The new Community provisions establish the
provision of valid and timely information to investors as the main meas-
ure for the prevention of market abuse phenomena, and require from
issuing companies to announce without any culpable tardiness all “priv-
ileged information” directly related to them. The concept of “privileged
information” is wider than the concept of “confidential information” or
“important activity” and covers all information pertaining to issuing
companies or financial instruments. In this context, the amendment of
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certain provisions of the Code of Conduct in order to reflect the new
Community mandates for fast, impartial and unhindered disclosure of
information, and improvement of the transparency and integrity of the
market, has already been set into action.

The Take-Over Regulation

In 2004, the Take-Over regulation (HCMC Rule. 1/195/2000, as
amended by HCMC Rule 2/258/05.12.2002) was implemented and super-
vised for a fourth consecutive year. The Regulation was introduced with
the aim of modernizing the framework regarding mergers & acquisitions
among listed companies in the Greek capital market, having as a rule the
protection of shareholder rights through the enhancement of trans-
parency during the tendering process. The introduction of the
Regulation is part of the effort to enhance corporate governance prac-
tices in the Greek capital market.

In 2004, there were four (4) tender offers, in accordance with the
provisions of the Regulation. The first case concerned the (voluntary)
bid of “Alpha Bank SA” to acquire shares of “Alpha Leasing SA”. The
Prospectus of the bid was submitted to the HCMC on February 27th, was
approved by its board on March 10th, and the period concerning the
acceptance of the bid lasted from March 18th till April 19th. The bidder
made an offer for all the shares it did not possess (directly or indirectly),
i.e. for 22.59% of the share capital of the target company, while the final
percentage accepted by shareholders was 8.52%. At the same time, the
bidder acquired, though the purchase of shares in the stock exchange, an
additional 12.26% of the target company’s shares. Therefore, after the
end of the acceptance period the participation of the bidder in the target
company amounted to 98.19%, leading to the initiation of the delisting
process regarding the shares of the target company, as stated by the bid-
der in the Prospectus of the bid.

The second case concerned the (compulsory) bid made by the French
Bank “Societe Generale” to acquire shares of “General Bank of Greece
SA”. The Prospectus of the bid was submitted to the HCMC on March
30th, was approved by its board on May 6th, and the period concerning
the acceptance of the bid lasted from May 11th till June 9th. The bid was
considered unsuccessful, given that no shareholder of the target compa-
ny offered its shares to the bidder.

The third case concerned the (voluntary) bid of Elliniki
Technodomiki Energy SA” to acquire shares of “Metal Industry of
Arcadia C. Rokas SA”. The Prospectus of the bid was submitted to the
HCMC on July 23rd, was approved by its board on August 31st and the
period concerning the acceptance of the bid lasted from September 8th
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till October 8th. The bidder made an offer for 51% of the common shares
of the target company. The bid was considered unsuccessful, given that
the offered shares did not fulfill the requirement concerning the acquisi-
tion of 50% plus one share that had been set as the minimum for the val-
idation of the bid.

The fourth case concerned the (compulsory) bid of the foreign com-
pany “Dixons Overseas Investment Limited” to acquire shares of “P.
Kotsovolos SA,” since the former had acquired more than 50% of the
voting rights in the latter. The Prospectus of the bid was submitted to the
HCMC on September 10th, was approved by its board on October 7th,
and the period concerning the acceptance of the bid lasted from October
13th till November 11th. The bidder made an offer for all the shares it
did not possess (directly or indirectly), i.e. for 31.74% of the share capi-
tal of the target company. By means of the bidding process, the bidder
acquired 3.70% of the target company’s shares. Moreover, the bidder
acquired, though the purchase of shares in the stock exchange, an addi-
tional 5.92% of the target company’s shares. Therefore, after the end of
the acceptance period the participation of the bidder in the target com-
pany amounted to 77.88%. Given that any shareholder owning more than
20% of the target company is committed to vote in favor of delisting its
shares from the ASE, the relevant procedures have already begun.

On the basis of its four-year experience, the Hellenic Capital Market
Commission has managed to improve significantly the monitoring of
takeover bids, ensuring the adequacy of material information in the
approved Prospectuses, so that the shareholders of the target company
can efficiently assess the attractiveness of the bid.

One of the major relevant developments of 2004 was the issuance of
Directive 2004/25/EC of the European Parliament and the Council of
April 21st, 2004, concerning takeover bids. This Directive is the product
of a long effort, given that the European Union has been dealing with
this issue since 1989. The new Directive establishes fundamental princi-
ples and provides the means for specifying the competent regulator, and
the applicable legislations, two elements of crucial importance, especial-
ly as far as cross-border takeover bids are concerned. It sets the scope for
action by establishing principles and general requirements, and it also
allows member-states to establish detailed implementation rules, in
accordance with national practices, provided that there are no differ-
ences, which shall by nature prevent EC-wide implementation of the
Directive. The Directive establishes equitable conditions for all share-
holders within the European Union, defines the concept of the fair value
that shall be paid in the case of compulsory bids, mandates the provision
of adequate information, establishes the obligations of the board of
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directors of the target company, the scope of defensive measures to be
taken after the submission of the bid, and introduces a procedure for
compulsory withdrawal and a right of compulsory takeover after the end
of a bid. A law-preparing committee has been formed for the incorpora-
tion of the Directive into Greek Law. The resulting law is expected to be
enacted, replacing CMC Rule 2/258, in the second half of 2005.

Announcement of Major Ownership Changes
in Accordance with Presidential Decree 51/1992

In the context of the transfer of supervisory responsibilities from the
Athens Stock Exchange to the Hellenic Capital Market Commission,
established by Law 3152/2003, the HCMC was appointed as the competent
authority for the supervision of PD 51/1992. The said presidential decree
concerns the information that must be announced upon acquisition and
transfer of major shareholdings in companies whose shares are listed in the
ASE. The HCMC is now the only competent Authority for the receipt and
handling of notifications submitted in compliance with the requirements
of PD 51/1992, the preparation of summaries containing all material infor-
mation about the notifications, the dispatch of the relevant insertions to
the Press and the ASE Daily Bulletin, and, in general, the everyday moni-
toring of compliance with the provisions of PD 51/1992.

Since the assumption of the new responsibilities of the HCMC and
till the end of 2004, more than 800 notifications concerning major
changes in participation were submitted and 64 cases of deviations from
legally imposed obligations were detected. In order to handle the vol-
ume of submitted notifications more efficiently, certain standards, pro-
cedures and models of notifications in Greek and English alike, have
been established. In order to improve transparency in the market and the
provision of information to investors, the HCMC issued circular 20,
which defines the procedures to be followed upon the submission of noti-
fications. Moreover, procedures have been established for the more effi-
cient internal organization of the Commission, along with clauses ensur-
ing the confidentiality of the handled data. The Hellenic Capital Market
Commission is still investigating notifications that had been forwarded
to the ASE in the past, and indicate possible infringements.

One of the major relevant developments of 2004 was the issuance of
the Directive on Transparency, which was ratified by the European
Parliament on March 30th, 2004 and by the European Council on May
11th, 2004. The objective of the Directive is to create, among other
things, a framework for the mandatory announcement of major changes
in the participation of principal shareholders in companies whose share
are traded in organized markets.
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The new Directive establishes an understandable framework-system
for the dissemination and storage of information about major participa-
tions, major activities, and the periodical financial statements of listed
companies, with the aim of promoting the integration of European capi-
tal markets. This aim will be achieved by means of a single procedure.
According to which, all regulated information must be disseminated all
over the European Union and be stored in, and accessible through, a
central data warehousing system, irrespective of the origins of the infor-
mation or the location of the investors.

Moreover, measures and guidelines are established for the further
facilitation of investor access to the regulated information, the creation
of national electronic information networks by national regulators, mar-
ket participants and listed companies, and the creation of a single
European electronic network, or electronic networks platform, by mem-
ber-states. The incorporation of the Directive’s provisions is expected to
be finalized within 2006.

Enforcement: Two Serious Cases of Capital Market
Law Violation in 2004

The Case of Domus Portfolio Investment Company SA

The Hellenic Capital Market Commission audited the transactions
on the share of ASE-listed company Domus SA for the period 1.9.2003-
30.4.2004 (166 ASE sessions), because during this period its share price
soared by 130.9%, outperforming by far both the General Index of the
ASE (14.6%) and the Portfolio Investment Companies sectoral index
(23.2%). During the audited period, the average daily volume of trans-
actions on the share amounted to 128,938 shares, while in the corre-
sponding previous time period from 24.12.2002 to 29.8.2003, it amount-
ed to 102,585 shares, i.e. it increased by 25.7%.

Published information indicates that during the audited period the
share price of Domus SA exceeded the share’s intrinsic value, showing
a substantial premium as compared to the other companies of the sec-
tor, whose intrinsic share values exceeded market values in almost all
cases, showing a discount. As an example, on 31.12.2003 the price of
the share showed a premium of 362.5%, and on 31.3.2004 it showed a
premium of 471.4%. This fact had been much commented upon by the
Press during the audited period (1.9.03 - 30.4.04), and came along with
reports that the net assets of Domus SA as per 30.3.2004 included
540,000 own shares (adjusted quantity of shares), which had been pre-
viously acquired by the company and were evaluated at market prices,
representing a large portion of assets and affecting the intrinsic value
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of the share and the financial condition of the company.

The audit uncovered that, during this time period (1.9.2003 -
30.4.2004) there was high concentration (over 5%) of the volume of
transactions to certain investment firms, the most important being Laiki
Attalos SA, which executed over 20% of the total volume of transactions
on the share (without including manual block trades during the period
01.09.04-30.4.04), and this is the greatest percentage of concentration of
transactions to an investment firm during this period.

The audit on the transactions of investors with increased trading
activity on the share of Domus SA during the audited period, showed
that the main volume of transactions was concentrated to certain indi-
viduals and legal entities, which are connected with one another and with
Domus SA, as well as to certain persons connected to them. These per-
sons are Mr. Panayotis Diamantis, principal shareholder, board chair-
man, managing director, member of the Investment Committee and asset
manager of Domus SA, as well as other individuals and legal entities,
with shareholdings in, or professional relations with, the company.

The audit uncovered that, the aforementioned persons performed
more than 63% of the total volume of transactions on the share, exclud-
ing manual block trades, while these very persons performed all manual
block trades on the share (excluding the sale of own stock of Domus SA
to ‘Diamantis Participations and Consulting SA” on 30.3.2004), further
enhancing the tradability of the share during the audited period.

It was also shown that most transactions by persons involved with the
share during the audited period resulted from orders given either direct-
ly by Mr. Panayotis Diamantis on his own account and on behalf of other
persons, or through ‘Kefaleodomi AELDE’ and executed through
‘Bestlodge Hellas AELDE’, which, apart from being a common centre
for the transmission of orders, is also connected to these persons.

Moreover, a large part of the transactions made by the aforementioned
persons, i.e. more than 41% of the total volume of transactions on the
share, excluding manual block trades, included the persons involved, and
mainly Mr. Panayotis Diamantis and the persons connected to him and to
Domus SA, since these persons participated in 145 out of 166 sessions dur-
ing this period. The manner these transactions were executed, and the
sample hearing of recorded conversations, indicate that these transactions
showed evidence of pre-arrangement and created a misleading impression
of increased interest for the share. Prearrangement among certain persons
with the purpose of performing transactions via the electronic trading sys-
tem is illegal and compromises the legal operation of the stock exchange,
because it interferes with free trading and enables perpetrators to manip-
ulate the volume of transactions and the price of the share.
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Apart from performing prearranged deals, these persons, and espe-
cially Mr. Panayotis Diamantis and the persons connected to him and to
Domus SA, made purchases during the sensitive period when the closing
price of the share is formed, representing more than 75% of the volume
of transactions that affected the closing price of the share during the
audited period, through their systematic participation in 140 out of 166
sessions for the period, aiming at, and achieving, the artificial increase
of the closing price to very high levels. The closing price of the share is
a reference price, which affects investor opinion about the performance
of the share in the next session. As a result, the systematic manipulation
and the artificial increase of the share’s closing price raises investor
expectations that the price of the share will increase even more during
the next sessions of the Athens Stock Exchange, and, therefore, can
attract investor interest and give a further boost to the share’s market
price and tradability.

During its 310th meeting held on 11.8.2004, the board of the
Hellenic Capital Market Commission concluded that Mr. Panayotis
Diamantis and the persons connected to him, by executing transactions
involving intent to manipulate the price of the share of the aforemen-
tioned company, disseminated inaccurate and misleading information
which could, by nature, affect, and did affect, the price and tradability of
the share, and decided to levy fines totaling 2,150,000 euros on these
persons for violating article 72 par. 2 Law 1969/91. Moreover, during the
same meeting the HCMC decided to levy fines totaling 400,000 euros on
Laiki Attalos SA, Bestlodge Hellas AELDE and Kefaleodomi AELDE
for violating article 72 par. 2 of Law 1969/91.

The Case of Initial Public Offering by Tecnerga - E. Tsambras SA

Exercising its duties, the Hellenic Capital Market Commission per-
formed a special ad hoc audit at “Acropolis SA” (hereinafter the
“Underwriter”) concerning the demand for shares shown by investors
during the public offering for the capital share increase performed by
“Tecnerga - E. Tsambras SA” (hereinafter the “Company”) for the list-
ing of its shares in the Parallel Market of the ASE, which took place from
May 26th to May 28th, 2004.

The shares of the Company that were included in the public offering,
in order to be distributed via all underwriters to investors, amounted to
1,700,000, of which 510,000 were made available to institutional
investors and the remaining 1,190,000 shares were made available to
individuals and legal entities. The main underwriter announced a price
range from euro6.46 to euro7.10, the final price depending, among other
things, on the success of the public offering. The final distribution price
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was fixed at euro7.10 by the Main Underwrite, who indicated that the
public offering had been fully subscribed.

The electronic evidence presented by the Main Underwriter to the
HCMC concerning investor demand for the Company’s shares, expressed
through all underwriters, and also concerning the subscription of the
offering, indicated binding demand, and therefore coverage of the capi-
tal increase via the public offering, for 1,719,990 shares in total (cover-
age 101% of all shares that would be issued in the context of the
Company’s share capital increase and would be distributed by means of
public offering).

Taking into consideration the distribution price of the share
(euro7.10) and the total number of shares distributed via the public
offering (1,719,990) in the context of the aforementioned increase of the
Company’s share capital, the capital that should have been paid or
blocked by all participating underwriters at closing (Friday, May 28th,
2004, at 4:00 p.m.), should amount to euro12,211,929.

More specifically, the evidence presented by the Main Underwriter
to the HCMC showed that 44 persons (38 non institutional and 6 insti-
tutional investors) participated in the public offering and subscribed for
996,840 Company shares through the Main Underwriter (728,840 shares
by non institutional and 268,000 shares by institutional investors).

However, the audit uncovered that the demand for Company shares
presented by the Main Underwriter to the HCMC should have been
reduced by 635,688 shares, which concerned pre-subscription by non-
institutional investors, who had neither paid cash, nor possessed any
credit balances. Therefore, the Main Underwriter should have stated
that the Company’s shares that were demanded by investors via itself
amounted to 361,152 (996,840 minus 635,688) instead of 996,840 shares.

The above demonstrated that the Main Underwriter was responsible
for the following violations that seriously impaired the smooth operation
of the market and compromised investor protection: (i) Despite the fact
that, according to the Law, the public offering had not been fully sub-
scribed, the Main Underwriter misled investors and the HCMC alike, by
presenting the public offering as successfully completed. Apart from any
other violation, by fixing the price at the upper limit of the range, the
Main Underwriter obviously harmed the interests of the investors that
had participated in the public offering, as well as the smooth operation
of the capital market. (ii) In order to make the offering appear as suc-
cessfully completed and the payment of cash as finalized, according to
the mandates of the Underwriters Code, the Main Underwriter used ille-
gally the funds of other clients, which were presented as funds of 8
investors that had duly subscribed to the public offering. The use of
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these funds in the above manner violated, among other things, article 6
par. 1 of Law 2396/1996, which constitutes a fundamental rule concern-
ing the operation of investment firms, also imposed by the derivative
community law. (iii) The Main Underwriter was, and should be, aware
that investors might not cover the public offering, and had undertaken
the commitment to cover the amount itself. Nevertheless, the
Underwriter had not provided for the timely availability of own funds,
which could be freely used according to article 6 par. 1 of Law 2396/1996
concerning underwriting coverage.

For these reasons the Board of the HCMC established that
“Acropolis SA” had violated (i) article 4 par. 1 of the Underwriters Code
and levied a fine of euro400,000; (ii) article 3 paragraph 3 of the
Underwriters Code in conjunction with article 5, paragraph 3 of CMC
Rule 9/201/10.10.2000 and levied a fine of euro400,000; (iii) article 3
paragraph 1 and article 4 paragraph 6 of the Underwriters Code and
levied a fine of euro200,000. Moreover, the Board of the HCMC ascer-
tained that, because of the aforementioned violations of “Acropolis SA”
the smooth operation of the capital market had been compromised, and
there was a distortion in the share price of Tecnerga-E. Tsambras SA,
and decided to discontinue the underwriting process, in accordance with
article 9 par. 1 b of the Underwriters Code. Also, the Board of the
HCMC revoked CMC Rules 6/297/10.3.2004 and 13/301/14.5.2004, by
means of which it had granted the license for the above public offering,
since one of the conditions for such granting was no longer valid, i.e. the
intermediation of an underwriter. As a result of this revocation, the
Main Underwriter and the other Underwriters were asked immediately
to refund investors with the entire amount they had deposited in order to
participate in the public offering. Furthermore, the Board of the HCMC
ascertained that, because of the above violations the operation of
“Acropolis SA” had become a hazard for investors and the proper oper-
ation of the capital market, and decided to suspend the provision of
underwriting services by this company for three (3) months. Finally, the
Board of the HCMC submitted and indictment against the members of
the Board of Directors of “Acropolis SA” and against any other person
responsible, for violations of article 34 of Law 3632/1928 and 76 par. 8 of
Law 1969/1991.

Reception and Investigation of Investor Complaints

The responsibility of the Investor Complaints Department of the
Directorate of Monitoring and Auditing Capital Market Transactions of
the Hellenic Capital Market Commission is to receive and investigate
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complaints from investors and other market agents, regarding violations
of capital market law. In other words, the HCMC investigates investor
complaints against the entities it supervises only as far as adherence to
capital market law by these entities is concerned. In case the HCMC
detects any violation of capital market law by the supervised firms, it
imposes the appropriate sanctions. Quite often, upon investigating com-
plaints the Hellenic Capital Market Commission observes that the par-
ties involved make opposing allegations regarding the real events. It is
well known that the Hellenic Capital Market Commission does not poss-
es powers of interrogation, enabling it to ascertain the accuracy of those
allegations. Therefore, such issues are left to the responsibility of the
courts.

In 2004 the Hellenic Capital Market Commission received 140 writ-
ten complaints, and completed the investigation of 81 complaints. Of
these complaints, 33.3% concerned real events, for which the Hellenic
Capital Market Commission has no power to pass judgment, 23.45% led
to sanctions for violation of the capital market law, and in 41.97% no
violation of capital market law was detected.

Contribution to the State’s Legislative Work

In 2004, the Hellenic Capital Market Commission handled 388 cases
on front of Greek courts, employing its own legal force. The handling of
these cases included the preparation of the relevant legal reports and
memoranda and the attendance of lawyers in front of the courts and
criminal investigation authorities. The commission prepared the briefs
for 34 other cases assigned to external lawyers and followed them up. It
submitted 9 indictments for various violations of capital market law. It
made 18 appeals against decisions by first and second instance adminis-
trative and penal courts. HCMC lawyers provided legal assistance in its
communication with capital market participants and investors, prepared
consolatory responses on various legal issues, and contributed to the leg-
islative work of the Greek state.

Professional Certification of Market Agents

In 2004 the HCMC continued the program for the professional cer-
tification of market agents in accordance with the provisions of article 4
Law 2836/2000 (Gazette A 168/24.7.2000). The certification exams were
held on October 16th, 2004 in Athens and Thessaloniki. 348 candidates
applied for participation in the examinations, 330 were accepted and 98
executives were certified. From March 2002 (when the first exams were
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held) till December 2004, 1,788 executives had been certified via exams,
while the total number of applications submitted to the HCMC for par-
ticipation to the certification exams amounted to 4,478. The detailed
breakdown of applications for participation to the certification exams
since the beginning of the procedure, is presented in Table 39. Moreover,
in accordance with the provisions concerning the exception of certain
executives from certification requirements, which applied at the time
certification was first established, 793 executives were certified without
participating in the exams, increasing the total number of executives cer-
tified up to this date to 2,581 executives of all specialties.

A major step towards completing the institution of executive certifi-
cation was the enactment of Law 3283 (Gazette A 210/02.11.2004
“Mutual Fund Management Firms, Undertakings for Collective
Investment on Securities, mutual funds and other provisions”) in 2004,
which includes provisions for the extension of certification requirements
to mutual fund management firm and portfolio investment company
executives. More specifically, article 50, par. 4 of Law 3283/2004 estab-
lishes the mandatory certification via examinations of mutual fund man-
agement firm executives responsible for the provision of investment
advice, asset management and security, money market and capital mar-
ket analysis, as well as portfolio investment company executives respon-
sible for asset management and security, money market and capital mar-
ket analysis.

The examination program for the appointment of stock market rep-
resentatives of investment firms continued in 2004. The examinations
were attended by a 44 candidates, with a success rate of 37%.

TABLE-39

Outlook of the Professional Certification Examination Program, 2002-2004

Passed Failed Absent Total accepted Total rejected
applications __applications
Professional Position ~Number Grand Number % of Number % of Number % of Number % of Grand

Total total accept total accept total accept total accept Total
Market Analyst 71 39.9% 71 39.9% 20 112% 162 91.0% 16 9.0% 178
Portfolio manager 204 442% 201 435% 32 69% 437 946% 25  54% 462
Investment advisor 258  46.9% 212 386% 86 15.6% 493 89.6% 57 104% 550
Order execution 453 375% 650 53.8% 97 8.0% 1,200 99.3% 9 0.7% 1,209
Order recp & trans 802 38.6% 993 478% 244 11.7% 2,039 981% 40 19% 2,079
Total 1,788 39.9% 2,127 47.5% 479  10.7% 4331 96.7% 147  33% 4478

Source: HCMC
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The New Regulatory Framework Against Market Abuse

In June 2004, a law preparing committee was formed, in order to
incorporate the provisions of the European Directives on market abuse
into Greek law. These are Directives 2003/6/EC/28.01.2003 and its exec-
utive measures, as provided for by Community Directives 2003/124/EC,
2003/125/EC, 2004/72/EC, also taking into consideration Regulation
2273/2003/EC. The Hellenic Capital Market Commission was an active
member of this committee. The provisions will be incorporated by means
of a draft law on market abuse, which will be submitted to the Greek
Parliament in early 2005, and by means of HCMC regulations concern-
ing the implementation of certain executive measures contained in the
Directives. The European framework for market abuse was the first
application of the new European legislating process proposed by the
final report of the Committee of Wise Men (“Lamfalussy” Report), con-
cerning the regulation of European securities markets, as approved by
the European Council of Stockholm in March 2001 and ratified by the
European Parliament.

The draft law on market abuse is a balanced effort to adopt an effec-
tive regulatory framework for the prevention of market abuse practices,
harmonized with the European process. A major innovation in compari-
son to the existing framework is the definition and explicit prohibition of
market abuse, i.e. of every activity related to the exploitation of privi-
leged information and/or manipulation of the market. In order to update
Directive 89/592/EEC on confidential information, the new framework
provides an accurate and comprehensive description of the concept of
“privileged information” and at the same time it introduces the relevant
prohibitions in an explicit and complete manner. Moreover, it specifies
for the first time the concept of market manipulation and introduces spe-
cial prohibiting regulations. I.e. any form of market manipulation
through dealing practices and/or dissemination of false or misleading
information, is explicitly forbidden. Manipulation is defined on the basis
of results (evaluated according to objective measures) and not intention.
Examples and indications of manipulative behavior are given in order to
facilitate better understanding.

The new framework provides for deviations (‘safe harbors’) from
market abuse prohibitions, in two directions. The first concerns member-
states, the European System of Central Banks and the national central
banks that pursue monetary and exchange rate policies or public debt
management policies. The second concerns the purchase of own shares
by issuers and the stabilization of financial instrument prices. In order to
benefit from the exemption from market abuse, these activities must be
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performed in accordance with the implementation measures adopted in
Regulation 2273/2003/EC.

The new regulations are very important for the design of control and
sanctions through the introduction of provisions on market abuse and
penalties in case of their violation, as well as for their prevention. To this
end, the new framework adopts measures which, among other things, aim
at ensuring the timely and reliable dissemination of information in the
market, in order to enhance transparency, and, thus, prevent the emer-
gence of market abuse phenomena. The preventive measures include
issuer obligations, such as the immediate disclosure of privileged infor-
mation, the preparation of a list of persons with access to privileged
information and the disclosure of transactions performed by persons
executing executive managerial duties, the obligations of analysts, such
as the proper and impartial presentation of investment strategy analyses
or recommendations and the disclosure of conflicts of interest, but also
the obligations of organized markets themselves and of the persons that
intermediate by profession in the execution of deals. The latter must
immediately notify the HCMC, whenever there is serious indication that
the executed deals may constitute market abuse cases.

The scope of the provisions of the new regulatory framework covers
financial instruments listed in organized markets and financial instru-
ments for which applications have been submitted for listing in an organ-
ized market of at least one member state of the European Union. It is
also extended to any financial instrument that is not listed in any organ-
ized market, and whose value depends on a financial instrument listed,
or about to be listed, in an organized market of a member-state.
Moreover, member-states must implement the provisions on market
abuse not only on transactions on financial instruments performed with-
in their territory, either concerning an organized market under their
jurisdiction or under the jurisdiction of another member-state, but also
on transactions performed abroad, albeit concerning financial instru-
ments listed, or about to be listed, in an organized market under their
jurisdiction.

Another breakthrough is the appointment of only one regulator
responsible for market abuse issues by each member-state. Thus, the
draft law assigns the HCMC with the responsibility for enforcing its pro-
visions. Also, in order to facilitate the effective prevention and suppres-
sion of market abuse phenomena, the HCMC is given increased inves-
tigative authority, while a comprehensive apparatus for co-operation
among regulators is created, especially for issues pertaining to the
exchange of information and the investigation of cross-border market
abuse cases. Moreover, the CESR may intervene whenever co-operation
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among member-states is not considered appropriate. The effective
implementation of the new framework necessitates harsh sanctions, as
well as administrative and penal measures against any violation.

INTERNATIONAL ACTIVITIES OF THE HELLENIC
CAPITAL MARKET COMMISSION

Notifications of Foreign Companies Wishing to Provide
Investment Services in Greece

According to European Investment Services Directive 93/22 (ISD),
investment firms intending to provide investment services in any EU
member state (host member state), are obliged to notify this intention to
the competent authorities of the home member state. Such notification
must always be accompanied by a complete business plan. Thereafter,
the competent authorities of the home member-state inform their coun-
terparts in the host member-state accordingly.

In the context of the implementation of Directive 93/22 for the peri-
od 1995-2004, the Hellenic Capital Market Commission has received
notifications from 1,106 overseas firms wishing to provide investment
services in Greece by means of the “European Passport” (Table 40).
These notifications remain active in 791 cases.

The distribution of notifications by country is the following: 646
notifications came from the UK, 30 from Ireland and 25 from the
Netherlands. In addition, 18 notifications came from France and Austria,
10 from Belgium, 9 from Germany, 7 from Norway, 5 from each of
Denmark and Italy, 4 from each of Finland and Spain, 3 notifications
came from Luxembourg, 2 from Sweden and, finally, 1 notification came
from each of Portugal and Cyprus.

Furthermore, in 2004, 23 new companies coming from the UK sub-
mitted notifications regarding the provision of investment services in the
Greek capital market, 2 from each of the Netherlands, Germany and
Austria, and 1 from each of Ireland, Spain, Italy, Cyprus, Luxembourg,
and Portugal.

Memoranda of Understanding

The purpose of Memoranda of Understanding (MoU) is to establish
and implement a procedure for the provision of assistance among com-
petent authorities for the supervision of the capital market, in order to
enhance the efficiency of the supervisory function entrusted with them.
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TABLE-40

Notifications for the Provision of Investment Services
in Greece, 2002-2004

Number of Notifications Number of Cancellations Total of Active Comp
Country of origin___ 2004 2003 2002 2004 2003 2002 2004 2003 2002

Austria 23 19 19 5 3 2 18 16 17
Belgium 12 11 11 2 1 1 10 10 10
Denmark 5 5 5 0 0 0 N N 5
France 19 18 14 1 0 0 18 18 14
I'Germany 9 7 6 0 0 0 9 7 6
Ireland 38 35 35 8 6 6 30 29 29
Italy 5 4 3 0 0 0 5 4 3
ISpain 4 3 3 0 0 0 4 3 3
Cyprus 1 0 0 0 0 0 1 0 0
Luxembourg 3 2 1 0 0 0 3 2 1
Norway 7 7 7 0 0 0 7 7 7
Netherlands 31 28 26 6 N N 25 23 21
Portugal 1 0 0 0 0 0 1 0 0
Sweden 7 7 6 N 4 4 2 3 2
Finland 4 4 2 0 0 0 4 4 2
Britain 940 889 840 294 266 235 646 623 605
Total 1,109 1,039 978 320 285 253 789 754 725

Source: HCMC

These Memoranda enable supervisory authorities to exchange confiden-
tial information, in order to exercise supervision and achieve compliance
of the supervised agents of the market with the existing institutional reg-
ulations. The memoranda of understanding between the supervisory
authorities of different countries facilitate international co-operation
between stock exchanges, companies and other capital market agents,
and therefore are the first stage for the establishment and further
improvement of the relations among these countries’ capital markets.
Up to date, the Commission has signed the following Memoranda of
Understanding in the context of the general development of its interna-
tional relations:
1996
® A bilateral Memorandum of Understanding with the U.S. Securities
& Exchange Commission (December 17th, 1996).
1998
A bilateral Memorandum of Understanding with the Securities
Commission of Portugal (July 9th, 1998).
® A bilateral Memorandum of Understanding with the securities com-
mission of Cyprus (September 1st, 1998).
® A bilateral Memorandum of Understanding with the National
Securities Commission of Romania (November 30th, 1998).
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1999
Multilateral Memorandum of Understanding with the regulators of
FESCO member-states (January 26th, 1999).
A bilateral Memorandum of Understanding with the securities com-
mission of Albania (April 1st, 1999).
2000
A bilateral Memorandum of Understanding with the securities com-
mission of Brazil (May 17th, 2000).
A bilateral Memorandum of Understanding with the Central Bank of
Cyprus (September 8th, 2000).

A bilateral Memorandum of Understanding with the Securities
Commission of Slovenia (October 6th, 2000).

A bilateral Memorandum of Understanding with the Securities
Commission of Bulgaria (December 1st, 2000).
2001

A bilateral Memorandum of Understanding with the Securities
Commission of Bosnia & Herzegovina (June 27th, 2001).

A bilateral Memorandum of Understanding with the Securities
Commission of the Czech Republic (June 28th, 2001).
A bilateral Memorandum of Understanding with the Capital Markets
Board of Turkey (October 5th, 2001).
2002
A bilateral Memorandum of Understanding with the Capital Market
Commission of South Africa (October 9th, 2002).
Multilateral Memorandum of Understanding with the member-states
of __SCO (International Organization of Securities Commissions)
(October 18th, 2002).
2003

A bilateral Memorandum of Understanding with the Securities
Commission of Hungary, (January 8th, 2003), and a bilateral
Memorandum of Understanding with the Securities Commission of
Poland, (August 1st, 2003).

The Hellenic Capital Market Commission and the Committee

of European Securities Regulators (CESR)

The Role of the CESR
The CESR (Committee of European Securities Regulators) was

established as an independent Committee in accordance with the terms
of a decision reached by the European Commission on June 6th, 2001
(2001/1501/EC). It is one of the two commissions envisaged by the final
Lamfalussy report concerning the regulation of European securities mar-
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kets, which was chaired by Baron Alexandre Lamfalussy (Lamfalussy
Committee of Wise Men). The report was ratified by the European
Council and the European Parliament.

The role of the CESR is (i) to improve co-ordination among
European capital market regulators; (ii) to act as a team of advisors, with
the purpose of assisting the European Commission, especially in regard
to the preparation of measures concerning financial securities; and (iii)
to work in order to guarantee a more consistent and timely implementa-
tion of community laws by member-states.

Each EU member-state is represented at the CESR by one member.
The members are appointed by EU member-states and are the heads of
the national state authorities responsible for the supervision of the secu-
rities market. The European Commission appointed as its representative
at the CESR the General Director of the Internal Market General
Directorate. The supervisory authorities of Norway and Iceland are also
represented at the senior level. On May 3rd, 2004 the regulators of the
ten new member-states became full members of the CESR. These are:
the securities commissions of Cyprus, the Czech Republic, Estonia,
Hungary, Latvia, Lithuania, Malta, Poland, Slovakia and Slovenia.

The Committee is chaired by one of the members, elected for two
years and assisted by a vice-chairman. The CESR develops close opera-
tional links with the European Commission: a representative of the
European Commission may actively participate in all CESR meetings,
excluding those in which confidential matters are discussed. Mr. Arthur
Docters van Leewen, Chairman of the Dutch capital market supervisory
authority (STE), is the chairman of the CESR for a two-year term. Mr.
Kaarlo Jannari, General Director of the Finnish supervisory authority is
the vice-chairman of the CESR, for a two-year term. On April 6th, 2004
the CESR renewed the term of Mr. Fabrice Demarigny as Secretary
General for a further three-year period. This renewal comes into force on
January 1st, 2005.

The Chairman of the CESR submits reports, whenever asked, to the
European Parliament. The CESR submits its annual report to the
European Commission, as well as to the European Parliament and
Council. The Chairman of the CESR attends the meetings of the
European Securities Committee (ESC) as an observer.

The Committee convenes at least four times each year and sets up ad
hoc experts groups and/or permanent working groups. It works in an
open and transparent manner, and more specifically, it applies the
appropriate procedures of consultation with market participants, con-
sumers, and end-users, which may include the following: press releases,
consultation papers, public hearings, lectures and conventions, consulta-
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tions in writing and via the Internet, public presentations and summaries
of comments, consultations on the national or European level. In order
to facilitate debate with market participants and consumers, the
Committee can form advisory working groups. The Hellenic Capital
Market Commission is a founding member of the CESR and actively par-
ticipates in all its working groups.

Permanent CESR Committees

Two CESR committees that are in constant operation are the CESR-
Pol and the CESR-Fin. CESR-Pol, which is chaired by Mr. Kurl Pribil,
Vice-Chairman of the Austrian Securities Commission, consists of staff
members from Securities Commissions-members of the CESR, responsi-
ble for supervision and information exchange. CESR-Pol was formed by
the conclusion of the Multilateral Memorandum of Understanding on
the exchange of confidential information and the supervision of activi-
ties pertaining to securities (January 26th, 1999). The objective of the
CESR-Pol is to facilitate effective information exchange, in order to
improve co-operation and the co-ordination among CESR members in
the fields of supervision and imposition of sanctions.

CESR-Fin, which is chaired by Mr. John Tiner, consists of staff mem-
bers from Securities Commissions-members of the CESR, responsible
for the supervision and the proper implementation of rules concerning
the publication of financial results and compliance with transparency
requirements. The main role of the CESR-Fin is to co-ordinate the work
of the CESR on the endorsement and observance of the International
Accounting Standards and other transparency requirements concerning
financial results in the European Union, in the context of its strategy for
the adoption of a single financial reporting framework. CESR-Fin will
provide CESR observers with the necessary support in the context of the
operation of the mechanism for the endorsement of the International
Accounting Standards, the main aim being their adoption and imple-
mentation by the European Union. The objective of the CESR-Fin
Subcommittee on International Accounting Standards Endorsement,
which is chaired by Mr. Paul Koster, Commissioner of the Securities
Commission of the Netherlands, is to evaluate any International
Accounting Standards that have already been adopted, and to submit
proposals to the International Accounting Board, concerning the pro-
posals of the EU member-state regulators before their final adoption on
this level. The CESR-Fin Subcommittee on International Accounting
Standards Enforcement, which is chaired by Mr. Lars Ostergaad,
Director of the Securities Commission of Denmark, provides a frame-
work for the exchange of opinions and experience concerning the effec-
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tive supervision of listed companies on the basis of the rational, valid
and timely monitoring of their financial results.

CESR Working Groups

1. Expert Group on Market Abuse

On January 8th, 2004 the European Commission adopted the first set
of laws that comprise the executive measures of Directives 2003/124/EC,
2003/125/EC and 2004/72/_C and Regulation 2273/2003, with the aim of
promoting market integrity, according to the provisions of Directive
2003/6/EC on insider trading and market manipulation (Directive on
Market Abuse). The Directive on Market Abuse was the first to be stip-
ulated by means of the Lamfalussy process concerning the regulation of
European capital markets, and the first for which the CESR submitted a
technical proposal to the European Commission, concerning the prepa-
ration of the necessary executive measures. The CESR proposal was
developed by the Expert Group on Market Abuse under the presidency
of the HCMC.

The Directive on market abuse came into force on October 12th,
2004 and the CESR is supporting the joint implementation of the new
regulatory framework by the regulators of EU member-states. In this
context, on 28.10.2004 the CESR issued a consultation paper, title
“Directive on Market Abuse: Level 3 - preliminary guidelines and infor-
mation by the CESR on the joint implementation of the Directive.” The
CESR acknowledges that it is necessary to provide market agents with
guidelines concerning the consistent and effective implementation of the
Directive on Market Abuse throughout Europe.

CESR-Pol, the permanent committee which comprises senior execu-
tives from EU member-state capital market regulators (including those
from countries of the European Economic Area) is assigned with the
responsibility of ensuring the effective adoption of the Directive. It has
located three priority areas, for which market agents must receive guide-
lines. These include (i) guidelines on acceptable market practices, in
relation to market manipulation, (ii) guidelines on the meaning of mar-
ket manipulation and (iii) guidelines on a common form for the submis-
sion of reports about suspect transactions.

2. Expert Group on Transparency

On March 26th, 2003 the European Commission submitted a draft
Directive for the establishment of minimum transparency requirements
concerning the information provided by companies whose securities are
traded in regulated markets. The aim of this Directive, which is an essen-
tial element of the action plan for financial services, is to enhance
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investor protection, attract investors in the European market, and
improve the efficiency, openness and integrity of European capital mar-
kets. The Commission’s proposal, which was prepared after two years of
consultation with markets, regulators, and other interested parties, is
part of a comprehensive strategy, aimed at increasing the clarity, relia-
bility and comparability of information provided to investors.

On March 30th, 2004, the European Parliament ratified the draft
Directive of the Commission. Following the decision of the European
Parliament, the European Council came to a political agreement about
the draft Directive on May 11th, 2004.

On July 1st, 2004 the European Commission asked the CESR to sub-
mit, by June 30th, 2005, its technical proposal for the executive measures
of the Directives, which must be enacted by member-states by the end of
2006. On July 1st, 2004, the CESR invited all interested parties to pro-
vide opinions on issues that must be included in its proposal to the
European Commission, the latest by July 29th, 2004. The CESR has
formed an Expert Group for the preparation of its technical proposal.
The invitation for the submission of comments and the mandates of the
European Commission concerned the following issues: (i)
Implementation measures concerning the Directive’s provision on the
disclosure of information by large shareholders, (ii) the disclosure of
legally required information: Establishment of minimum disclosure stan-
dards for the issuers of legally required information (article 17 (1)) and
the manner of distribution of periodical financial statements to investors
by their issuers (Articles 4(5) and 5 (5)), (iii) the procedure for the selec-
tion of the issuer’s home state, (iv) the semi-annual financial statements
(Articles 5(5)): Definition of the nature of the auditor’s certificate, and
description of the minimum contents of semi-annual financial state-
ments when the International Accounting Standards are not implement-
ed, and (v) the equivalence of transparency requirements for third coun-
try listed companies.

On October 27th, 2004 the CESR issued a consultation paper con-
taining its proposals on the dissemination of “regulated information,”
recommending that publication requirements should not be limited to
specific media, and expanding the term of “publication” in order to
include e-mail, fax, and other media.

The CESR proposes minimum standards to which security issuers
must comply with when releasing information: information must be pro-
vided to investors without any delay, especially if it affects security
prices, all investors must enjoy equal access to information, which must
be available to European investors free of charge. Security issuers must
benefit from free competition when selecting the media used to dissem-
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inate information. Security issuers must be free to disseminate all “reg-
ulated information” themselves, or to assign this task to third parties,
which must also comply with the minimum standards set for issuers, and,
moreover, to comply with certain special standards, e.g. to ensure that
their information dissemination apparatus features the appropriate secu-
rity levels, to ensure 24-hour operation, 7 days a week, and to disclose
information at least during trading sessions at all time-zones of the
European Union. The CESR proposal is accompanied by a number of
issues for review and arrangement, such as the development of a pan-
European financial information database, accessible by all investors.

In December 2004 the CESR issued its second consultation paper,
with proposals on implementation measures concerning (i) the disclosure
of major voting right percentages, (ii) semi-annual financial statements,
(iii) the equivalence of transparency requirements for third country listed
companies and (iv) the procedures according to which the issuer may
select the regulator of the “home member state” for the purposes of the
Directive. Consultation on the second paper ends on March 4th, 2005.

The second consultation paper supplements the first paper of the
CESR, published on October 27th, 2004. The publication of the second
consultation paper completes the first stage of the technical proposal of
the CESR, which must be submitted to the European Commission by
June 2005, so that the implementation measures can be finalized. The
first part of the second consultation paper refers mainly to requirements
for the disclosure of major voting right percentages. The second part of
the paper refers to issues pertaining to semi-annual financial statements.
The third part of the consultation paper refers to the equivalence of
transparency requirements established by third countries to those estab-
lished by the Directive.

The CESR was asked to submit a proposal on the transparency
requirements that must be applied by third country regulators, in order to
be deemed equivalent at a later time. The CESR approach includes the
review of main principles and objectives of the transparency requirements
of the Directive, and the consequent submission of proposals for the sup-
plementation of third country frameworks, in order to ensure equivalence.
This approach is consistent with the spirit, but differs from the approach
of the CESR concerning the equivalence of international accounting stan-
dards to the generally accepted accounting principles of third countries.
Moreover, equivalence also pertains to the conditions for the independent
operation of third country investment firms. According to the CESR
approach, responsibility for compliance with the same independence con-
ditions that apply to European Union firms lies with the third country par-
ent company, and not with the firms themselves.
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Finally, the consultation paper refers to procedures concerning the
selection of the home member-state by issuers. There is specific mention
to cases in which the regulator according to the provisions of the
Directive on Prospectuses, is other than the regulator according to the
provisions of the Directive on Transparency, and to cases in which the
listed company is listed in various markets and is de-listed from one of
them.

3. Expert Group on Prospectuses

On January 8th, 2004, the CESR submitted to the European
Commission the third and final part of its proposal for the Directive on
Prospectuses. This completes the technical measures proposal requested
by the European Commission, with a final deadline of December 31st,
2003. This proposal followed the general procedure of CESR consulta-
tion with the market, regarding the minimum information that must be
disclosed in Prospectuses, with special mention to the historical financial
data that must be included in the Prospectus, and the publication of
advertisements.

The final proposal of the CESR to the Commission referred to the
following: (i) The minimum information that should be included in every
Prospectus in the European Union, and especially to the addition of new
appendices. The CESR proposed implementation measures concerning
appendices applicable on securities issued by EU member-states, non-
member states, as well as their regional and local authorities, by inter-
national public authorities and, if permissible, by closed end undertak-
ings for collective investments. (ii) The minimum historical financial
data that should be included in the Prospectuses of EU member state
and third country issuers. The CESR had published its proposals in seg-
ments in July and September 2003, nevertheless, because of the com-
plexity of the issue it decided to utilize the final consultation to gather
more feedback from the market. (iii) The publication of advertisements.
The CESR proposed rules for the publication of issuer advertisements,
announcing the issuers’ intent to offer securities to the public, or list
them for trading.

After taking into account the results of the consultation, the CESR
improved its initial proposals. The most important improvements
include the proposal for the preparation and publication of a separate
appendix by international public organizations, as in the case of the
issuance of securities by the state, due to the relevance of their risk pro-
files. Moreover, in regard to the accounting standards applied to the
preparation of historic financial data, the new CESR proposal intro-
duced three improvements to the proposal contained in the consultation
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paper that had been issued in July. In regard to the “revision rule”,
according to which historic financial information must be presented by
the issuer in a form consistent to that of subsequent annual financial
statements, it is proposed that bond issuers may revise only one fiscal
year, when there is a change in accounting principles, instead of two fis-
cal years, as is the case for security issuers. Regarding the transition to
the International Accounting Standards it is proposed to introduce a
transitional provision, explicitly stating that issuers shall not announce
financial information in Prospectuses in accordance with the
International Accounting Standards prior to January 1st, 2004. In case of
national regulations enacted in accordance with article 9 of Regulation
1606/2002, the obligation to prepare financial statements in accordance
with the IAS shall not apply prior to January 1st, 2006. In regard to third
country issuers, it is proposed to introduce a transitional provision,
allowing third country issuers that use internationally accepted account-
ing principles, to continue this practice till 2007. Moreover, third coun-
try issuers whose securities are traded in an organized market, are
obliged to include financial information according to the IAS in their
Prospectuses, only if they are required by the provisions of the Directive
on Transparency to prepare financial statements on the basis of those
standards. The CESR proposes to the European Commission the timely,
and compliant to the Directive on Transparency, establishment of a pro-
cedure for the evaluation of the equivalence of recognized third country
accounting principles. Finally, it is proposed to permit all mediums of
publication, concerning the publication of advertisements by issuers who
announce their intent to proceed to the public offering of securities or
list securities for trading..

On January 20th, 2004, the European Commission issued a draft
Regulation for the implementation of the Directive on Prospectuses
(2003/71/EC). A large part of the draft is based on the proposal of the
CESR. Regulation __ 809/2004 on Prospectuses, for the implementation
of the Directive, was issued on April 30th, 2004 and includes the final
implementation measures. The Directive and the accompanying
Regulation on Prospectuses, established a harmonized European mode
for the presentation of financial and other information in the Prospectus,
as well as the possibility to use the Prospectus for the listing of corporate
securities in European Markets, without any obligation to submit addi-
tional applications for approval by the competent local regulators, thus
saving time and money. As a result of the new legislation, investors
receive consistent and comparable information, in order to make cross-
border investment selection among a greater variety of investment alter-
natives.
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The consultation performed by the CESR with market agents,
demonstrated the need for guidance concerning the implementation of
the Regulation’s measures. On March 10th, 2004 the CESR announced
the commencement of work on the preparation of guidelines, aiming at
the effective understanding of certain transparency requirements and the
evaluation of the feedback provided by regulated agents. The deadline
for the adoption of the Regulation by the European Commission was set
on June 30th, 2004, and the CESR expressed its intention to complete
the guidelines by December 2004. The guidelines are part of level 3 of
the Lamfalussy process, i.e. they are measures enhancing co-operation
among national regulators, in order to ensure the consistent and equi-
table implementation of level 1 and 2 legislation by the member-states.
The preparation of the guidelines began on March 10, as consultation
commenced with an invitation for the submission of comments by inter-
ested parties, demonstrating the need for the consistent application of
disclosure requirements by all regulators. The CESR responded by
preparing recommendations concerning the clarification of the require-
ments and their implementation by member-states, which were forward-
ed for further consultation in June 2004.

The CESR decided to retain the Expert Group on Prospectuses, in
order to provide technical advice to the European Commission. This
group is chaired by Mr. Fernando Texeira dos Santos, Chairman of the
Portuguese “Comisao do Mercado de Valors Mobiliarios,” while Mr.
Javier Ruiz is the Secretary. The expert group is working for the realiza-
tion of level 3 of the European legislation procedure, in co-operation
with CESR-Fin, a permanent CESR committee responsible for financial
result publication issues, and is chaired by John Tiner, managing direc-
tor of the English regulator (FSA).

4. ISD Expert Groups

Investment Services Directive (ISD- 93/22/EEC) defines the condi-
tions for the provision of investment services by investment firms and
credit institutions that have been licensed and are supervised by the
competent authorities of their countries. The European Commission
deemed necessary to revise the Directive, in order to deal with the new
challenges posed by technological advances, competition in the provi-
sion of investment services and products, and the development of cross-
border transactions in the European Union. To this end, in November
2002 the Commission forwarded for consultation a draft revision of the
Directive, which was finalized by Directive 2004/39/EC of the European
Parliament and of the Council of April 21st, 2004, concerning financial
instrument markets. The new Directive includes the amendment of
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Directives 85/611/EEC and 93/6/EEC of the European Council and
Directive 2000/12/EC of the European Parliament and the Council, as
well as the abolition of applicable directive 93/22/EEC.

On January 20th, 2004 the European Commission announced the
first set of mandates and requested the technical proposal of the CESR
for the development of technical measures concerning level 2 implemen-
tation. On January 20th, 2004, the CESR proceeded to the necessary
consultation with interested parties. The preparation of CESR’s propos-
al includes three individual areas: markets, financial intermediation
firms and regulator co-operation for the implementation of the provi-
sions. (i) The working group on markets is chaired by Mr. Karl-Burkhard,
Vice Chairman of the German regulator (BaFin) and its main object is
the review of trading practices regarding the transmission and execution
of orders on financial instruments, the obligations regarding pre- and
post-trading transparency, the internalization of transactions, the opera-
tion of multilateral trading systems in organized markets and the disclo-
sure of information by investment firms. The working group on financial
intermediation firms is chaired by Mr. Callum McCarthy, Chairman of
the UK regulatory authority (FSA), and its main object is to review the
bookkeeping, organization and internal audit requirements of financial
intermediation firms, the safekeeping of client securities and monies,
the resolution of conflicts of interest and those obligations of companies
that emanate from the codes of conduct for the provision of investment
services, and the prerequisites for the “optimum execution” of client
order and their consent prior to the execution of such orders. (iii) The
working group on co-operation and law enforcement issues, which is
chaired by Mr. Michael Prada, Chairman of the French Autorité des
Marchés Financiers, and its main object is the preparation of reports
concerning executed transactions and the exchange of information. The
final proposal of the CESR regarding the first set of mandates must by
submitted to the European Commission by the end of January 2005.

Apart from these three individual groups, the CESR has formed a
Guidance Group, consisting of the three chairmen of the groups, to
review horizontal issues and ensure the cohesion of the proposals that
will be prepared by each Working Group.

Moreover, the work of the three groups is assisted by a team of out-
side experts, which acts as a consultant. The experts do not represent
national or corporate interests and do not act as a substitute to full con-
sultation with all market agents.

On June 17th, 2004, the CESR forwarded for consultation a draft
proposal, and set September 17th, 2004 as the ending date for the sub-
mission of comments. The draft proposal of the CESR was similarly
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structured in three sectors, and was submitted to the European
Commission, which on June 29th, 2004 announced a second set of man-
dates and requested a second technical proposal from the CESR.

The second set of mandates requested a CESR proposal concerning,
(i) the list of financial instruments to be specified by the implementation
measures of article 4 of the Directive, (ii) the definition of investment
advice, as specified in article 4 of the Directive, (iii) the code of conduct
for investment firms and especially the “know your customer rule”, and
the rules concerning the execution of customer transactions, as specified
in article 19 of the Directive, (iv) the definition of eligible counterpar-
ties, as defined by Article 24, i.e. firms that may execute transactions
without being obliged to adhere to the protective measures of the code
of conduct, (v) the availability of orders in the market, as specified by
Article 22 and (vi) the obligations regarding pre-trading transparency,
i.e. the degree of disclosure of over the counter transactions among com-
panies (internalization), as specified by Articles 4 and 27 of the
Directive.

The final proposal of the CESR regarding the first set of mandates
must be submitted to the European Commission by the end of April
2005. The overall proposal of the CESR will be included in the prepara-
tion of a legal document by the European Commission that will take the
form of either a Directive, or a Regulation, for the implementation of
level 2 measures, in accordance with the Lamfalussy process. In October
2004, the CESR forwarded for consultation its proposal concerning the
second set of mandates.

5. Expert Group on Investment Management

The Economic and Finance Ministers Council (ECOFIN) ratified
the final report of the Economic and Monetary Commission of the EU,
concerning the extension of the implementation of the Lamfalussy
process to other sectors of the economy. On November 5, 2003, the
Commission submitted proposals for the application of the Lamfalussy
process to Undertakings for Collective Investment on Securities
(UCITS), which were accepted by the European Parliament and the
Council in early 2004.

On October 30th, 2003 the CESR issued a consultation paper on the
role of the CESR in the regulation of UCITS and asset management in
the European Union. The results of the consultation were announced on
December 19th, 2003. On June 9th, 2004, the CESR forwarded for con-
sultation a specific work program concerning the field of investment
management and asked agents to provide feedback the latest by July 9,
2004.

130



In December 2003 the CESR formed an Expert Group to study ways
to ensure the harmonization and efficiency of the European mutual fund
market. Initially, the group focused in the harmonized implementation
of Directives concerning UCITS. More specifically, the group concen-
trated on (a) the fair implementation of transitional provisions and
amended Directives, e.g. the fact that Directive I on UCITS enables
firms to apply the European passport to a mutual fund, whereas
Directive IIT on UCITS does not clarify whether firms that are not sub-
ject to the provision of Directive III till February 13th, 2007 continue to
enjoy the above capability to use the passport upon the formation of
mutual funds, and (ii) the clarification of certain important definitions
contained in the Directives.

On October 21st, 2004, the CESR issued a consultation paper con-
taining guidelines to regulators that apply the transitional provisions of
amended Directives concerning UCITS (2001/107/EC and 2001/108/EC)
(UCITS III). The guidelines aim at achieving the convergence of any dif-
fering management practices of member-states, which are due to the
vagueness of the transitional provisions of the amended Directives, as
well as at the creation of a “common European approach” for the man-
agement of institutional investments. The guidelines aim at clarifying
issues pertaining to (i) the promotion and sale of mutual funds, and the
simplified prospectus (e.g. in case the regulator of the home member-
state has not yet issued detailed guidelines concerning the simplified
prospectus), (ii) the scope of permissible activities of mutual fund man-
agement firms which continue to operate under the previous regime dur-
ing the transitional period (e.g. concerning the formation of mutual
funds which will possess a passport according to Directive III), (iii)
UCITS that were formed after February 2002, and have benefited from a
“grace period” (e.g. smooth transition to the new regime for UCITS, har-
monized approach to transitional treatment with compliance statements
etc), (see also transitional umbrella funds), and (iv) the scope of the
European passport, and the problems emanating from the relationship
between the passport of the mutual fund management firm and the pass-
port of the mutual fund.

The guidelines of the CESR propose that existing transitional
UCITS umbrella funds may form sub-funds, on the basis of the previous
regime concerning UCITS, the latest by December 31st, 2005. This short
deadline shall force the umbrella funds of Directive I to adjust them-
selves within a limited time period. Member-state regulators shall han-
dle applications for approval as top priority issues. Nevertheless, when
the deadline expires the new rules adopted in February 2002 will have to
be implemented, irrespectively of whether the umbrella fund had been
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licensed prior to February 13th, 2002 or from February 13th, 2002 to
2004.

Moreover, the guidelines of the CESR propose that mutual funds of
Directive I that were formed prior to February 13th, 2002, must have a
simplified prospectus, readily available the latest by September 30th,
2005. After this date, it is suggested that host member states should not
be obliged to accept mutual funds of Directive I, and may request sim-
plified prospectuses. In case the applicable legislation of the host mem-
ber-state requires a simplified prospectus, whereas the legislation of the
home member-state does not, the CESR suggests that UCITS should
provide additional intermediate information, directly applying the
requirements of the Directive on simplified prospectuses.

On November 4th, 2004 the CESR issued a report describing the
findings of CESR member investigations concerning abusive practices in
the European mutual fund sector, such as late trading and the adoption
of market timing practices. The members of the CESR conducted an
investigation to assert the extent of such abusive practices, pursuant to
the publication of affirmative results concerning the adoption of abusive
practices in the US mutual fund market, by the US regulatory authorities
in autumn 2003. The CESR investigation did not detect any similar prac-
tices in its member-states. Anyhow, this possibility has increased the vig-
ilance of the CESR, and has led it to submit proposals for the improve-
ment of operation requirements and internal control procedures for
mutual fund management firms, the development of programs for the
detection of abusive practice indications, and the upgrading of portfolio
valuation methods on the basis of the forward pricing and fair value.

The CESR Expert Group on Investment Management is chaired by
Mr. Lamberto Cardia, Chairman of the Italian regulatory authority
(CONSOB), with the assistance of Mr. Jarkko Syyrild, permanent mem-
ber of the CESR secretariat. Moreover, a group of market experts has
been formed, for the provision of technical advice on investment man-
agement.

6. CESR-Fin and International Accounting Standards

On April 22nd, 2004 the CESR published, after formal consultations,
“Standard 2 on Financial Information - Coordination of activities”, per-
taining to the implementation of supervision rules concerning financial
information in Europe, on the basis of the International Accounting
Standards (IAS). Standard 2 has been prepared by the permanent sub-
committee of CESR-Fin, i.e the Sub-Committee on Enforcement (SCE)
for the ratification of International Accounting Standards. The imple-
mentation of the standards by 2005 is expected to improve the consis-
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tency and comparability of financial information provided by companies
listed in European stock exchanges, and, therefore, to assist the estab-
lishment of conditions of fair competition and the creation of a single
European market for financial services.

The main proposals introduced to Standard 2 include: (i) the discus-
sion about the implementation and observance of supervision regulation
and the exchange of experience, in the context of a standardized struc-
ture, which, apart from CESR members, also includes authorized author-
ities that do not have regulatory duties (e.g. stock exchanges, accounting
standardization organizations etc), (ii) the principle that regulators must
take into account decisions made by national accounting standardization
authorities and the European debate on differing national experiences
upon the implementation of the accounting standards, and (iii) the
development of a database, which, as a practical tool, will describe the
decisions made by national regulators and will provide a record of deci-
sions made for special cases, with the aim of providing guidance.

On April 22, 2003 the final form of Standard 2 of the CESR was for-
warded for consultation up to October 2003. The outcome of the consul-
tation supported the proposals of the CESR. Decisions concerning the
implementation and observation of supervision rules on financial infor-
mation standards remain under the jurisdiction of the national authori-
ties, and co-operation among them is enhanced with the aim of maxi-
mizing convergence over time.

The Regulation on Prospectuses and the Directive on Transparency
determine that third country issuers, who have listed their securities for
trading in a regulated market of the European Union, or wishing to list
their securities in such a market by means of public offerings, are obliged
from January 1st, 2007 to prepare and publish financial statements based
on the International Financial Reporting Standards (IAS/IFRS) or the
national accounting standards, provided that these will have been con-
sidered equivalent to the European ones, as well as the mechanisms con-
cerning decisions on the assessment of the required equivalence.

To this end, the European Commission mandated the CESR to sub-
mit by June 30th, 2005 a technical proposal concerning the equivalence
of the accounting standards and principles of third countries (USA,
Canada, Japan) to European standards. On October 21st, 2004 the
CESR forwarded for consultation a document containing principles
aimed at defining the concept of equivalence, the methods, and the cri-
teria used for its technical assessment. The main statements of the doc-
ument are: (i) Equivalence must not be interpreted as uniformity among
third country accounting standards and principles and European stan-
dards, but must be interpreted on the basis of the potential that these
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standards provide investors with in order to reach reaching fairly
informed investment decisions. (ii) Equivalence assessment must be
focused on the analysis of differences encountered frequently in prac-
tice, or being of importance for the financial and auditing community of
Europe and of third countries. (iii) The equivalence assessment proce-
dure may result in three possible outcomes. The first is that the account-
ing standards and principles of third countries may be deemed equiva-
lent, without any further need for adjustment. The second is that they
may be deemed non-equivalent, demonstrating the need to redraft the
financial statements of third country firms. The third is that they may be
deemed partially equivalent, demonstrating the need for amendments.
The principles document of the CESR describes the amendments that
could be deemed appropriate in order to achieve equivalence, according
to the nature of the difference between the accounting plans, as well as
the procedures that must be adopted to achieve equivalence, having as a
rule the provisions of the Regulation on Prospectuses and the Directive
on Transparency and the peculiarities of each firm.

The CESR is not responsible for the full assessment of equivalence
between accounting standards and principles and is not liable for the
effective supervision of observance of European accounting standards,
and will use as a reference the principles of Standard 1: “On the appli-
> announced in April 2003,
and defining the features of the mechanisms concerning the observance
of rules upon the preparation of financial statements in Europe. The
CESR will perform the technical assessment of equivalence, following a
mandate of the European Commission and based on the definition of the
principles document. In order to improve understanding on equivalence
issues, the CESR can require the assistance of third specialists and, of
course, to count on the assistance of the organizations responsible for
the establishment of accounting standards and the competent regulatory
authorities of the interested third countries.

The competent permanent committee CESR-Fin, is chaired by Mr.
John Tiner, from the regulatory authority of England (FSA) and is assist-
ed by the subcommittee on implementation (SISE) and the subcommit-
tee on endorsement (SCE) of the IAS, chaired by Mr. Lars Ostergaad,
Director of the Securities Commission of Denmark, and Mr. Paul Koster,
Commissioner of the Securities Commission of the Netherlands.

cation of standards on financial statements,’

7. Joint Expert Group (CESR/ECB) on Clearing and Settlement

The Council of the European Central Bank (ECB) and the CESR
have jointly approved a report titled “Standards for clearing and settle-
ment of transactions of transferable securities in the European Union”
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prepared by their joint expert Group. The report comprises 19 standards
aimed at increasing the security, comprehensiveness and effectiveness of
clearing and settlement systems in the European Union. The develop-
ment of the standards was based on the recommendations issued in
November 2001 by the Technical Committee of the International
Organization of Securities Commissions (IOSCO) and the Committee
on Payment and Settlement Systems (CPSS).

After many meetings, the Expert Group finalized the document on
the standards, which is a compromise of views on this rather complicat-
ed issue. The standards shall come into force when the appropriate eval-
uation methodology will have been developed in co-operation with mar-
ket agents, enabling an analysis of their effects. The Expert Group
acknowledges that there are certain important issues, presented in para-
graph 27 of the report, which require further clarification and analysis.
The ESCB/CESR clearing and settlement standards take into account
the existing differences in the market conditions and legislations of the
member-states. The report states that the standards shall not replace
possible future decisions concerning the legislative framework for such
activities. Based on these standards, the European Commission is
expected to announce a draft Directive for implementation by member-
states. The work of the Expert Group has been assisted by a team of out-
side experts, which played an advisory role.

8. Expert group on credit ratings agencies

In July 2004 the CESR was mandated by the European Commission to
submit a technical proposal for the regulation of supervision of credit rat-
ing agencies, by April 1st, 2005. The mandate of the European
Commission identifies four areas for which the CESR will submit a pro-
posal: (i) the management of potential conflicts of interest at CRAs, (ii)
transparency in CRA methodology, (iii) the legal treatment of CRA access
to insider information, and (iv) concerns about possible lack of competi-
tion in the credit rating market.

To this end, an Expert Group was formed, chaired by Ms. Ingrid
Bonde from the regulatory authority of Sweden, and Mr. Javier Ruiz del
Pozo of the CESR Secretariat as secretary. In order to prepare the pro-
posal, the CESR will closely co-operate with its counterparty, the
Committee of European Banking Supervisors-CEBS and the US Securities
Exchange Commission, in the context of the co-operation established
among them, as announced on June 4, 2004. During the preparation, the
Expert Group will take into consideration the existing European institu-
tional framework, and especially the Directive on Market abuse, and will
depend heavily on the work of the IOSCO and the Basel Committee.
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CESR Review Panel

Following the Conclusions of the Stockholm Council of March 2001,
for the review of the incorporation of European legislation and CESR
supervision standards into the national legislations of its member-states,
the CESR formed the Review Panel, chaired by the vice-chairman of the
CESR, Mr. Kaarlo Jannari, and comprising representatives from CESR
member-state regulators.

In March 2004, the Review Panel presented its first preliminary
report, which includes assessments and proposals, on one hand, for the
protection of investors throughout Europe, and on the other, for the
adoption of a common approach concerning the development of an insti-
tutional framework for Alternative Trading Systems. The reviews show
satisfactory compliance with the standards. Testing the new method for
reviewing compliance with the CESR standards is very important, since
it shall be subsequently applied on the European legislative measures
developed via the Lamfalussy process. The standards under review had
been agreed upon by CESR members prior to its official establishment
in 2001. Most of their provisions are included in the Directive on
Financial Instrument Markets (MFiD).

Co-operation of the CESR with US SEC and US CFTC

In June 2004 the Chairman of the CESR and the Commissioner of
the US Securities and Exchange Commission, Mr. Roel C. Campos, pre-
sented at a joint Press Conference in Amsterdam the terms for the future
co-operation between CESR members and the US SEC for the treatment
of regulatory and supervisory issues. This co-operation will take the form
of regular meetings between senior executives and chairmen of
European regulators-CESR members and the US SEC. Further co-oper-
ation initiatives are undertaken with the US CFTC.

Market Participants Consultative Panel

In accordance with its consultation policy, the CESR presents a
series of specific commitments on who will proceed to consultations,
when and how. According to its statute, the CESR can form consultation
groups whenever it is deemed necessary, and can issue proposals con-
cerning the materialization of their findings in due time. In this context,
the CESR decided to form a high-ranking Market Participants
Consultative Panel, comprising a limited number of members, its objec-
tive being to (i) provide comments on the manner with which the CESR
performs its role, and more specifically, the implementation of its
Statement on Consultation Practices, (ii) assist the CESR in setting its
priorities, and (iii) draw the CESR’s attention to any institutional defi-
ciencies of the single market and other major financial developments.
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The Hellenic Capital Market Commission and IOSCO

The International Organization of Securities Commissions - [OSCO,
which is based in Madrid, is the principal forum of international co-oper-
ation among capital market regulators and is recognized as the interna-
tional organization responsible for the establishment of regulation and
supervision standards for security markets. For the time being, IOSCO
has 174 members from more than 100 countries.

The Annual Conference

The world’s capital market regulators and other members of the
international financial community met in Amman, Jordan, from May 17
th to May 20 th, 2004 on the occasion of the 29th Annual Conference of
IOSCO. The Annual Conference of IOSCO, was attended by 500 partic-
ipants from 100 countries. During the Annual Conference there were
public presentations on (i) the new challenges arising from the regula-
tion of collective investments, (ii) the international convergence and
supervision of accounting and auditing standards and the progress of the
adoption of international accounting and auditing standards
(IAS/TFRS), (iii) the current developments regarding price formation
mechanisms in the stock exchanges, and (iv) mergers, privatizations and
the governance of stock exchanges as private companies. During 2004,
certain important IOSCO initiatives were announced.

The Multilateral Memorandum of Understanding

The annual conference of IOSCO stressed the importance of
IOSCO’s multilateral memorandum of understanding (IOSCO MOU) on
consultation, co-operation and information exchange. The
Memorandum is the first worldwide information exchange agreement
among capital market regulators. It establishes a new criterion for
assessing critical co-operation for dealing with capital market law viola-
tions. IOSCO members are committed to adopt adequate and effective
information exchange measures, in order to combat illegal practices in
the securities and derivatives markets, including cases of market abuse
and financial crime. In order to become signatories to the multilateral
memorandum of understanding, candidates must be submitted to a strict
assessment process, to prove their ability to co-operate on the basis of
the memorandum’s terms. A monitoring group, comprising representa-
tives of all signatories of the memorandum of understanding, was formed
in order to monitor compliance of the memorandum’s signatories with
the terms of the memorandum.

Despite the fact that this agreement came into force for the first time
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in 2002, in its 2004 annual conference IOSCO stressed the importance of
the multilateral memorandum of understanding, and recognized its
major role during the past two years, concerning the encouragement of
capital market regulators worldwide to intensify efforts and expand
authorization in order to achieve mutual co-operation and information
exchange on issues of market regulation and supervision.

IOSCO members that cannot fulfill the terms of the multilateral mem-
orandum of understanding cannot become signatories, but can state their
specific commitment to obtain the necessary institutional responsibilities.
These members are included in Appendix B of the Memorandum. The
Hellenic Capital Market Commission is one of the first signatories of the
IOSCO-MOU, having entered on October 9th, 2002.

Evaluating the rate of member-state compliance
with IOSCO’s regulatory principles

During its Annual Conference IOSCO announced the adoption of a
methodology for evaluating the rate of implementation of IOSCO’s prin-
ciples, in order to assist its members in designing more efficient securities
regulations. IOSCO’s methodology was prepared by an experts group, with
the active participation of the Hellenic Capital Market Commission and
its aim is to assist member states in detecting cases where member-state
regulations do not fulfill the international standards contained in the prin-
ciples of IOSCO, in classifying their degree of implementation, in specify-
ing areas of further action on a priority basis, and in developing action
plans. IOSCO believes that the evaluation methodology can be used in
other cases as well, including internal and external evaluations by IOSCO
members, the International Monetary Fund and the World Bank, and as an
instrument for the provision of training and technical assistance to
advanced and emerging capital markets.

The IOSCO Emerging Markets Technical
and Executive Committees

During the Annual Conference of 2004, Mr. Andrew Sheng,
Chairman of the Securities and Futures Commission of Hong-Kong was
appointed Chairman of the Technical Committee of IOSCO, and Mr.
Michel Prada, Chairman of the Autorite des Marches Financiers of
France was appointed as his deputy. Moreover, Mr. Dogan Cansizlar,
Chairman of Turkey’s Capital Markets Board, was appointed Chairman
of the Emerging Market Committee of IOSCO, and Mr. Bassam K.
Saket, Chairman of the Jordan Securities Commission, was appointed as
his deputy. Furthermore, the Annual Conference of 2004 appointed the
new Executive Committee of IOSCO.
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During its 2004 Annual Conference, IOSCO admitted three new con-
nected members (Jakarta Stock Exchange of Indonesia, Karachi Stock
Exchange of Pakistan, Taiwan Futures Exchange (TAIFEX) of Chinese
Taipei.). Today, IOSCO has 174 members. Its next annual conferences
will be held in Colombo, Sri Lanka, in 2005, Hong-Kong in 2006, and
Bombay, India, in 2007.

The IOSCO European Regional Committee

The European Regional Committee of 1.0.S.C.O. comprises 42
supervisory authorities, including the 25 supervisory authorities of
European Union member-states. This Committee deals with the in-
depth study of: the evolution of capital markets in its member states; the
progress of the implementation of IOSCO’s regulatory and supervisory
standards by member-states; the activities of off-shore financial centers,
and the harmonization of the regulatory standards in accordance with
European Directives.

Two meetings of the European Regional Committee of IOSCO were
held in 2004. The first was held during the Annual Conference, in Amman,
Jordan, in May 2004. The main issues that were discussed during the con-
ference were the following: (i) The members of the Committee presented
major developments in the regulatory framework, such as the formation of
single financial services regulators in certain countries and the enhance-
ment of regulators’ responsibilities in other. There was a marked trend
towards the adoption of the IAS and the enhancement of the institutional
framework for the prevention of market abuse phenomena. (ii) The mem-
bers were updated about the new members of the Multilateral
Memorandum of Understanding of IOSCO, and were provided with statis-
tical information concerning new applications, and existing members. (iii)
There was a presentation of the work of CESR. (iv) Finally, there was a
presentation of the work of the Working Group on Corporate Governance,
along with the final document.

The second meeting of the European Regional Committee of
IOSCO was held in Lisbon, Portugal, in November 2004. During the
meeting, there was a working session on international co-operation in
the context of the Multilateral Memorandum of Understanding of
IOSCO and the institutional framework of the European Union for the
financial sector. The member-states of the European Regional
Committee presented recent developments, while the Chairman of the
Committee presented the progress concerning the implementation of the
Multilateral Memorandum of Understanding of IOSCO by the member-
states of the European Regional Committee.
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Announcements from the Technical Committee
In 2004, the Technical Committee of IOSCO announced certain
major initiatives. The first referred to the necessity of adopting a code of
conduct for Credit Rating Agencies - CRAs. The second referred to the
ratification of the principles for the identification of clients and end-
investors in securities markets.
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APPENDIX-2

Participation in International Conferences, Fora and Meetings in 2004

® January 14th, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® January 16th, 2004, London, Meeting of CESRFin sub-committee for the Endorsement of
International Accounting Standards

® January 20th, 2004, Brussels, CESRPol Meeting

® January 20th, 2004, Frankfurt, Meeting of the joint CESR-ECB group on Clearing and
Settlement

® January 26th, 2004, Paris, Meeting of the CESR Working Group for market intermediaries
(MiFiD CESR Working Group)

® January 26th, 2004, Paris, CESR Meeting for the incorporation of EU Directive on Market
Abuse.

® January 27th, 2004, Paris, Conference of the CESR Review Panel

® January 29th, 2004, Rome, Meeting of CESRFin sub-committee for the Endorsement of
International Accounting Standards

® January 29th to 30th, 2004, Paris, Meeting of the CESR Working Group for market inter-
mediaries (MiFiD CESR Working Group)

® February 4th to 6th, 2004, Madrid, IOSCO opening ceremony and Meeting of IOSCO’s
Technical Committee

® February 6th, 2004, Madrid, Conference of IOSCO’s Executive Committee

® February 6th, 2004, Paris, CESR Meeting

® February 9th, 2004, Luxemburg, Meeting of the CESR Working Group for regulated mar-
kets (MiFiD CESR Working Group)

® February 10th to 11th, 2004, Seoul, South Korea, , Korean Development Institute - OECD
® February 10th to 12th, 2004, Mexico, Meeting of the Standing Committee IV, the
Screening Group and the Task Force on Client Identification of IOSCO,

® February 12th to 13th, 2004, Rome, Meeting of CESRFin sub-committee for the
Endorsement of International Accounting Standards

® February 13th, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® February 23rd to 27th, 2004, Brisbane, Australia, _SIC Summer School

® February 26th, 2004, Paris, Meeting of the joint CESR-ECB group on Clearing and
Settlement

® February 27th, 2004, Prague, Conference of CESR Presidents

® March 2nd, 2004, Paris, CESRPol Meeting

® March 10th, 2004, CESRFin Meeting

® March 11th, 2004, London, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group)

® March 11th, 2004, Paris, Meeting of the Market Participants Consultative Panel

® March 16th, 2004, London, Meecting of the CESR Working Group for market intermedi-
aries (MiFiD CESR Working Group)

® March 16th, 2004, Brussels, CESR Meeting for the implementation of EU Directive on
Market Abuse.

® March 18th, 2004, Lisbon, Meeting of the CESR Working Group on Prospectuses

® March 23rd, 2004, Paris, CESR Summit

® March 30th, 2004, Vienna, CESRPol Meeting

® March 30th to 31st, 2004, Paris, Meeting of the CESR Working Group for market inter-
mediaries (MiFiD CESR Working Group)

® April Ist to 2nd, 2004, Paris, Meeting of CESRFin sub-committee for the Endorsement of
International Accounting Standards
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® April 6th, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® April 14th, 2004, Brussels, Meeting of the UCITS Contact Committee

® April 18th to 19th, 2004, Rome, Meeting of the CESR Working Group on Prospectuses
e Aptril 19th to 20th, 2004, Vienna, Meeting of CESRFin sub-committee for the
Enforcement of International Accounting Standards

® April 20th to 21st, 2004, Paris, Meeting of the CESR Working Group for regulated mar-
kets (MiFiD CESR Working Group)

® April 20th to 21st, 2004, Paris, Meeting of the CESR Working Group for market interme-
diaries (MiFiD CESR Working Group)

® April 21st, 2004, Brussels, CESR Meeting for the implementation of EU Directive on
Market Abuse.

e April 26th to 27th, 2004, Maastricht, Meeting of the European Institute of Public
Administration

® April 26th to 30th, 2004, Istanbul, _OSCO and the Capital Markets Board of Turkey

® April 26th, 2004, Brussels, Meeting for the incorporation of the Directive on Prospectuses
® April 27th, 2004, Paris, CESRPol Meeting

® April 27th, 2004, Rome, Meeting of the CESR Working Group on investment manage-
ment

® April 28th, 2004, Frankfurt, Meeting of the joint CESR-ECB group on Clearing and
Settlement

® May 5th to 6th, 2004, London, Meeting of Standing Committee IV of IOSCO

® May 11th, 2004, London, Meeting of the CESR Working Group for market intermediaries
(MiFiD CESR Working Group)

® May 12th, 2004, Helsinki, Conference of the CESR Review Panel

® May 12th, 2004, Paris, Meeting of CESRFin sub-committee for the Enforcement of
International Accounting Standards

® May 14th, 2004, Lisbon, Meeting of the CESR Working Group on Prospectuses

® May 14th, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® May 17th, 2004, Stockholm, Meeting of the CESR Working Group for regulated markets
(MiFiD CESR Working Group)

® May 17th to 20th, 2004, Amman, Jordan, IOSCO Annual Conference

® May 26th, 2004, Stockholm, CESRPol Meeting

® June 3rd to 4th, 2004, Amsterdam, CESR Summit

® June 8th to 10th, 2004, Lausane, Capital Management Advisors

® June 16th, 2004, Vienna, CESRPol Meeting

® June 21st, 2004, Paris, Meeting of the CESR Working Group on Transparency

® June 22nd to 23rd, 2004, Brussels, Conference of the European Commission

® July Ist to 2nd, 2004, Rome, Meeting of the CESR Working Group on investment man-
agement

® July 2nd, 2004, Frankfurt, Meeting of the joint CESR-ECB group on Clearing and
Settlement

® July 5th, 2004, Frankfurt, Meeting of the CESR Working Group on Transparency

® July 4th, 2004, London Meeting for the implementation of the new Directive on Market
Abuse in the UK

® July 8th to 9th, 2004, Paris, Meeting of the CESR Working Group for market intermedi-
aries (MiFiD CESR Working Group)

® July 9th, 2004, Brussels, 3rd unofficial meeting for the incorporation of the Directive on
Market Abuse

® July 13th, 2004, Paris, Meeting of the CESR Working Group on Transparency

® July 15th, 2004, Paris, Meeting of CESRFin sub-committee for the Enforcement of
International Accounting Standards
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® July 22nd, 2004, London, Meeting of the CESR Working Group for market intermediaries
(MiFiD CESR Working Group)

® August 13th, 2004, Frankfurt, Meeting of the CESR Working Group on Transparency

® August 30th to 31st, 2004, Talin, Meeting of the CESR Working Group on Transparency
® September 2nd, 2004, Paris, Meeting of the CESR Working Group for regulated markets
(MiFiD CESR Working Group)

® September 2nd to 3rd, 2004, Paris, Meeting of the CESR Working Group for market inter-
mediaries (MiFiD CESR Working Group)

® September 7th, 2004, Paris, Meeting of the CESR Working Group on Prospectuses

® September 8th to 9th, 2004, Brussels, Meeting of the CESR Working Group on
Transparency

® September 9th to 10th, 2004, Copenhagen, Meeting of CESRFin sub-committee for the
Enforcement of International Accounting Standards

® September 14th, 2004, Dublin, CESRPol Meeting

® September 14th to 15th, 2004, Amsterdam, Meeting of CESRFin sub-committee for the
Endorsement of International Accounting Standards

® September 15th to 16th, 2004, Budapest, Meeting of the CESR Working Group on
Transparency

® September 17th, 2004, Helsinki, Conference of the CESR Review Panel

® September 22nd , 2004, Rome, Meeting of the CESR Working Group on Transparency

® September 22nd , 2004, Brussels, Working Group of the Council of Europe on financial
services.

® September 22nd to 23rd, 2004, London, Meeting of the CESR Working Group for market
intermediaries (MiFiD CESR Working Group)

® September 24th, 2004, Amsterdam, CESRFin Meeting

® September 27th to 28th, 2004, Frankfurt, Meeting of the CESR Working Group for regu-
lated markets (MiFiD CESR Working Group)

® September 28thto 29th, 2004, Paris, Meeting of the CESR Working Group for market
intermediaries (MiFiD CESR Working Group)

e September 28th to 29th, 2004, Paris, Meeting of the CESR Working Group on
Transparency

® September 30th, 2004, Rome, Meeting of the CESR Working Group on investment man-
agement

® QOctober 1st, 2004, Brussels, Unofficial meeting for the Directive on market abuse

® October 1st, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® October 5th, 2004, Frankfurt, Meeting of the CESR Working Group for regulated markets
(MiFiD CESR Working Group)

® October 6th to 8th, 2004, Paris, Meeting of the CESR Working Group on Transparency
® October 14th and 15th, 2004, Paris, CESR Summit

® October 20th, 2004, Brussels, Working Group of the Council of Europe on financial serv-
ices.

® October 20th, 2004, Paris, OECD meeting on Corporate Governance

® October 20th to 22nd, 2004, Oslo, Meeting of the CESR Working Group on Transparency
® October 21st, 2004, Paris, Meeting of the joint CESR-ECB group on Clearing and
Settlement

® October 25th, 2004, Brussels, Meeting of the European Council on listed company trans-
parency

® October 27th to 28th, 2004, Frankfurt, Meeting of the CESR Working Group for regulat-
ed markets (MiFiD CESR Working Group)

® October 27th to 29th, 2004, New York, Conference on Regulators and the Global
Marketplace

® November 3rd to 5th, 2004, Lisbon, Meeting of the CESR Working Group on
Transparency
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® November 4th, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® November 4th, 2004, Nicosia, Meeting of CESRFin sub-committee for the Enforcement
of International Accounting Standards

® November 9th, 2004, Amsterdam, Meeting of CESRFin sub-committee for the
Endorsement of International Accounting Standards

® November 19th, 2004, Lisbon, Conference of the European Regional Committee of
I0SCO

® November 23rd, 2004, Frankfurt, Meeting of the CESR Working Group for regulated mar-
kets (MiFiD CESR Working Group)

® November 24th to 25th, 2004, Paris, Meeting of the CESR Working Group on
Transparency

® November 29th, Nicosia, Meeting with the securities commission of Cyprus for the devel-
opment of a Corporate Governance Code

® December 2nd, 2004, Paris, Meeting of the CESR Working Group for Co-operation and
Information Exchange on executed transactions (MiFiD CESR Working Group).

® December 2nd to 3rd, 2004, Paris, Meeting of the CESR Working Group for market inter-
mediaries (MiFiD CESR Working Group)

® December 6th, 2004, Paris, 1st CESR Conference on Europe’s Single Market: Under
Construction or fully Integrated

® December 7th, 2004, Paris, Conference of the CESR Review Panel

® December 14th, 2004, Paris, CESRPol Meeting

149



0-9°d 0-AON 0-10 +0-dog 0-8ny vo-10r o-unp ¥0-KeN +0-1dy Y0O-TeIN 0-924 0-uef

. + 00L'1
1eak ay) 10§ doud SHT1 SoYOBAI YOIYM
Surso[o 1somo] SH “Sjun “ajex 9BuryOXD JE[[OP . ‘sorueduwon payst| 0061
SIETIOp 171 £€°L22° 01 sdop xopuy -01no 3y 10§ S]PA3] seoudoo Jn0qe 10w dARESoU 3 “ouipPap
01 pajeroaxdde st [e1OUOD ASY YL “[orieq 1od -p10oay ‘bex ut e Surnupuod “soseasout ooud (10 o soBueyoxa YooIg
oma oy pue stegjop 0 yovosdde yoym suadid 10 oo asneoadl 5051 SIPPIAL U1 Ut PN SN ‘smo ssuadxo
$9A19591 ADUALING S Up . I1ey seoud a1eys ur oS
s001d [10 9pnId Jo UBQION-[MELY dY) 3® SJUDAD JO 2SNEIIq 105 s[1e2 1q9p otand
omd Jo aeys s o ] . . Kuedwoo 10 Is1OLIRL .
9seaIdUl PI0dY H00T/8/0T a3e10qes H00T/L/ST st [eonijodoad ur 3} IN0QE SALLIOM r 001¢C
ok o aseasour ajqrssod e $00T/S/ST $00T/€/11
e am asearou] :$00T/€/TT P24 UL +00T/T/ST
1o pu o 1 soounouue erssny / /
- $00T/11/€T
e surewal pue
9¢°| soyoear rooo€T
ae1 a3uryoxd
1e[[op/0nd dy L,
$00T/T1/LT
ro0sT
vsn o ut
/ SUonIAD
[enuapisalg
/ $00T/11/T
. el o fep 1od spoareq EMQMM_ [ ooce
SIR||OP [1°CTEH POYOEAL PRy I o “syBty mau yoras wona 7 Aq T 4
< . Pyp. - ‘NH 2Y3 Ul sares
~  wof w0y 2oud Bursop uoym ‘g861/C1 douls ooud %ST0 Aq s391d [10 [euonEUIU] o — paSueyoun
150uBIY S Surmasior 1s9yS1y S) ‘SIe[[OP 01" EEH Qe oseq sH “sa[es [10 dojs o) uononpoid o 909210 Ut SOBI JSIAUT IALI]
“spun £9'881°C :s18aK-9[ 1sed oY) JO [9Ad] SOSIRI PO YL SOYNA I9PIO SNOD UBISSY [10 9seaIOUl 0} Jo Anua feroyjo SUONODYD [BIDUID) 01 S9p12AP HIH
) soyS1y oY) soyoear : B - R 00T/¥/0€ : QUL ¥00T/T/S E -
Soyowal XapU] [BIUID 1523y A3 Sy w00T/6/1T $00T/L/0€ SIPAP DO +00T/9/% FO0T/E/L 006'C
) PIOD $00T/11/S
QYL H00T/T1/6T

$007 ‘DWDH Y2 Aq panss| suonne|n8ay pue sa|ny

€- XIANHddV

150




‘BIDUS[BA pUB ‘OrQ[Ig ‘BUO[IdIRY ‘PLIPBIN JO SOSURYIXD YO0IS Y] WOIJ BlRp SOpN[ouf ‘+
‘SLIEd pUB UOQSIT ‘S[OSSIIG ‘WepIajswWy WOy ejep sapnouy ¢ uonezijeirded joyrew / sareys ur Suiper) jo anjeA 'z "G'4°'M
oy} Aq pasn uonje[nofed I1ay) Jo poyjaw ayj jo asnedaq suonrejuasard 1ayjo woly I9jjIp Aew jraqe ‘o[qeredwod are aroy pajuasard saIngiy oy [ :SOION
(AM) soSuryoxg Jjo uoneIopa,] PIIOA :90IN0S

960'T €0'TS VN €8y 85°6EY VN 90T 97198 STel PLOSTYT SUOS[-5UOH]
90 1506 L'€Y 1S €002T°€ oL §0t LYLSS'E 19 9L'88Y°TT ofyor
VIN VIN VN VIN VIN VN VIN VIN 658 PrSLIT OVASVN
€67C £r'16 w6 6'61 SISI9TI 6666 44! 8SLOLTT 91'et 900ST'L HSAN
121 SL'LT LLL 0'LIT 9€'7T 0082 €ss 8L'L8 9¢'LS 8CIEKT BUUSIA
1z¢ vLSE 1202 LTI 9LvH §5'95 Ll YTSTl 60°€C 8T98LC SUAIY
- - - - - - - - 89°0¢ 96T sjossng
LT 68TCl 6LTTT 8TS ey 91001 181 9gLLE €9°L1 1+'87C wWOPROIS
VIN €341 60°€TT 98¢ 80°L0T'T €188 §6T L90v6 0L'8T 90656  PHPE
8LT 8TETl 9€'€S €81 vEEL6 6TEY v'8T 9568L €181 007€5°€T Arerr
- - - - - - - 60°€ 80°8v¢ wepLIswy
607 1756 70'90¢ 9'6C 07°68L 07912 01 01628 689 9SPETY PUBLIOZIING
- - - - - - - - 0v'L 9I'1e8'c Sted
€€l 0r'101 - 662 €CSLYT - 9L 9TTH'T 0’8 €6'LS9 € Ixouong
618 80621 09°TS 781 06 T¥S'T SLOY Lot 61T veL 80'9STy Awewian
LE8'T 78€81 R4 8Ty LTOLT'S €6°1C1 191 €6S18°C vSL 0E 718y UopuoT
(%) (%) (%)
saruedwod 1 %) danje danje a3uey) danje asuey) (uq $500) asuey) oud
parsy| onex % 9% [enuuy % [enuuy junoury [enuuy Suiso) sagueyoxy 201§
Jo 'oN JaAowang, 1 SPIPUI
| SuopOESUELY, Jo anjeA 1 uonesifeyde)) 1R agueyaxy }oo)§

$007 ‘se3urydx3 dD03g [euOlIBUIRIU| P3II3|ag Ul syuswdojaasQq

I-HTdV.L

151



*SIOJSOAU] [RUOIINIIISUT YOOIL) JO UOIU ) :92IN0S

%9T'S- %001 01°S8€°ST 097 %9L 61 %001 18'86€0€ 99T - %00°001 €LY9TE 79C TVIOL
%Ly 0b- %910 70b L %ETLE %810 WSS L %900 %YT0 9L L (9) vOIWO
- - - - %800 $9°SC € %100 %600 88T € () 1SOd JFTIO 9Sd
%9001 %ELY 06°00T°T 01 %91'+T- %T6'T GET8S € - - - - SNAVEId
%STTh %ST°0 T8¢ 9 %ETEE %L00 P61 4 %60 %S0 SHLI 4 () A>d
%LT 0b- %070 86 4 %0T€- %910 81'8Y 4 %100 %S0 0Ly v DIV
%S1'8" %61°C 79SS S %61~ %951 1Ly S %970 %81 LvLS S SNAJAD
%8€91- %80 0L 11 %T0°T %YT0 IS1L 11 %€0°0" %0C0 §€9 A LLSId DIIVdOYAT
%9 %EE'L 06'198°T 01 %6201 %9L"9 LY'€S0°T 01 %610 %LS9 ¥'6L0T 01 NIARE
- %200 79 4 %T9'8811 %970 PE6L 9 %TE0 %850 Sesl L ISN¥L DIINITIA
%79'8¢- %090 STsI 9 %8¢'L- %9t°0 At L %90°0" %110 881 L VILYNODA
%610 %L99T 08'TECY 91 %9t°18 %9T°ST 68'8L9°L 0z %€9'T %06'9C €TIS8 |74 DINHLAIA
%€9°16- %080 7'e0C 8 %06'ST- %950 POTLI 8 %ST0" %Tr0 0zl 8 DINAD
%6161 %010 lard 4 %8 %800 SLET 4 %€0°0 %110 £he 4 DILLLY
%1611 %96'¢ 0£°500°T 6 %€6°G- %IT'E 09°Sh6 6 %67 0" %T8T L7168 6 ALV
- %LTT e I %0L 701 %91°T TTS59 4 %ET0 %8TT Tl 4 SANNA ALRINOAS TVIOO0S
%01°0C- %680 I'LTT 9 %68 %EL0 16°02C 9 %T0- %£80 9T 01 SIASY
- - - - %9€ €0€ %800 Sl € %0 %S00 9°¢T € (£) NOLOUd
%BETTEY %900 'l 3 %ET Y %L00 €661 € %0 %L00 0C € ANNAOAd
%L6'ST- %L00 9Ll 11 %1498 %600 15754 11 %0 %600 76T A NIV
%€t %598 0L'S61°T ¥4 %TLT %SE'L 8Y'EETT €z - - - - ISNULYALINI
%81°0C %9t°0 AN 01 %Syl %EH0 06'TET 8 %60°0" %0 9801 L TYNOILLYNIALNI
%t 0 %811 S00€ 6 %YTS- %9€T EULIL 01 %T8T- %6€T €LSL 4 (2) snoexd ONI
%SS'€ %700 6t 4 - - - - - - - (1) od1
%ILLT %01 §9¢¢ 01 %08°T1 %TET P1°T0Y 01 %150 %€8T L8LS 01 (SVT1aH) O9dSH
%SLTL %6€ 1€ 0TL96°L 91 %ENT %S9°ST Y9LOL'L 81 %LST %91°€€ I'p6°01 9¢ D4
%11°8¢- %10'T €95T 11 %€SG- %080 eI 11 %60°0" %IL0 R4 01 ISNYL VHITY
%1781 %ETTL 00°501°¢ (%4 %0€ Ly %S0°ST 6LELS Y LT %LT 0" %8LYT 1'9L9% ¥4 VHd TV
%ETI1- %0TT §0¢ fal %8501 %111 8LLEE 1 %E10" %860 T60€ 01 MANASTAA ZNVITIV
%61°9¢- %'T 6'819 ST %66°8- %581 ST'€9S 1 %1T0" %91 T0cs SI DIV 0OI'TY
%' 8T %ES0) S'El 4 LT TE %0€°0 726 4 - - - OYNV NIV

Jsuey) areyg (0Ind [rur) A/ Jo Jsuey) eyS (0Ind [rur) A/IN Jo Jsuey) areys (0an9 *[rur) A/IN Jo SULIL] JUIUIdSBURIA!

|enuuy 9, IR S)ISsy JqunN [enuuy 9, JNIBIA S)Issy JqunN |enuuy 9, IR $)9SsYy JqunN puny enjnjy
00TTI1E £00T°TL'IE P00T'TI'IE

$007-700T ‘Swdi4 Juswasdeuel| pund [EnIN|y JO aN|EA 19SSY |BIO] PUE JO JaqunN ‘dJeyS I)Jely

II-HTdV.L

152




S ¥ d FO SN YUBQRAON 1) Jo jusmafeurw o yooirapun [SNY.LYALNI #0°01° 10 U0 (Y) pue Jsnnreju] jo sqW
JUBRQRAON oY) JO Juowafeurur o) Y0o11opun 3/d +0°01 10 uo (§) ‘snovird ONJ JO LN 1oyIew Aouour o1jsowo(] 9y} Jo juowoSeurur oy yooiropun SNV I Id
0016 UO (J) ‘SnovIlg JO JJA 19yIewl Aououl d1)SoWIO(] JO juawofeueww ay) yoojropun SOFVIId ONI #0°01'6Z U0 (2) ‘snijrojuy wrolj spunj jenjnui
UBOLIQWIRISIU Y] JO JUWATRURW dY] Y0OIIopUN DT +0 1162 U0 (P) ‘DAL WOIJ S/ URILIQWERIdIU] JO JUIWATRURW 3] JOOIIopUN JSNIJIIUT $(0°[ [ '6Z UO

(3) ‘SIdSV 4q poqlosqe sem OYWV-NI  +0°CI'0 uo (q) ‘owreu sjr pasueys pue OYWV NGV P29105qe TYNOILVNIALNI SISV ‘+0°ZI°0C U0 (B) 010N
'SI0JSOAUJ [RUOIINIIISU YOIIL) JO UOIU[) [92IN0S

%EEIL  BYTO  %ST  %I9ET  BEYOL  %OST  %6T0  %Y0'6  %IL8y  %06'0 %I8LY  %BOYT  WBO8E  BSEE %691 SHIVHS LENIVIN
%T991 %T99L  BI6E  BSLT  BITIT %LE']Y %LEBY  %SO'TT %S0'TL VOdNO

%LSTS WLSTS  BSO'L %S0L  %6¢Ty %6 T LSOd Mga¥D dSd
%91°€T %LO'T  %OTTT %180 %180 BELIY %EL'YY  %6T'6T %6T 6T AXd
%IL'EL %IL'EL %T9'8 %098 %TY'LT %T9'L1 DIIVT
%989 %989  BIY'1 BIVT  DBYTH8 %YTY8  %0S'L %0S'L SMAdAD
%89'6€ %891 %66'LE  BOL'S  %¥80 %98'L  B1061 %1061 %19TE %Y90T  %86'1T ILSId IIIVdOdAd
%6¢91 %STO  %YI9L  %OLT %O0LT  BLY'89 %LY'89 WYL %yl SINYE
%96'¢ WYST  BEY'T  WBESES  BYLS  %6L8Y %1S'Ty %1STY LSOYUL IIINITTH
%T9T8 WYY %8Y'8L  WLET %BLET  D68TT %68 1L %Tl'Yy %Tl'y VILVNDA
%¢€8'9 %EV0  BOL9  %EET  BIE0 %0T  BISLL  %OLO WTVULL  %T0Cl  BITO %889  %E6'S DIINHLAIA
%8 0% %00T  BLTSE  WOL'S %OL'S  B8T6 %8T6  BvLYy  WEL8 %199¢ DIINFO
%LL Oy %LLOY  %88°¢E %88'€E  WEY'TT %E8TL  %TSEL %TSEL DILLLY
%L %Y80 %8891 WBOUL %60y %00t BIS'LE WTLE  %IELE  WIV'T %16'7¢ q41Lv

%S6°'LS %S6°'LS %S0Ty %S0Ty ANNA INDSFS D0S
%LY'T9  BLY'TY %6591 %6591 %Y6'1T  BY6'1T NOLOYd
%IL'9T %IL'9T %T6'0¢ %60 %BLETY  BLETY ANNAOUd
%TCIE WBIELT %068 %9S0T  %L6'E %6591 %00TE %00vE  %TT6  WBIT6 NITIVIA
%85°0¢ %850 %6LTIT  %TY'l %LEOT  B8ET %8ET  BYTSY %YT Sy TVNOILVNYHLNI
%Iy %IT8  %06TE %106 %106 %bLE6T %LE6T  %0S0T %8Y'T  %T0'6L SNAVYId ONI
%S8'¢E %89S %OTST  %88T  %88T %80°SS %80°SS  %0T8  %OT'T %01°L (SVTTaH) O9SH
%EE L %90°S  BLT6  WYLOT  BYIC %09LL  BSYYE  BYIT BIETE  %BY'0E  BLET  BI9T  %l6'ST DAH
%9Y'1T %9v'1T %1E6E BIE6E  %ETOE  WYI'T %60'8¢ T.LNI SIdSV
%6Y'ST %80T WTVET  WSTT %900 %0TT  WBYTOY WYTOy  %T0TE BOTLL  %TSY %6701 VHd'TV
%6L'LL %6V’ 0L BOELY %00 %00Y  BLLY BLTY  DYOVL %160 BOL'S  %YEL LSNYL VHATV
%ST0E  %B8YC  %90T  DIVYT  WLOET %LOET  BSI'S %S9S  DEUTY  %8L'E %SELE YANASTIA ZNVITIV
WTETE %YeY  %86'LT WOVl %6L6 %191 BLSTT %LSTT  %BILYE PEOIT  W8L'TT DIV 0OI'TV
[€30], [euoneWI)U] USIDIO] ONSIWO(  [BJO, [PUONRUINU] USIDI0] OUSIWO(  [)0], [RUONBILIIU] USIAI0 JNJSIWO(  [BIO], [PUODBUINU] USII0 I1)SIWO( SULIL] JUSUWASRURIA

Aymby PaxI|y JO)IeUI AQUOTA puog punyj [emny

¥00T'T1'I€ ‘Pund jo adA] Aq anjeA 19ssy spung [en3ny [e30]

I-ATIV.L

153



€00z Surnp Sunjerado pojrels jey) spuny jenynw Furpnpoxsg :

910N

‘SI0]S2AUT [euonINIIISU Yy9aIL) Jo UoIu] 92Inog

%0811~ %99~ %S6'11- %STT %S1°0 %¥0°01- %¥9v- %S6°11- %9¥'T 9%98'C [euoneuIaju]
WbTS'S 9L 0T~ LT 0T %86'¢ %800 %¥0'y %L 0T~ LT 0T %0%'T PD11'0 ug1a104
BbETET PSLTT- PbOY'El- %LITT %LL0 %61°0C %9501~ %08°C1- %61°C1 %¥9'8 dnsawoq
AgIXIN
%bYT61- IbLY'81- Pb1t'0¢- %T6'¢1 %8T0 BbITEL- 9%99°S1- P10 %OLYT %6'S lagay
%1601~ 9%99°L1- %6867 %011 %¥T0 Peh'L %6L°T1- %Dy LT %9T'6 %LIT 51010,
%99 St~ %bL6'CT WYT LT %0%'€T %180 9T 8- %E9°TT 9bSE 9T 9%60'€T %ET01 dnsawoq
ALINOA
%bL6'6 %L9'S W¥8T %¥e e %61°0- %YL %LY'S %S0T %9TT %560 [euoneuIaju]
%¥6'9 %LYT %8T¢ %¥6'9 %9T0 %8T'¢ ug1a104
%ST'L %0L'E %0%'T %81°T %S1°0 %LE9 %ir'e %9TT %TI'T PLL'T dnsawoq
LEMYVIN AANOW
%6111 %8%'S %SL'0 %1TT %80°0 %8101 %LEY %LO'T %191~ %E0'T [euoneuIajU]
%bSTTL %8y %St'0 %LY'T- %8T0 %bSTTL %Sy %510 %Th'1- PbTEE ug1a104
%86'L 184 %68y W1¥'T %bT0 %E]'L 184 %68y %LTT %ES'T dnsawoq
aNOd
0007 1007 700 £00T #0027 0007 1007 7007 £00T $002T
WINJIY [ENUUY IFRIIAY, ULINJAI 8L Jo puy uonedyIsse[) J/IN

$007-0007 ‘Pund jo adA| Aq suiniay spung [enInjy

AL-HTAVL

154



‘SI0]S2AUT [euonIMIIISU Y99Iy Jo UoIu) 22Inog

%BLTT €SH9L°6 %€9'€T- T8 SLY'Y %¥E0 09'€80°C %11 05'599°S 0v'L29'ST 20-uef
%IV PS'E9€°6 %90°9- LSPOTY %1T 6 0S'SI9' %¥8°0- 0L'L19'S 0L'YTr've 20-92d
%01°1- 1€°092°6 %9€°€- 0€'€907 %¥6°T 0L'6LY'Y 9%18°€- 0T'€0P'S 09'€98°€C 20-TeIN
%yE Y- ST'8S8'8 %190 816807 %YLT 08'95€ %66'T- 06'S67°S 0r'6vT'€C 20-1dy
%0L0 666168 %LYE IS6ECT %r9€ 09§ISF %66C- 09LEI°S 09°8St'€C 20-Ke W
%66'C- £5€59'8 %881 ST6IEY %61°T 0991+ %09°T- 0€'5S0°S 09°070°€T 20-ung
%LY'T €5198°8 %060'1- T6'1LTY %Y's- 0E'9LTY %LY'1- 01’1867 00'798°CC 20-AIng
%150 €1€168 %961 17°50CY %010 08'6STY %600 09'586'% 01'728°CC 20-8ny
%€6'T £8'780°6 %EY'E- 76'0907 %TIEl- 00'719°¢ %1T 0 06'7L6'Y 0€'9vT'TC 20-dog
%IET- 6L'996°8 %T0’L 0T9rEY %EY'T- 0€'978°¢ %80 0£'€E6'? 0L'90€°TC 200
%YET L1'980°6 %STEE 0TT6L'S %BETY 01°7L9°¢ %0€0 01816 07'280'4T T0-A0N
%16'LT T8€IL0T %LY'T 00'879°S %yL'L- 00'88€°€ %1S'E 06'T21°S 01°68€°5T 202
%811 0086’11 %¥8'S¢- 06'€79°€ %0TS- 08'T17°E %¥S'9 0L'9SP'S 0S'TLLYT €0-uer
%16'L 10°0€6°CT %YT 11 8Y'917°¢ %EE 09'TL0°E %0T'S 0S'0PL'S 0T'9St'ST £0-994
9%TT6 01'2el'vl %€0°€- S6'811°¢ %S1'8- 01'728°CT %YET 09'7L8'S 08'1€7°9C €0-1eN
%00°C €0°S0v' 1 %61°€ 6£81C°¢ %8LTT 09'7ST°E %SE'T 08'€56°C 06'697°LT ¢0-1dy
%TET £3'6EL Y1 %8Y'¢- 15°901°¢ %6¢'T 07'861°¢ BILE 097LT9 0S'6LL'LT £€0-key
%L0"9 S6'7€9°ST %SL'T- S0'TS0°€ %YE'8 0€'S9P'E %0L'Y 0L'797'9 01°T€T'6C €0-unf
%LO'T 20'208°ST %6L'9 9T°65T'¢ %9T°€l 0S'126°€ %670 0L'€87'9 0L'9€7°0¢ €0-AInf
%58°0- L8'L99°GT %L9'T 1€9pe'e %Iy 05280 %Tr'E 07'S0L'9 0€'L19°0¢ £0-5ny
%080 0€°06S'ST %67'9- €0'6C1°¢ %3898 0T'8TL'E %0%°0 0€'TELY 09'696'6C €0-das
%91°0- 97'G9SST %86°¢- 81°'700°¢ %Ly 0€'706°C %9¢'1- 08°079°9 07 1L0°0E £0-P0
%6L°0- 80°¢rh'S1 %ES°0 0S°020°¢ %6T°€ 8L'TE0Y %TLT- 089759 19'8L66C €0-20N
%ST'T 8L'6€9°CT %ET'T SSHS0°E %9L'E 6581y %1T0 TE0rS9 18'86€0€ €0-0°a
%¥0°¢- 10°091°ST %1ST ELLL6T %98'8 €TSS %191 98°L20°S €L°79€°0€ p0-uef
%0601 90'L1T'ST %96'0 17°L00°€ %101 6'€IST %L00- L6'P20°S SH'88K°0¢ $0-92d
9%S8°C 95°099°GT %811 18'140°¢ %LSb- wLOEY %¥S0- 16'L66'Y $T'86L°0¢ 70-TeIN
%EL'O 9'P9L'ST %ST0 €S610°c %L'E £8'99%'y %€0°0 79661 67911°1¢ p0-1dy
BILT- LTH6Y'ST BLOT €5986°C BLTY S6'SLTY %BIE0 18086t LL'S09°0€ #0-Ke N
%S8°0 17529°S1 9%T6'C 77'668°C %96'C STov1'Y %S0°0 €5°€86'% LT'869°0€ y0-ung
%SL0 9L'THL'ST %¥8°0- 86'7L8'T %891 90°6L0'% %10°0 TI'v86'7 9€'76L0€ #0-AIng
%€6°0- 61'96SST %LS0- €168°C %8€'T 81°786°¢ %80 €0'v20°S 18°00L°0€ p0-80y
%E8T 1€PSTGT %L8 0" $7'998°C %61~ 76'706°C %Y1 LE'980°C 86'719°0¢ 0-das
%LT0 €S6LTST %860 T1'8€8°C %]18'¢ L'€S0Y %ET'T 68°€H1°S LOT90'TE 7020
%950 18460°ST %0¥'1- 87'86LT %TE 66'6LTY %¥6'€ LY9rE'S TIEETe 70-AON
%YE0 SL'Sr1GL %1TT ST098°C %Tr'E S0'ETE Y %TT0 Tr8rE'S 1€°LY9'TE #0-990
(0and uwx (0and uwx (0and uwx (0and uux JsueRyd (0and uux Jsueyd (0and uux

Aypuowr 9, $)assy Aypuowr 9, NENN Aypuour 9 NENN Aypuour 9, NENN NENN Jedx /
J9) IRl ASUOJA d1)SAWO(] PAXIJAl d1sawo(q Aymbg dnsawoq puog elo], YIUoA

$00T-T00T ‘Pund jo adA| Aq anjep s1assy pung [enanjy jo uonnquasiq Ajyuoly

A-HTdVL

155




TABLE- VI

Mutual Fund Asset Value, ASE Capitalization and the General Index,

2001-2004
Month Total Annual Market ASE Return
/ Year M/F Assets Change (%) Capitalisation of General (%)
of MF assets ASE pani Index

Dec-04 31,647.31 1.03% 250,045.21 2,786.18 4.95%
Nov-04 31,323.12 0.84% 240,465.11 2,654.81 6.65%
Oct-04 31,061.07 1.46% 235,177.12 2,489.19 6.91%
Sep-04 30,614.98 -0.28% 230,796.4 2,328.24 0.60%
Aug-04 30,700.81 -0.30% 231,420.19 2,314.26 -0.22%
July-04 30,794.36 0.31% 232,803.08 2,319.30 -1.27%
Jun-04 30,698.27 0.30% 227,719.09 2,349.16 -3.08%
May-04 30,605.77 -1.64% 231,355.26 2,423.72 -3.73%
Apr-04 31,116.29 1.03% 235,308.44 2,517.62 6.20%
Mar-04 30,798.24 1.02% 228,565.95 2,370.65 -3.30%
Feb-04 30,488.45 0.41% 227,033.54 2,451.50 0.78%
Jan-04 30,362.73 -0.12% 227,402.31 2,432.58 7.47%
Dec-03 30,398.81 1.40% 219,766.62 2,263.58 431%
Nov-03 29,978.61 -0.31% 218,154.18 2,170.05 2.31%
Oct-03 30,071.40 0.34% 217,358.80 2,121.06 5.02%
Sep-03 29,969.60 2.12% 210,257.70 2,019.76 -8.63%
Aug-03 30,617.30 1.26% 219,462.90 2,210.57 2.4 %
Jul-03 30,236.70 3.44% 217,518.30 2,158.64 14.09%
Jun-03 29,232.10 5.23% 196,888.40 1,892.04 10.81%
May-03 27,779.50 1.87% 191,222.95 1,707.54 0.95%
Apr-03 27,269.90 3.17% 181,302.20 1,691.52 15.28%
Mar-03 26,431.80 3.83% 173,986.40 1,467.30 -9.09%
Feb-03 25,456.20 2.76% 184,365.90 1,614.06 -4.13%
Jan-03 24,771.50 2482% 186,736.80 1,683.59 -3.71%
Dec-02 25,385.10 5.54% 180,329.50 1,748.42 -6.64%
Nov-02 24,052.40 7.83% 187,284.10 1,872.83 4.90%
Oct-02 22,306.70 0.27% 183,842.90 1,785.28 -2.84%
Sep-02 22,246.30 -2.53% 180,857.50 1.837.52 -13.69%
Aug-02 22,824.10 -0.17% 80,745.00 2,129.06 0.65%
July-02 22,864.00 -0.77% 197,862.90 2,115.39 -5.47%
Jun-02 23,040.60 -1.78% 198,659.90 2,237.86 -2.60%
May-02 23,458.60 0.90% 202,448.00 2,297.56 3.57%
Apr-02 23,249.40 -2.57% 198,084.40 2,218.35 -2.73%
Mar-02 23,863.60 -2.30% 166,127.80 2,280.72 -2.24%
Feb-02 24.424.70 -4.69% 164,469.90 2,332.89 -10.16%
Jan-02 25,627.40 -4.36% 177,428.80 2,596.75 0.20%
Dec-01 26,795.01 9.62% 178,129.71 2,591.56 -3.80%
Nov-01 24,444.61 2.45% 179,584.74 2,694.02 9.15%
Oct-01 23,861.19 -0.61% 168,741.89 2,468.26 10.88%
Sep-01 24,008.51 -1.00% 171,219.66 2,226.05 -19.41%
Aug-01 25,814.82 6.18% 192,855.47 2,762.12 1.28%
July-01 24,311.37 15.91% 189,074.98 2,727.21 -0.51%
Jun-01 20,974.91 -22.90% 190,937.93 2,741.18 -11.25%
May-01 27,204.40 -3.61% 201,900.81 3,088.66 -6.02%
Apr-01 28,221.86 -0.13% 211,644.02 3,286.67 7.95%
Mar-01 28,259.13 -2.19% 203,991.20 3,044.55 -2.70%
Feb-01 28,892.15 -3.37% 205,763.46 3,129.06 -4.16%
Jan-01 29,900.22 -3.20% 206,648.28 3,264.76 -3.66%

Source: ASE, Union of Greek Institutional Investors.
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TABLE-VII

The Performance of Portfolio Investment Companies, 31.12.2004

Rank Company name Date of Listing Listing Market Net assets  Premium /
in the ASE Share Price  Capitalization (,000 euro)  Discount
(euro) of ASE PICs (%)
1 Active Invest 01.09.1999 1,04 7.054,91 8,950 -21.21%
2 Alpha Investment (1) -
3 Alpha Trust Asset Manager 02.08.1993
4 Alpha Trust Andromeda 19.12.2001 2,75 78,811.72 79,670 -1.08%
5 Altius 16.08.2002 1,39 6,672 8,670 -23.20%
6 Arrow 11.01.2002 2,57 83,782 84,450 -0.77%
7 Domus (2) 04.12.2001 0,38 4332 5,490 -20.83%
8 Euroline Investment 11.12.2002 1,51 14,450 17,540 -17.49%
9 Interinvest 15.01.1992
10 Marfin Classic 18.08.1993
11 New Millennium Invest. 18.12.2002 1,59 29,112.9 29,850 -2.45%
12 Nexus 23.01.2002 1,01 7,575 10,080 -24.63%
13 Optima 27.2.2003 1,6 5,160 5,520 -6.43%
14 Aecolian Invest. Fund 09.08.1993 2,74 30,627.72 33,130 -7.43%
15 Astra 31.7.2003 1,19 10,710. 13,710 21.71%
16 Dias Closed & Inv. Fund 27.07.1992 1,1 27,621 32,230 -14.06%
17 National Invest. Co 19.06.1981 2,24 221,840.64 224,940 -1.32%
18 Hellenic Invest. Co 19.01.1973 2,8 432,962.85 450,970 -4.11%
19 Commercial Invest. 17.08.1993
20 Exelixi 06.05.1992 0,78 66,339 78,890 -16.13%
21 Investment Dev. Fund
22 Ergo Invest (4)
23 Eurodynamic Closed End Fund ~ 05.10.2001 2,42 18,307.30 19,410 -5.84%
24 P& K 19.04.2002 1,19 30,260 -1.65%
25 Piraeus Investment (5) -0.99%
26 The Greek Progress Fund 30.07.1990 4 128,960 130,230
27 Global New Europe Fund 8.10.2004 48,860.91 61,930 -21.11%

Source: Union of Greek Institutional Investors, HCMC.
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TABLE-X

The Trading Status of ASE listed Companies, 31.12.2003.

A. Total Listed

ASE Market Under Under Total Under Under Total
regular trading probation trading suspension listing listed
(still trading)
Main market 201 11 212 15 0 227
Parallel Market 115 4 119 4 0 123
New Mrtk 8 0 8 1 0 9
EAGAK 1 0 1 0 0 1
Total 325 15 340 20 0 360
B. De-listed C. Under Suspension
Company Market Date Parallel market Date Papastratos Cig Main market

Papastratos Cig ~ Main market  07.05.2004 Greek Powder Co ~ 02.04.1992  Connection SA. 03.02.2003
Panafon SA Main market  16.07.2004 Philippou De Sa 20.01.1995 Sea Farm  03.02.2003

ITonian SA
Cosmos Sa 11.06.1996  Mouriadis SA  11.06.2004
Globe SA 11.06.1996 Xifias SA  09.12.2003

Dane Sea Line 07.10.1998
Thessaliki Spirits Co ~ 01.07.1999
Alfa Beton 23.07.1999  New Market Date
(ex Nimatem.)
Energos Holding SA  09.08.1999  Dynamic Life SA 21.12.2004

Stabilton SA 04.06.2003
Datamedia SA. 07.08.2003
Intersat Sa 28.01.2004

European Technical SA  07.06.2004
Technodomi SA 25.06.2004
O. Daring SA 06.12.2004

Balafas SA. 06.12.2004
D. Under Probation
Main market Date Parallel Market Date
Emporikos Desmos Sa 23.09.1999  Corinth Pipeworks SA. ~ 07.03.2003
Viosol Sa. 23.09.1999 MICROLAND COMP SA 12.03.2004
Keranis Holding Sa 23.03.2001 Hellatex Synth. Yarns SA  27.07.2004
Ideal Group SA 07.03.2003 Intersonic SA 31.12.2004
Multirama SA. 28.02.2003
Alisida SA 07.03.2003
Sp. Tassoglou SA.-Delonghi 07.03.2003
Keramia-Allatini SA. 07.03.2003
Plias SA. 07.03.2003
Ergas SA 06.02.2004
Empedos SA 15.12.2004

Source: HCMC
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HELLENIC CAPITAL MARKET COMMISSION

1, Kolokotroni & Stadiou Str., GR 105-62 Athens GREECE
Tel. center: ++430.210.3377100
Web site: http://www.hcme.gr
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